
$11$/(6�©�6HU��KLVW��VRFLRO��©����©������©��

397

RULJLQDO�VFLHQWLILF�SDSHU �8'&������������������
UHFHLYHG������������

7+(�0$1,38/$7,21�2)�7+(�&21&(37�2)�(7+1,&,7<�
(7+1,&�&21)/,&76�,1�7+(�)250(5�<8*26/$9,$

0DUFR�7$5$17,12
)RUPH]��&HQWUR�)RUPD]LRQH�H�6WXGL��,�������3R]]XROL��1D���YLD�&DPSL�)OHJUHL���

H�PDLO��PDUFR�WDU#WLVFDOL�LW

$%675$&7

7KH�PDLQ�DUJXPHQW�RI�WKLV�HVVD\�LV�WKDW�HWKQLF�FRQIOLFWV�FDQQRW�EH�H[SODLQHG�H[FOXVLYHO\�UHIHUULQJ�WR�HWKQLF�LGHQ�
WLWLHV�EHFDXVH�RI�WKH�UHODWLRQDO��UHODWLYH�FKDUDFWHU�RI�WKH�ODWWHU��,Q�IDFW��D�VRUW�RI�LGHRORJLFDO�MXVWLILFDWLRQ�RI�HWKQLF�FRQ�
IOLFWV�FDQ�EH�REWDLQHG�RQO\�E\�PHDQV�RI�WKH�PDQLSXODWLRQ�RI�WKH�LGHD�RI�HWKQLFLW\�IRU�SROLWLFDO�DLPV�

7KH�EDVH�RQ�ZKLFK�WKLV�HVVD\�KDV�EHHQ�RULJLQDOO\�ZULWWHQ�LV�UHSUHVHQWHG�E\�WKH�DWWHPSW�WR�DQVZHU�WKH�TXHVWLRQ���,I
¡HWKQLFLW\¢�LV�LQYHQWHG�ZK\�LV�WKHUH�VR�PXFK�HWKQLF�FRQIOLFW"���7KHUHIRUH��WKH�VWDUWLQJ�SRLQW�LV�UHSUHVHQWHG�E\�WKH�FRQ�
VLGHUDWLRQ�RI�WKH�SODVWLF��UHODWLRQDO�QDWXUH�RI�HWKQLFLW\�DQG�WKH�SRVVLELOLW\�WR�PDQLSXODWH�LW��7KLV�DVSHFW�LV�VXEVHTXHQWO\
FRUURERUDWHG�LQ�WKH�HVVD\�E\�WKH�FDVH�VWXG\��GHDOLQJ�ZLWK�HWKQLF�FRQIOLFWV� LQ�%RVQLD�+HU]HJRYLQD�DQG�WKH�PDQRHX�
YULQJ�RI�WKH�FRQFHSW�RI�HWKQLF�LGHQWLW\�EHIRUH�WKH�GLVLQWHJUDWLRQ�RI�<XJRVODYLD�

.H\�ZRUGV��(WKQLFLW\��HWKQLF�LGHQWLW\��HWKQLF�FRQIOLFWV��HWKQLF�PDQLSXODWLRQ��QDWLRQDOLVP��<XJRVODYLD��%RVQLD�
+HU]HJRYLQD��6HUEV��&URDWV��%RVQLDQ�0XVOLPV

/$�0$1,32/$=,21(�'(/�&21&(772�',�(71,&,7���&21)/,77,�(71,&,
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/
DUJRPHQWR�SULQFLSDOH�GHO�SUHVHQWH�DUWLFROR�VL�ULIHULVFH�DO�IDWWR�FKH�L�FRQIOLWWL�HWQLFL�QRQ�SRVVRQR�HVVHUH�VSLHJDWL
HVFOXVLYDPHQWH�LQ�WHUPLQL�GL� LGHQWLWi�HWQLFKH��YLVWR�LO�FDUDWWHUH� UHODWLYR�GL�TXHVWH�XOWLPH�� ,QIDWWL��XQD�JLXVWLILFD]LRQH
LGHRORJLFD�GHL�FRQIOLWWL�HWQLFL�VL�SXw�RWWHQHUH�VROR�DWWUDYHUVR�OD�PDQLSROD]LRQH�SHU�VFRSL�SROLWLFL�GHOO¢LGHD�GL�HWQLFLWi�

/D�EDVH�VX�FXL�TXHVWR�DUWLFROR�o�VWDWR�RULJLQDULDPHQWH�VFULWWR�o�UDSSUHVHQWDWD�GDO�WHQWDWLYR�GL�ULVSRQGHUH�DOOD�GR�
PDQGD� �6H� O¢HWQLFLWi� o�XQ¢LQYHQ]LRQH�� SHUFKn� HVLVWRQR� FRVs� WDQWL� FRQIOLWWL� HWQLFL"��� 3HUWDQWR�� LO� SXQWR� GL� SDUWHQ]D� o
UDSSUHVHQWDWR�GDOOD�FRQVLGHUD]LRQH�GHOOD�QDWXUD�SODVWLFD�H�UHOD]LRQDOH�GHOO¢HWQLFLWi��H�GDOOD�SRVVLELOLWi�GL�PDQLSRODUOD�
4XHVWR�DVSHWWR�YLHQH�VXFFHVVLYDPHQWH�DYYDORUDWR�QHO�SUHVHQWH�DUWLFROR�PHGLDQWH�OR�VWXGLR�GL�XQ�FDVR�VSHFLILFR��YDOH
D�GLUH�TXHOOR�VXL�FRQIOLWWL�HWQLFL�QHOOD�%RVQLD�(U]HJRYLQD�H�OD�PDQLSROD]LRQH�GHO�FRQFHWWR�GL�LGHQWLWi�HWQLFD�DOOD�EDVH
GHOOD�GLVLQWHJUD]LRQH�GHOOD�-XJRVODYLD�

3DUROH�FKLDYH��HWQLFLWj��LGHQWLWj�HWQLFD��FRQIOLWWL�HWQLFL��PDQLSROD]LRQH�HWQLFD��QD]LRQDOLVPR��-XJRVODYLD��%RVQLD�
(U]HJRYLQD��VHUEL��FURDWL��ERVQLDFL�PXVVXOPDQL
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,1752'8&7,21

(WKQLF�FRQIOLFWV�KDYH�EHHQ�FRPSDUHG� WR��WKH�FU\LQJ�
VKRXWLQJ�DQG�KLWWLQJ��RI�FKLOGUHQ�RYHU�WR\V��7KH�FRPSDUL�
VRQ� LV� DOVR� H[WHQGHG� WR� FRQIOLFWV� LQ� DGXOW� OLIH�� VXFK� DV
�EHWZHHQ�KRPHRZQHUV�DQG�EXUJODUV���RU�EHWZHHQ�VHSD�
UDWLQJ� VSRXVHV��� $QG� WKLV� NLQG� RI� FRQIURQWDWLRQ� LV� H[�
SODLQHG� E\� WKH� �FRQIOLFWLQJ� GHVLUHV� WR� RZQ� RU� XVH� SDU�
WLFXODU�WKLQJV���)RUEHV���������������

,V� WKLV� NLQG� RI� FRPSDULVRQ� SRVVLEOH�� DQG� IDLU"� 7KLV
PHWDSKRU� LV� SUREDEO\� YHU\� KHOSIXO� DV� LW� SURSRVHV� WKH
FRQIURQWDWLRQ� IRU� WKH�XVH�RI� UHVRXUFHV�DV�D�SRVVLEOH� H[�
SODQDWLRQ�RI�HWKQLF�FRQIOLFWV��QHYHUWKHOHVV��RQH�PD\�DU�
JXH� WKHUH� DUH� RWKHU� FRPSRQHQWV� DW� WKH� EDVH� RI� VXFK� D
EHZLOGHULQJ�SKHQRPHQRQ�

(WKQLF� LGHQWLW\� UHYHDOV� WR� EH� D� YHU\� G\QDPLF� WUDLW�
DQG�LWV�LQIOXHQFH�RQ�SHRSOH¤V�EHKDYLRXU�DQG�FRQYLFWLRQV
WUDQVIRUPV�DQG�DGDSWV�WR� WKH�FKDQJHG�VXUURXQGLQJ�FRQ�
GLWLRQV��7KHUHIRUH��WKH�GLIIHUHQW�KLVWRULF��VRFLDO�DQG�HFR�
QRPLF� FLUFXPVWDQFHV� DIIHFW� WKH� GLVFRXUVH� FRQFHUQLQJ
HWKQLF� LGHQWLW\� DQG� HWKQLFLW\� DQG� JLYH� UHDVRQ� IRU� WKH
IOXLGLW\�DQG�IOH[LELOLW\�RI�WKH�ODWWHU��'XULQJ�WKH�����V��HV�
SHFLDOO\� LQ� FRPPRQ� VHQVH� DQG� PDVV� PHGLD� ODQJXDJH�
HWKQLF�LGHQWLW\�KDV�EHHQ�SURSRVHG�DV�WKH�IRXQGDWLRQ�RQ
ZKLFK�WKH�QDWXUH�DQG�FDXVH�RI�HWKQLF�FRQIOLFWV�FRXOG�EH
XQUDYHOOHG�� 0RUHRYHU�� WKH� WHQVLRQ� EHWZHHQ� RSSRVHG
WUHQGV��VXFK�DV� WKH�RQH�FRPPRQO\�NQRZQ�DV�JOREDOLVD�
WLRQ��DQG�WKH�FODLP�IRU�ORFDO�XQLTXHQHVV�GLIIXVHG�DOO�RYHU
WKH�ZRUOG�KDV�EHHQ�IUDPHG�LQ�WKLV�QHZ�FRQWH[W�

,Q� WKLV� HVVD\�� VRPHWKLQJ� GLIIHUHQW� ZLOO� EH� DUJXHG�
3DUWLFXODUO\�� LW�ZLOO�EH�VWUHVVHG�XSRQ� WKH� £SODVWLF¤�QDWXUH
RI�HWKQLFLW\�DQG�RQ�WKH�SRVVLELOLW\�WKDW�WKH�ODWWHU�FRXOG�EH
FRQVHTXHQWO\� PDQLSXODWHG� IRU� SDUWLFXODULVWLF� UHDVRQV�
7KH�LQWHQWLRQ�RI�WKH�HVVD\�LV�WKDW�RI�IRFXVLQJ�RQ�WKH�HWK�
QLF�FRQIOLFWV�LQ�WKH�IRUPHU�<XJRVODYLD��DQG�SULQFLSDOO\�LQ
%RVQLD�+HU]HJRYLQD�� LQ�RUGHU� WR�GHPRQVWUDWH� WKH�SRVVL�
ELOLW\��DQG�HYHQ�WKH�UHODWLYH�HDVH��ZLWK�ZKLFK�VXFK�PD�
QLSXODWLRQ�PLJKW�WDNH�SODFH�IRU�SROLWLFDO�DLPV��7KHUHIRUH�
WKH� ILUVW� SDUW� ZLOO� KDYH� D� PRUH� JHQHUDO� DQG� WKHRUHWLFDO
DVSHFW�� $� PLVOHDGLQJ� FRQFHSW�� HWKQLFLW\� FDQ� EH� GHDOW
ZLWK�IURP�YDULRXV�YLHZSRLQWV��EXW�FDQQRW�EH�WUHDWHG�DV�D
VHOI�H[SODQDWRU\� QRWLRQ�� JLYHQ� LWV� UHODWLRQDO� FKDUDFWHU�
&RQVHTXHQWO\��WKHUH�PXVW�EH�RWKHU�FDXVHV�DW�WKH�EDVH�RI
WKH�HWKQLF�FRQIOLFWV�WKDW�KDYH�GHYDVWDWHG�YDULRXV�UHJLRQV
RI� WKH�ZRUOG� LQ� WKH� ODVW�\HDUV��7KH�UHIHUHQFH� WR� WKH�HP�
SLULFDO� FDVH� RI� WKH� H[�<XJRVODYLD�� LQ� WKH� VHFRQG� DQG
ODUJHVW�SDUW��ZLOO�WU\�WR�SUDFWLFDOO\�GHPRQVWUDWH�WKDW�VXFK
WUDJHGLHV�FDQQRW�EH�H[SODLQHG�RQO\�E\�PHDQV�RI�WKH�EH�
ORQJLQJ�WR�GLIIHUHQW�HWKQLF�JURXSV��7KH�SUHVHQFH�RI�YHU\
LQIOXHQWLDO� SROLWLFDO� DLPV� KDV� PDGH� SRVVLEOH� WKH� SDUD�
GR[LFDO� DFWXDOLVDWLRQ� RI� LPDJHV� DQG� V\PEROV� EHORQJLQJ
WR�D�GDUN��WURXEOHG�SDVW��2QH�RI�WKH�FHQWUDO�DUJXPHQWV�RI
WKLV� HVVD\� LV� SUHFLVHO\� WKDW� WKLV� NLQG� RI� V\PEROLVP� KDV
UHQGHUHG�PRUH�IHDVLEOH�DQ�LQVWUXPHQWDO�PDQLSXODWLRQ�RI
WKH� LGHD� RI� HWKQLFLW\�� 7KHUHIRUH�� HWKQLF� LGHQWLW\� LV� LWVHOI
QRW�FRQVLGHUHG�D�VXIILFLHQW�FRQGLWLRQ�IRU�WKH�RXWEXUVW�RI

HWKQLF� FRQIOLFWV�� SUHFLVH� SROLWLFDO� DQG� VRFLDO� FLUFXP�
VWDQFHV�DUH�UHTXLUHG�IRU�LW�WR�EHFRPH�GHFLVLYH�

(7+1,&�,'(17,7,(6�$1'�(7+1,&�&21)/,&76

&DQ� LQWHOOLJHQFH� RI� WKH� XQLQWHOOLJLEOH� EH� DFKLHYHG"
+RZ� LV� LW� SRVVLEOH� ILQGLQJ� D� EDFNJURXQG� RQ�ZKLFK� WKH
H[SODQDWLRQ�RI�WKH�XQH[SODLQDEOH�LV�IHDVLEOH"�5HIHUULQJ�WR
5ZDQGD�RU�%RVQLD��PDQ\�KDYH�FDOOHG�EDFN� LQ� WKH�FRQ�
WH[W�DWDYLVWLF�DQG�SULPRUGLDO�KDWUHGV��WKH�ODWWHU��IRU�D�UHD�
VRQ�RU�DQRWKHU��ZHUH�FRROHG�GRZQ�IRU�D�ZKLOH�� WR�EORZ
XS� ODWHU� ZLWK� UHLQYLJRUDWHG� PRPHQWXP� DQG� YLROHQFH�
7KH�%DONDQV�LQ�JHQHUDO��DQG�H[�<XJRVODYLD�LQ�SDUWLFXODU�
KDYH�EHHQ�GHILQHG�DV�DQ�LPPHQVH�FDXOGURQ�WKDW�WKH�IDOO
RI�&RPPXQLVP�KDV�XQFRYHUHG��WKH�UHVW�RI�WKH�ZRUOG�KDV
WKXV� UHPLQGHG� WKDW� LW� ZDV� LQ� WKLV� UHJLRQ� WKDW� WKH� )LUVW
:RUOG�:DU�RULJLQDWHG��DV�D�SURRI�RI� LWV� IUDQWLFQHVV��2Q
WKH�RWKHU�KDQG��VXFK�VODXJKWHUV�DV�WKH�RQHV�ZKLFK� WRRN
SODFH�EHWZHHQ�+XWX�DQG�7XWVL� KDYH�EHHQ�H[SODLQHG� DV
WKH� �HUXSWLRQ� RI� DQFLHQW� DQG� LUUDWLRQDO� WULEDO� DQWDJR�
QLVPV���7XUWRQ�����������

$UH� WKHVH� LQWHUSUHWDWLRQV�DFFHSWDEOH"�$UH�HWKQLF�GLI�
IHUHQFHV� VXIILFLHQW� WR� H[SODLQ� WKH� SKHQRPHQRQ"� $FWX�
DOO\��DV�7XUWRQ�SRLQWV�RXW��ZKHQ�WKH�SURWDJRQLVWV�RI�HWK�
QLF�FRQIOLFWV�DUH�DVNHG�WR�JLYH�D�SODXVLEOH�MXVWLILFDWLRQ�RI
WKHLU� DFWLRQV�� WKH\� UHIHU� WR� WKH� �GHHS� DQG� LQHUDGLFDEOH
GLIIHUHQFH�EHWZHHQ�£WKHP¤�DQG�£XV¤���7XUWRQ�����������

,I�HWKQLFLW\�LV�XQGRXEWHGO\�XVHIXO�WR�VKHG�OLJKW�RQ�WKH
SKHQRPHQRQ��LW�LV�FHUWDLQO\�QRW�SRVVLEOH�UHIHUULQJ�WR�LW�DV
WKH� XQLTXH� FDXVH�� DQG�QRW� HYHQ� DV� WKH�PRVW� LPSRUWDQW
RQH��(WKQLFLW\�PD\�SUREDEO\�ERRVW�DQG�SROLWLFDOO\�MXVWLI\
WKH� FRQIOLFW� LQ� WKH� DFWRUV¤� H\HV�� EXW� RWKHU� FRPSRQHQWV
PXVW�EH�WDNHQ�LQWR�DFFRXQW�� LI� LW� LV� WUXH� WKDW�HWKQLFLW\� LV
�LPDJLQHG� DQG� LQYHQWHG�� �,E���� 6RPH� DXWKRUV�� VXFK� DV
3LUMHYHF�� VHHP� WR� EH� FORVHU� WR� D� KLVWRULFLVW� DQG�SULPRU�
GLDOLVW�DSSURDFK�UHIHUULQJ�WR�WKH�FRQIOLFW�EHWZHHQ�6HUEV�
&URDWV�DQG�%RVQLDQ�0XVOLPV�LQ�WKH�IRUPHU�<XJRVODYLD�DV
�DQ� LQWHUQDO� DIIDLU�� IRU� �WKH� FRQTXHVW� RI� D� YLWDO� VSDFH�
�3LUMHYHF�������������)HDU�RI�WKH�IXWXUH��LV�SRLQWHG�RXW�DV
WKH�SULQFLSDO�FDXVH�E\�RWKHUV��/DNH�DQG�5RWKFKLOG�������
����RWKHUV�UHIHU�WR�D�ODFN�RI�GHPRFUDWLF�LQVWLWXWLRQV��8GR�
YLáNL�� ������ ������ZKLOVW� VRPHZKHUH� HOVH� H[SOLFLW� UHIHU�
HQFH�LV�PDGH�WR�WKH�XVH�WKDW�SROLWLFDO�OHDGHUV�KDYH�GRQH
RI� WKH�FRQFHSW�RI�HWKQLFLW\� LQ�RUGHU� WR�PRELOL]H�PDVVHV
IRU�WKHLU�SROLWLFDO�SHUVRQDO�DLPV��7XUWRQ�����������

2QH�FDQQRW�SUREDEO\�VD\�ZKLFK�RQH�RI�WKHVH�FDXVHV
LV� WKH�PRVW� VLJQLILFDQW� RQH�� DOO� RI� WKHP� FRQWHPSRUDULO\
H[HUFLVH� WKHLU� LQIOXHQFH�DQG�FDQQRW�EH� VHSDUDWHG��1HY�
HUWKHOHVV��WKH�UROH�RI�SROLWLFDO�OHDGHUV�VHHPV�WR�EH�D�NH\
RQH�LQ�WKLV�FRQWH[W��EHFDXVH�LW�DOORZV�WKH�FRPELQDWLRQ�RI
DOO�RI�WKHVH�FRPSRQHQWV�ZLWK�WUDJLF�UHVXOWV�RQ�PLOOLRQ�RI
SHRSOH¤V� OLYHV��$V�7URHEVW�SRLQWV�RXW�� WKLV� LV� WUXH� IRU� DOO
(DVWHUQ�(XURSH��ZKHUH�OHDGHUV�VXFK�DV�0LORÊHYLß�LQ�6HU�
ELD��.UDYFKXN�LQ�8NUDLQH��0HFLDU�LQ�6ORYDNLD��.XáDQ�LQ
6ORYHQLD�DQG�<HOWVLQ�KLPVHOI�LQ�5XVVLD�KDYH�IROORZHG�WKH
VDPH�SDWK��IURP�WKH�&HQWUDO�&RPPLWWHH�RI� WKH�&RPPX�
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QLVW�SDUWLHV��QRW�RQO\�KDYH� WKH\�VXUYLYHG�DW� WKH�HSRFKDO
FKDQJH� DIWHU� ������ EXW� WKH\� KDYH� DOVR� IDYRXUDEO\� H[�
SORLWHG� LW�� VKLIWLQJ� WR� QDWLRQDOLVW� DQG� HWKQLF� UKHWRULF� WR
PRELOL]H�DV�ODUJH�SRUWLRQV�RI�QDWLRQDO�VRFLHWLHV�DV�SRVVL�
EOH��7URHEVW����������������

7KLV�VHHPV�SDUWLFXODUO\�FOHDU�LQ�WKH�FDVH�RI�<XJRVOD�
YLD��$FWXDOO\��WKH�ZDWHUVKHG�LQ�<XJRVODYLD�FDQ�EH�WUDFHG
LQ� ����� UDWKHU� WKDQ� LQ� ������ DW� 7LWR¤V� GHDWK��$IWHU� WKDW
GDWH�WKH�PRVW�SURPLQHQW�ILJXUH�LQ�WKH�IHGHUDWLRQ�ZDV�WKH
JORRP\� DQG� ZRUU\LQJ� RQH� RI� 6ORERGDQ� 0LORÊHYLß�� GH�
ILQHG�E\�3LUMHYHF�DV�D�GHPDJRJXH�YHU\�DEOH�WR�JDOYDQL]H
WKH�PDVVHV�ZLWKRXW� DOORZLQJ� KLV� RZQ� UKHWRULF� WR� RYHU�
ZKHOP� KLP� �3LUMHYHF�� ������ ����� 7KH� IUDJLOH� <XJRVODY
PXOWLHWKQLF� VWUXFWXUH� DEXQGDQWO\� UHOLHG� RQ� 7LWR¤V� FKD�
ULVPD�DQG�DELOLW\��1R�ZRQGHU��WKHUHIRUH��WKDW�LW�IHOO�GRZQ
DIWHU� WKH� GLVDSSHDUDQFH� RI� WKH� ODWWHU�� +HQFH�� WKH� UHIHU�
HQFH� WR� WKH�FDVH�RI�<XJRVODYLD�PD\�EH� V\PSWRPDWLF�RI
WKH�EHOLHI� WKDW� HWKQLFLW\�SHU� VH� LV� QRW� VXIILFLHQW� WR� EXUVW
RXW�VXFK�FRQIOLFWV�

:KDW� LV� HWKQLFLW\�� DIWHU� DOO"� ,V� LW� SRVVLEOH� DQVZHULQJ
WKLV� TXHVWLRQ� ZLWK� D� FOHDU� GHILQLWLRQ�� VXLWDEOH� IRU� DOO
FDVHV�DQG�VHDVRQV"�2U�ZRXOG�LW�UDWKHU�EH�EHWWHU� WR�UHIHU
WR� RWKHU� FRQFHSWV� DQG� YDULDEOHV"� ,V� HWKQLFLW\� UHDOO\
�LPDJLQHG�DQG� LQYHQWHG�"�7XUWRQ�DGGV�� LPPHGLDWHO\� DI�
WHUZDUGV�� WKDW� LQ�VSLWH�RI� WKHVH�IHDWXUHV�� LW� LV�QRW� �LPDJL�
QDU\���2Q�WKH�RSSRVLWH���LW�LV�UHDO�LQ�DW�OHDVW�WZR�VHQVHV��
DV�D�SRWHQWLDO�PHDQV�WR�PRELOL]H�FRPPXQLWLHV�DQG�PR�
WLYDWH� WKHLU� EHKDYLRXU�� ERWK� LQ� SHDFH� DQG� LQ� ZDU�� EH�
FDXVH�RI�WKH�QHHGV�LW�KDV�WR�EH�FRPELQHG�ZLWK�SDUWLFXODU
KLVWRULFDO�FRQGLWLRQV� WR�H[SUHVV� WKHVH�SRWHQWLDOLWLHV��DQG
EH�UHQGHUHG�£UHDO¤���7XUWRQ�������������

%DQNV�RIIHUV�D�OLVW�RI�SRVVLEOH�GHILQLWLRQV�RU�H[SODQD�
WLRQV�RI� WKH� LGHD�RI�HWKQLFLW\� WKURXJK� WKH�\HDUV��2Q� WKH
EDVH�RI�WKLV�OLVW�LW�FDQ�EH�DUJXHG�KRZ�LW�LV�QRW�SRVVLEOH�WR
REWDLQ�D� FRPSOHWH� DQG� VDWLVIDFWRU\�GHILQLWLRQ�RI� HWKQLF�
LW\���%DQNV��������������(ULNVHQ�UHFRJQL]HV�WKH�WHUP�HWK�
QLFLW\� ZLWK� �GXELRXV� GHVFULSWLYH� YDOXH�� �(ULNVHQ�� �����
���� %DQNV� KLPVHOI� VWDWHV� WKDW� KH� LV� QRW� JRLQJ� WR� FRLQ� D
GHILQLWLRQ� RI� HWKQLFLW\�� VLQFH� IRU� WKH� ODWWHU� WR� HPHUJH�
RWKHU� VWURQJHU� �SDUWQHUV�� DUH� QHHGHG�� �VXFK� DV� 
UDFH
� RU

QDWLRQDOLVP
���%DQNV�������������

$V�ERWK�-HQNLQV�DQG�(ULNVHQ�SRLQW�RXW�� WKH� WHUP�HWK�
QLFLW\�GHULYHV� IURP� WKH�*UHHN�HWKQRV� �-HQNLQV����������
(ULNVHQ�������������� ,W� VHHPHG� WR� UHIHU� VLQFH� WKH� EHJLQ�
QLQJ� WR� VLWXDWLRQV� RI� FRPPRQ� OLYLQJ� WR� DIWHUZDUGV� DV�
VXPH�WKH�PHDQLQJ�RI��SHRSOH��RU��QDWLRQ�

+RZHYHU�� HWKQLFLW\� LV� QRW� VRPHWKLQJ� VXVFHSWLEOH� RI
DXWR�H[SODQDWLRQ�� LW� LV� D� UHODWLRQDO� FRQFHSW� �7XUWRQ�
����������6DUWRUL�KDV�VWDWHG� WKDW�GLIIHUHQFH� LV� WKH�QHFHV�
VDU\� FRPSOHPHQW� RI� LGHQWLW\�� JURXSV� GLVWLQJXLVK� WKHP�
VHOYHV� IURP� WKH� RWKHUV� EHFDXVH� RI� WKHVH� GLVVLPLODULWLHV�

(YHU\�JURXS�LV�GHSHQGLQJ�RQ�ZKDW�LW�LV�QRW��,Q�WKH�HQG�DQ
�XV��ZKLFK�LV�QRW�FLUFXPVFULEHG�E\�D��WKHP��LV�QRW�HYHQ
DEOH� WR� FRQVWLWXWH� �6DUWRUL�� ������ ����� �7KH� ILUVW� IDFW� RI
HWKQLFLW\� LV� WKH� DSSOLFDWLRQ� RI� V\VWHPDWLF� GLVWLQFWLRQV
EHWZHHQ�LQVLGHUV�DQG�RXWVLGHUV��EHWZHHQ�8V�DQG�7KHP�
,I� QR� VXFK� SULQFLSOH� H[LVWV� WKHUH� FDQ� EH� QR� HWKQLFLW\�
�(ULNVHQ������������

5HFRJQL]LQJ�WKH�UHODWLRQDO�GLPHQVLRQ�RI�WKH�FRQFHSW
PD\�OHDG�WR�D�EHWWHU�XQGHUVWDQGLQJ�RI�WKH�ODWWHU��DQG�DO�
ORZ� D� FRQIURQWDWLRQ�� RWKHUZLVH� LPSRVVLEOH�� RI� LW� ZLWK
FRQFHSWV� DSSDUHQWO\� VLPLODU�� VXFK� DV� WKRVH� RI� UDFH� DQG
QDWLRQDOLVP��)URP�WKLV�SRLQW�RI�YLHZ��WKH�WRSLF�LV�FRQVLG�
HUHG�YHU\�DWWHQWLYHO\�E\� -HQNLQV��ZKR� WUDFHV� D� YDOXDEOH
SDWWHUQ� VWDUWLQJ� IURP� :HEHU� XS� WR� %DUWK�� ,Q� :HEHU¤V
(FRQRP\� DQG� 6RFLHW\�� WKH� EHOLHI� LQ� FRPPRQ� RULJLQV
IURP�SDUW�RI�WKH�PHPEHUV�RI�D�JURXS��DQG�WKH�VKDULQJ�RI
FRPPRQ� FXOWXUDO� WUDLWV� DUH� FHQWUDO�� 1HYHUWKHOHVV�� WKH
IHHOLQJ�RI�EHORQJLQJ� WRJHWKHU� LV� FRQVLGHUHG�DV� D� FRQVH�
TXHQFH� RI� WKH� DFWLQJ� WRJHWKHU�� 1RW� QHFHVVDULO\� LV� UDFH
SHUFHLYHG�DV� VRPHWKLQJ� IXQGDPHQWDO�� XQWLO� LW� LV� QRW�EH�
OLHYHG�WR�EH�D�FRPPRQ�WUDLW��7KH�VWUHVV�LV�WKHUHIRUH�PRUH
VKLIWHG�XSRQ�FXOWXUDO�FRPPRQ�IHDWXUHV��VXFK�DV�� ILUVW�RI
DOO�� ODQJXDJH� DQG� ULWXDOV�� 6WDUWLQJ� IURP� WKHVH� VKDUHG
SULQFLSDO�FKDUDFWHULVWLFV��DFWLQJ�WRJHWKHU�LV�SRVVLEOH��2Q
WKH�RWKHU�KDQG��:HEHU�SRLQWV�RXW�KRZ�WKHVH�IHDWXUHV�DUH
LQGHILQLWH� DQG� YDULDEOH�� VR� WKDW� WKH� FRPELQDWLRQV� RI
FRPPRQ�DFWLRQ�DUH�DOVR�EOXUUHG��-HQNLQV��������

-HQNLQV�JRHV�RQ�SRLQWLQJ�RXW�KRZ�WKH� LGHD�RI�GLIIHU�
HQWLDWLRQ�EHWZHHQ�WKH��LQV��DQG� WKH��RXWV�� LV�PRUH�SUHV�
HQW� LQ� +XJKHV¤V�2Q�:RUN�� 5DFH� DQG� WKH� 6RFLRORJLFDO
,PDJLQDWLRQ�� 7KH� DXWKRU� VWDWHV� WKDW� WKH� GLIIHUHQFH� EH�
WZHHQ�JURXSV� FDQQRW� EH�PHDVXUHG�E\�PHDQV� RI� REMHF�
WLYH�FULWHULD��7KHUHIRUH��FXOWXUDO�GLIIHUHQFHV�GR�QRW�FDXVH
HWKQLF�GLVWLQFWLRQV��WKH\�RQO\�PDUN�LW���(WKQLF�JURXSV�DUH
ZKDW� SHRSOH� EHOLHYH� RU� WKLQN� WKHP� WR� EH�� �+XJKHV�
�������������

&XOWXUH�LV�SUREDEO\�UHFRJQL]HG�LWV�FHQWUDO�SODFH�ZLWK
%DUWK�� PRUHRYHU�� LW� LV� FOHDUO\� SRLQWHG� RXW� WKDW� FXOWXUDO
GLIIHUHQWLDWLRQ� LV� FRQFHSWXDOO\� DOORZHG� WKURXJK� WKH
PDLQWHQDQFH� RI� GLYLGLQJ� OLQHV� EHWZHHQ� GLYHUVH� JURXSV�
2Q� RQH� KDQG�� WKHUH� DUH� SHRSOH� ZKR� VKDUH� FRPPRQ
FXOWXUDO� WUDLWV�� DQG� WKHVH� VLPLODULWLHV� DOORZ� WKHP� WR� GLV�
WLQJXLVK�WKHPVHOYHV�IURP�WKH�RWKHUV�� �7KHUH�DUH�GLVFUHWH
JURXSV�RI�SHRSOH��L�H��HWKQLF�XQLWV��WR�FRUUHVSRQG�WR�HDFK
FXOWXUH���%DUWK�����������

2Q� WKH�RWKHU�KDQG�� WKH� UHODWLRQDO�GLPHQVLRQ�RI�HWK�
QLFLW\� LV� XQHDUWKHG� ZKHQ� LW� LV� FOHDUO\� FRQVLGHUHG� KRZ
WKHVH� FXOWXUDO� GLIIHUHQWLDWLRQV� HPHUJH� E\� PHDQV� RI� H[�
FKDQJH�RI�FRPPXQLFDWLRQV�DQG�FRQWDFWV�EHWZHHQ�GLIIHU�
HQW�FRPPXQLWLHV��7KH�LPSRUWDQFH�RI�ERXQGDULHV�LV�FOHDU�
WKH\�SHUVLVW� LQ� VSLWH�RI�D� IORZ�RI�SHUVRQQHO� DQG�FRQWDFW

� )UDQMR�7XGMPDQ�LV�QRW�SDUW�RI�WKLV�OLVW��$�IRUPHU�KLVWRULDQ��KH�ZDV�LQ�IDFW�DQ�RSSRQHQW�RI�WKH�UHJLPH�ZKR�WRRN�DGYDQWDJH�RI�WKH�VHQV D�
WLRQDO�GHIHDW�RI�WKH�H[�FRPPXQLVWV�DW�WKH������HOHFWLRQV��7XGMPDQ¤V�SDUW\��WKH�&URDWLDQ�'HPRFUDWLF�$OOLDQFH��JDLQHG�WKH�PDMRULW\�RI
WKH�VDERU�ZLWK�PRUH�WKDQ�����RI�SRSXODU�YRWH��$�JHQXLQH�QDWLRQDOLVW��KLV�PDLQ�SRLQW�RI�UHIHUHQFH�ZDV��WKH�QDWLRQDO�VWDWH�RI�WKH�&UR D�
WLDQ�QDWLRQ���+H�HOHFWHG�HWKQLFLW\�DV�WKH�JRYHUQLQJ�SULQFLSOH�RI�WKH�\RXQJ�VWDWH��*DOODJKHU������������3LUMHYHF�������������
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DFURVV�WKHP��DQG�GLVVLPLODU�HWKQLF�DQG�FXOWXUDO�SDWWHUQV
DUH�PDLQWDLQHG�EH\RQG�HDFK�VLGH�RI�WKH�ERXQGDU\�

:KLOH� GHILQLQJ� WKH� FRQFHSW� RI� HWKQLF� JURXS�� %DUWK
RIIHUV�VRPH�YDOXDEOH�LQVLJKWV��+H�FRQVLGHUV�LW�DV�D�FDWH�
JRU\��RI�DVFULSWLRQ�DQG�LGHQWLILFDWLRQ�E\�WKH�DFWRUV�WKHP�
VHOYHV��� LW� RUJDQL]HV� LQWHUDFWLRQ� EHWZHHQ�SHRSOH� �%DUWK�
�����������&RPPRQ�FXOWXUDO�WUDLWV�GR�QRW�FRQVWLWXWH�RE�
MHFWLYH�IHDWXUHV��WKH\�PDWWHU�LI�DQG�ZKHQ�WKH�PHPEHUV�RI
WKH�JURXS�UHJDUG�WKHP�WR�EH�VLJQLILFDQW���(WKQLF�FDWHJR�
ULHV�SURYLGH�DQ�RUJDQL]DWLRQDO�YHVVHO� WKDW�PD\�EH�JLYHQ
YDU\LQJ�DPRXQWV�DQG�IRUPV�RI�FRQWHQW�LQ�GLIIHUHQW�VRFLR�
FXOWXUDO� V\VWHPV�� ������� ����� 7KLV� LV� SRVVLEOH� ZKHQ
ERXQGDULHV� DUH� PDLQWDLQHG�� EXW� LW� LV� DFURVV� WKHVH
ERXQGDULHV� WKDW� FXOWXUDO� GLIIHUHQFHV�� DQG� WKHUHIRUH� HWK�
QLF�RQHV��UHYHDO�WKHPVHOYHV�

%DUWK�DOVR�JLYHV�D�YHU\� LPSRUWDQW�FRQWULEXWLRQ�FODUL�
I\LQJ�VRPH�RI�WKH�IHDWXUHV�DW�WKH�EDVH�RI�WKH�G\QDPLF�RI
JURXSV¤� LQWHUGHSHQGHQFH�� ZKHQ� KH� UHIHUV� WR� WKH
�HFRORJLF�SHUVSHFWLYH��

,Q�IDFW��FRPSHWLWLRQ�IRU�UHVRXUFHV�PD\�GLIIHU�DFFRUG�
LQJ� WR� WKH�GLIIHUHQW�QLFKHV� HYHU\�HWKQLF� JURXS�RFFXSLHV
LQ�WKH�HQYLURQPHQW��9DULRXV�VROXWLRQV�� LQ�WHUPV�RI�FRP�
SHWLWLRQ�� DUH� SRVVLEOH�� KRZHYHU�� DV� WKHUH� DUH� XVXDOO\
VRPH� GHJUHHV� RI� LQWHUGHSHQGHQFH� EHWZHHQ� GLIIHUHQW
JURXSV�� FRPSHWLWLRQ� PD\� DOWHUQDWH� ZLWK� IRUPV� RI� FR�
RSHUDWLRQ�� 7KHUHIRUH�� YLROHQW� FRQIURQWDWLRQ� LV� QRW� WKH
QRUP��

:KHQ�HWKQLFLW\� LV� LQVWHDG� H[FOXVLYHO\� FRQVLGHUHG� LQ
DXWR�H[SODQDWRU\� WHUPV�� RQO\� VRPH� DVSHFWV� RI� WKH� SKH�
QRPHQRQ� DUH� WDNHQ� LQWR� DFFRXQW�� ZKLOVW� RWKHU� DUH� OHIW
ODUJHO\� XQH[SORUHG�� 7KLV� LV� SDUWLFXODUO\� DSSDUHQW� ZKHQ
WKH�RULJLQ�RI�HWKQLF�FRQIOLFW�LV�H[DPLQHG�

7KXV��WKH�SULPRUGLDOLVWV�SHUFHLYH�HWKQLFLW\�DV�D�VHW�RI
LQKHULWHG� SK\VLFDO� FKDUDFWHULVWLFV� RU� KLVWRULFDO� FRQGL�
WLRQV�� 7KHVH� IHDWXUHV� FDQQRW� EH� PRGLILHG� E\� WKH� LQGL�
YLGXDOV�ZKR��WKHUHIRUH��DUH�GHILQHG�DV�EHORQJLQJ� WR� WKLV
RU� WKDW�HWKQLF�JURXS���2Q�RQH�KDQG� WKLV�YLHZ�GRHV�QRW
VHH�HWKQLFLW\�QHFHVVDULO\�DV�D� WXUEXOHQW�FRQFHSW��RQ� WKH
RWKHU��FRQIOLFWV�DUH�VHHQ�DV�LQWLPDWHO\�OLQNHG�WR�WKHVH�VHWV
RI�LQKHULWHG�FKDUDFWHULVWLFV�DQG��FRQVHTXHQWO\��DXWRPDWL�
FDOO\�H[SODLQHG��FRQIOLFW�LV�URRWHG�LQ�WKH�HVVHQFH�RI�HWK�
QLFLW\�

7KH� LQVWUXPHQWDOLVW� DSSURDFK� DVVXPHV� D� GLIIHUHQW
VWDQFH�� WKH� ODWWHU� FDQ� EH� VXPPDUL]HG� E\� 5RWKFKLOG¤V

ZRUGV�� ZKHQ� KH� GHILQHV� HWKQLF� JURXSV� DV� PHUH� XWLOLW\
PD[LPL]HUV� �5RWKFKLOG�� ������ �������� ,Q� WKLV� SHUVSHF�
WLYH��HWKQLFLW\�LV�QRWKLQJ�PRUH�WKDQ�D�PHDQV�XVHG�E\�LQ�
GLYLGXDOV�RU�JURXSV�WR�REWDLQ�VRPH�SROLWLFDO�RU�HFRQRPLF
HQGV��7KLV�LV�FOHDUO\�D�SXEOLF�FKRLFH�DSSURDFK��DV�5RWK�
FKLOG� H[SOLFLWO\� VWDWHV�� 1HLWKHU� LQ� WKLV� FDVH� GR� HWKQLF
FRQIOLFWV�QHHG�WR�EH�JLYHQ�D�SDUWLFXODU�DFFRXQW��DV�WKHLU
QDWXUH� LV� QRW� GLIIHUHQW� IURP� WKDW� RI� RWKHU� FRQIOLFWV�� 7KH
HWKQLF� FRPSRQHQW� LV� SDUW� RI� WKH� FRQIURQWDWLRQ�� EXW� WKH
ODWWHU�LV�LQ�DQ\�FDVH�SUH�HPLQHQWO\�GHWHUPLQHG�E\�PDWH�
ULDO�UHDVRQV�

3UREDEO\�ZLWK�D�PRUH�EDODQFHG�VWDQGSRLQW��WKH�FRQ�
VWUXFWLYLVWV�YLHZ�HWKQLFLW\�DV�D�VRFLDO�SKHQRPHQRQ�UDWKHU
WKDQ� GHWHUPLQHG� E\� D� VHW� RI� LQGLYLGXDO� FKDUDFWHULVWLFV�
7KH� FRQVWUXFWLYLVW� SRLQW� RI� YLHZ� SUREDEO\� EULGJHV� WKH
ZD\�EHWZHHQ� WKH� WZR�SUHYLRXV�DSSURDFKHV�� DV� IDU� DV� LW
FRQVLGHUV� HWKQLFLW\� DV� VRPHWKLQJ� HYROYLQJ� DQG� FKDQJH�
DEOH�� $V� D� UHVXOW�� HWKQLF� FRQIOLFWV� DVVXPH� SDUWLFXODU
FKDUDFWHULVWLFV�� DV� WKH\� VHHP� WR� EH� FDXVHG� E\� D� SDWKR�
ORJLFDO�LQYROXWLRQ�RI�WKH�VRFLDO�V\VWHP��

,Q� WKH� OLJKW�RI� WKH�HIIRUWV�PDGH� LQ�RUGHU� WR�GHILQH�RU
FODULI\� WKH� FRQFHSW� RI� HWKQLFLW\� DQG� RI� WKH� UHODWLRQDO
FKDUDFWHULVWLFV�RI� WKH�ODWWHU�� LW� LV� WKHUHIRUH�SUREDEO\�SRV�
VLEOH�WR�FRQVLGHU�HWKQLF�FRQIOLFWV�DV�LQWLPDWHO\�FDXVHG�E\
RWKHU�LVVXHV�WKDQ�WKRVH�H[FOXVLYHO\�OLQNHG�ZLWK�HWKQLFLW\
LWVHOI��(VSHFLDOO\�LI�WKH�WRSLF�RI�FRPSHWLWLRQ�IRU�WKH�XVH�RI
UHVRXUFHV� LV� FRQVLGHUHG�� WKHQ� LW� LV� FOHDU� WKDW�� DFFRUGLQJ
WR�WKH�GLIIHUHQW�KLVWRULF�DQG�VRFLDO�FRQGLWLRQV�� WKLV�FRP�
SHWLWLRQ�PD\�DOVR�DVVXPH�YLROHQW�IRUPV��7XUWRQ�H[SOLFLWO\
VWDWHV�WKDW�WKH�FRPSHWLWLRQ�WR�REWDLQ�SROLWLFDO�SRZHU�DQG
WKH�PDWHULDO�UHVRXUFHV�WR�ZKLFK�VXFK�SRZHU�JLYHV�DFFHVV
FRXOG�SURYLGH�ZLWK�D�EHWWHU�H[SODQDWLRQ�RI�WKH�SKHQRP�
HQD�RI�HWKQLF�FRQIOLFWV��7XUWRQ�����������

,W�VHHPV�WKDW�LQ�WKLV�VWDWHPHQW�WKHUH�DUH�WZR�GLIIHUHQW
DVSHFWV�� ILUVW� RI� DOO�� DQG�SUHFLVHO\�� WKH� FRQIURQWDWLRQ� IRU
WKH�XVH�DQG�DYDLODELOLW\�RI�UHVRXUFHV��2Q�WKH�RWKHU�KDQG�
LW�FDQ�DOVR�EH�QRWHG�KRZ�WKH�VWUXJJOH�IRU�WKH�DWWDLQPHQW
RI� SROLWLFDO� SRZHU� UHSUHVHQWV� DQRWKHU� DVSHFW�� ,Q� RWKHU
ZRUGV�� WKH� FRQFHSW� RI� HWKQLFLW\� LV� XVHG� IRU� DLPV� RWKHU
WKDQ� WKRVH�PHUHO\� GHULYLQJ� IURP� WKH� FRPPRQ� DQFHVWU\
RU�FXOWXUH�

,I�FRPSHWLWLRQ�EHWZHHQ�GLIIHUHQW�HWKQLF�JURXSV�PRVW
RI� WKH� WLPHV� WDNHV� WKH� IRUP�RI� D�SDFLILF� OLYLQJ� WRJHWKHU�
QHYHUWKHOHVV� XQFHUWDLQW\� DERXW� WKH� IXWXUH� PD\� DOORZ� D

� )LUVW�RI�DOO��HYHQ�WKRXJK�WZR�RU�PRUH�GLIIHUHQW�HWKQLF�JURXSV�LQKDELW�WKH�VDPH�DUHD���WKH\�PD\�RFFXS\�FOHDUO\�GLVWLQFW�QLFKHV�LQ�WKH
QDWXUDO�HQYLURQPHQW��DQG�EH�LQ�PLQLPDO�FRPSHWLWLRQ�IRU�UHVRXUFHV���%DUWK�������������2Q�WKH�RWKHU�KDQG��LI�WKH\�OLYH�LQ�GLIIHUHQW�DQG
FRPSOHPHQWDU\�WHUULWRULHV�� WKH\�PD\�HQWHU� LQ�FRPSHWLWLRQ�IRU�UHVRXUFHV��FRQVHTXHQWO\��SROLWLFV�DORQJ�WKH�ERUGHU� LV� LQ� WKLV�FDVH�YHU\
LPSRUWDQW��7KHQ��WKH\�PD\�DOVR�V\PELRWLFDOO\�SURYLGH�HDFK�RWKHU�ZLWK�ZKDW�WKH\�UHFLSURFDOO\�QHHG��WKH�QLFKHV�WKH\�RFFXS\�DUH�GL V�
WLQFW��EXW�FRPSOHPHQWDU\��,Q�WKLV�FDVH��WKHUH�LV�VSDFH�IRU�GLIIHUHQW�VROXWLRQV�DQG�NLQGV�RI�LQWHUGHSHQGHQFH��DV�VLWXDWLRQV�RI�FRPSHWLWLRQ
PLJKW�DOWHUQDWH�ZLWK�VLWXDWLRQV�RI�FR�RSHUDWLRQ�

� ,VDDFV�JRHV�VR�IDU�DV�WR�DUJXH�WKDW�WKH�LGHQWLW\�RI�WKH�LQGLYLGXDO�ZLWKLQ�WKH�JURXS�LV�GHFLGHG�E\�FKDQFH��DW�D�JLYHQ�PRPHQW�DQG�JLYHQ
SODFH��WKDW�LV��ZKHQ�DQG�ZKHUH�WKH�LQGLYLGXDO�LV�ERUQ���DFFRUGLQJ�WR�WKH�DWWULEXWHV�WKDW�DUH�VKDUHG�ZLWK�WKH�RWKHU�FRPSRQHQWV�RI�WKH
FRPPXQLW\��,VDDFV���������������

� 7KLV�HYROXWLRQDU\�VWDQFH�SUREDEO\�DOORZV�D�EHWWHU�XQGHUVWDQGLQJ�RI�VXFK�FKDQJHV�DV�WKH�RQHV�ZKLFK�WRRN�SODFH�LQ�<XJRVODYLD��ZKHUH�
ZLWKLQ�D�YHU\�VKRUW�WLPH��HQWLUH�SHRSOHV�VKLIWHG�IURP�SDFLILF�DQG�FRVPRSROLWDQ�FRKDELWDWLRQ�WR�D�YLROHQW�LQWHUSUHWDWLRQ�RI�WKHLU�HWKQLF
RULJLQV�
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GLVWRUWHG�XVH�RI�HWKQLFLW\� DQG�GLYHUVLW\� DV� LI� WKH\� UHSUH�
VHQWHG�UHDO� IUDFWXUHV�ZLWKLQ� WKH�VRFLHW\��/DNH�DQG�5RWK�
FKLOG�FLWH�3HVLß��RQH�RI�WKH�OHDGHUV�LQ�WKH�SROLWLFDO�RSSR�
VLWLRQ�WR�0LORÊHYLß��HWKQLF�FRQIOLFWV�DUH�DERXW��IHDU�RI�WKH
IXWXUH�� OLYHG� WKURXJK� WKH� SDVW�� �/DNH�� 5RWKFKLOG�� �����
���

,I�FRQWDFW� LV� LQGLVSHQVDEOH� LQ�RUGHU� WR�GUDZ�WKH�ERU�
GHUV� EHWZHHQ� GLIIHUHQW� HWKQLF� JURXSV�� LW� LV� SUHFLVHO\� E\
PHDQV�RI�FRQWDFW�WKDW�UHDVRQV�RI�IULFWLRQ�EHWZHHQ�GLIIHU�
HQW�JURXSV�DUH� FUHDWHG��$FWXDOO\�� WKHUH� LV�QR�FRQWUDGLF�
WLRQ�LI�LW�LV�VWDWHG�WKDW��RQ�RQH�KDQG��FRQWDFW�WHQGV�WR�UH�
GXFH�GLIIHUHQFHV�EHWZHHQ�JURXSV�DQG�WKDW��RQ�WKH�RWKHU�
LW� RIIHUV� WKH� JURXQG�RQ�ZKLFK� HYHU\ERG\�ZDQWV� WR� SUH�
VHUYH� WKHVH� GLIIHUHQFHV�� ,Q� IDFW�� LI� GLVVLPLODULWLHV� DUH� UH�
GXFHG� E\� PHDQV� RI� KRPRJHQLVDWLRQ� DQG� DVVLPLODWLRQ�
WKHUH�PD\�EH�WKH�SUHPLVHV�LQ�RUGHU�WR�UHVLVW� WKHVH�SURF�
HVVHV�DQG� WR�SUHVHUYH�RQH¤V�RZQ�ZD\�RI� OLIH�DQG�VLQJX�
ODULW\��)RUEHV�����������������

7+(�9,2/(17�'($7+�2)�<8*26/$9,$��7+(�)8785(
352-(&7('�2172�7+(�3$67

:KDW�GRHV��IHDU�RI�WKH�IXWXUH��OLYHG�WKURXJK�WKH�SDVW�
PHDQ"�3UREDEO\��WKLV�TXHVWLRQ�KROGV�D�YHU\�ODUJH�SDUW�RI
WKH�£VROXWLRQ¤�RI� WKH�SUREOHP��9DULRXV�FRPSRQHQWV�SOD\
WKHLU�SDUW�LQ�WKLV�FRQWH[W��DV�WKH�IHDU�WR�EH�DVVLPLODWHG�E\
D�KHJHPRQLF�HWKQLF�JURXS�RU�VWDWH�PD\� WXUQ� LQWR�D�YLR�
OHQW� FRQIURQWDWLRQ� LI� WKLV� DFFRPSDQLHV� ZLWK� WKH� IHHOLQJ
WKDW� WKH� SK\VLFDO� VXUYLYDO� RI� WKH� JURXS� LV� LQ� GDQJHU�
0RUHRYHU�� DV� WKH� HYHQWV� ZKLFK� KDYH� WDNHQ� SODFH� DIWHU
WKH� IDOO� RI� &RPPXQLVP� KDYH� FOHDUO\� GHPRQVWUDWHG�� WKH
GHFOLQH�RI� WKH�FHQWUDO�DXWKRULW\�RIWHQ� LPSOLHV�D�ZRUVHQ�
LQJ� RI� WKHVH� WUHQGV� �/DNH�� 5RWKFKLOG�� ������ ���� 1HYHU�
WKHOHVV�� LQVWHDG� RI� D� VLPSOH� UHPRYDO� RI� SURWHFWLRQ�� WKLV
PD\�OHDG�WR�GLIIHUHQW�SROLWLFDO�SURMHFWV�SURPRWLQJ�HWKQLF
WHQVLRQV�

:KDW�GRHV� UHSUHVHQW� WKH�SDVW�ZKLFK� OLYHV� LQ� WKH� IX�
WXUH�LQ�WKH�H[�<XJRVODYLD"�:KDW�NLQGV�RI�SKDQWRPV�KDYH
EHHQ�UHYLYHG�GXULQJ� WKH�ZDUV�ZKLFK�KDYH�EORRGVWDLQHG
WKLV�ODQG"�,Q�IHZ�OLQHV��LQ�WKH�IRUHZRUG�WR�KLV�ZRUN�6HUEL�
FURDWL��VORYHQL� �6HUEV��&URDWV��6ORYHQHV���3LUMHYHF�UHFDOOV
WKLV�SDVW��DQG�GHSLFWV� WKH�FRPSOH[�GUDZLQJ�RI� D� UHJLRQ
ZKHUH� GLIIHUHQW� FXOWXUHV�� HWKQLF� JURXSV�� ODQJXDJHV�� UH�
OLJLRQV�� IRUHLJQ� GRPLQDWLRQV� KDYH� RYHUODSSHG� DQG� LQ�
WHUPLQJOHG�ZLWK�QR�VROXWLRQ�RI�FRQWLQXLW\�IRU�PRUH�WKDQ
WZR�WKRXVDQG�\HDUV�

:KDW� ZDV� <XJRVODYLD"� 7KLV� FRXQWU\� GLVDSSHDUHG� LQ
������DQG�LPPHGLDWHO\�LW�ZDV�UHDOL]HG�KRZ�WKDW�DUHD�RI
WKH�%DONDQV�ZDV�FKDUDFWHUL]HG�E\�DQ�DSSDUHQW� FRQFHS�
WXDO�YRLG��VRPHWKLQJ�YHU\�GLIILFXOW�WR�ILOO�LQ��7KH�FLUFXP�
VWDQFHV� WKHPVHOYHV� ZKLFK� OHG� LQ� -DQXDU\� ����� WR� WKH
FRLQ�RI� WKLV�QHZ�ZRUG��<XJRVODYLD�� WR� ODEHO� WKDW�ZKLFK
KDG� EHHQ� VLQFH� ����� VLPSO\� WKH� .LQJGRP� RI� 6HUEV�
&URDWV� DQG� 6ORYHQHV��ZHUH� WXUEXOHQW� DQG� FKDUDFWHUL]HG
E\�YLROHQFH�ZLWK�DQ�HWKQLF�EDFNJURXQG��,Q�IDFW�� LQ�-XQH
������WKUHH�GHSXWLHV�RI�WKH�&URDWLDQ�3HDVDQW�3DUW\�ZHUH

VKRW�LQ�SDUOLDPHQW�E\�D�UDGLFDO�0RQWHQHJULQ�GHSXW\��7KH
FULVLV� ZKLFK� GHULYHG� IURP� WKDW� DOORZHG� WKH� NLQJ� $OHN�
VDQGDU�.DUDGMRUGMHYLß� WR� VXVSHQG� WKH� FRQVWLWXWLRQ�� RXW�
ODZ�SROLWLFDO�SDUWLHV��GLVPLVV�WKH�1DWLRQDO�$VVHPEO\��DQG
UHQDPH�WKH�.LQJGRP�DV�WKH�.LQJGRP�RI�<XJRVODYLD��7KLV
VHHPHG� WR� EH� DQ� H[WUHPH� DWWHPSW� WR� GHQ\� WKH� IULFWLRQV
EHWZHHQ� WKH� WKUHH� SULQFLSDO� HWKQLFLWLHV� RI� WKH� FRXQWU\
�3USD�-RYDQRYLß������������

3LUMHYHF¤V�RSLQLRQ�VHHPV�WKHUHIRUH�YHU\�DXWKRULWDWLYH�
KRZ�FRXOG�VXFK�D�ILFWLRQ��DV�WKDW�RI�D�<XJRVODY�FRXQWU\�
UHSUHVHQW� LQ� WKH�FROOHFWLYH� LPDJLQDU\� VRPHWKLQJ�DEOH� WR
VXEVWLWXWH� WKRXVDQG�RI�\HDUV�RI�KLVWRU\"�7KH�DXWKRU� VXJ�
JHVWV�WKDW�SUREDEO\�WKLV�VROXWLRQ�ZDV�DGRSWHG�EHFDXVH�LW
ZDV� FRPIRUWDEOH�� EHFDXVH� LW� ZDV� WKH� VKRUWHVW� ZD\� WR
FODVVLI\�WKDW��JUH\�]RQH��H[WHQGLQJ�MXVW�EH\RQG�WKH�JDWHV
RI�:HVWHUQ�FLYLOL]DWLRQ��KLF�VXQW�OHRQHV�

$FWXDOO\��EHWZHHQ�7ULHVWH�DQG�7KHVVDORQLNL��EHWZHHQ
WKH� $GULDWLF� 6HD� DQG� WKH� +XQJDULDQ� SXV]WD�� WKHUH� H[�
WHQGV�D�UHJLRQ�GLYLGHG�IRU�FHQWXULHV�E\�GLIIHUHQW�IURQWLHUV�
DV�IHZ�RWKHUV�LQ�WKH�ZRUOG��7KH�:HVWHUQ�DQG�WKH�(DVWHUQ
5RPDQ�(PSLUHV�KDG�KHUH�WKHLU�ERUGHUV��WKH�FDWKROLF�DQG
WKH�RUWKRGR[�FKXUFKHV�WKH�FOHDUHVW�FODVK�RI�LQWHUHVWV��,V�
ODP�LWV�DYDQW�JDUGH�� WKH�7XUNV�� WKH�+DSVEXUJV�DQG�9HQ�
LFH�FRQIURQWHG�KHUH�IRU�WKHLU�YHU\�VXUYLYDO�RWKHU�WKDQ�IRU
WKHLU�PHUH�JORU\��)XUWKHUPRUH��GXULQJ�WKH�QLQHWHHQWK�DQG
WZHQWLHWK� FHQWXULHV�� QDWLRQDOLVPV� SURYLGHG� WKH� GLIIHUHQW
HWKQLF� JURXSV�ZLWK� WKH�ZLOO� DQG� WKH� VWUHQJWK� WR� ILJKW� LQ
XS�WR�ILYH�ZDUV��RI�ZKLFK�WZR�ZHUH�WKH�:RUOG�:DUV�

$�FURVVRYHU�RI�FXOWXUHV�DQG�ZRUOGV��ZKHUH�WKH�<XJR�
VODY� LGHDO� VWDUWHG� WR� EH� FXOWLYDWHG� DV� D� XWRSLD� LQ� WKH
QLQHWHHQWK�FHQWXU\��EXW�FDPH�LQWR�UHDOLW\�LQ�������+RZ�
HYHU�� LW� ZDV� LPPHGLDWHO\� FOHDU� KRZ�� ZLWKLQ� WKH� QHZ
VWDWH��WKH�PDNLQJ�RI�D�QHZ�QDWLRQDO�LGHQWLW\�ZDV�QRW�DEOH
WR�SDVV�WKURXJK�WKH�JXDUGLDQVKLS�RI�WKH�GRPLQDQW�HWKQLF
JURXS�� WKH� 6HUELDQ� RQH�� ZLWK� QR� FRQVHTXHQFHV�� 7KH
6HUEV�ZHUH�LQ�IDFW�SUHYDLOLQJ�RQ�WKH�&URDWV�DQG�6ORYHQHV
EHFDXVH�ERWK�RI�WKHLU�QXPHULF�FRQVLVWHQF\��DQG�SROLWLFDO
DQG�PLOLWDU\�LQIOXHQFH�

7KH�QHZ� VWDWH�ZDV� WKHUHIRUH� VWDLQHG�E\� WKLV� FRQWUD�
GLFWLRQ� VLQFH� LWV� ELUWK�� DQG� EDUHO\� FRXOG� WKH� FRQWUDVW
EHWZHHQ�D�1RUWK�PDUNHG�E\�WKH�&HQWUDO�(XURSHDQ�FLYLOL�
]DWLRQ��DQG�D�6RXWK�PDUNHG�E\�WKH�/HYDQWLQH�FXOWXUH�EH
PDVNHG�XQWLO�������9LHQQD�RQ�RQH�VLGH��ZLWK�/MXEOMDQD
DQG�=DJUHE� LQ� LWV�RUELW�� ,VWDQEXO�RQ� WKH�RWKHU��ZLWK�%HO�
JUDGH�LQ�LWV�VSKHUH�RI�DWWUDFWLRQ��3LUMHYHF�������������

<XJRVODYLD� ZDV� WKHUHIRUH� WKH� UHSUHVHQWDWLRQ� RI� WKH
GLYLGH� WKDW� LQYROYHG� DOO� WKH� 6ODYV� RQ� FRQWLQHQWDO� VFDOH�
WKH� GXDOLVP� EHWZHHQ� 5HQDLVVDQFH� DQG� %\]DQWLQLVP�
EHWZHHQ�/DWLQ�(XURSH�DQG�WKH�*UHHN�RUWKRGR[�RQH��WKDW
H[SUHVVHG�WKURXJK�WKH�GLVWLQFWLRQ�EHWZHHQ�3ROHV��%RKH�
PLDQV��6ORYHQHV�DQG�&URDWV�RQ�RQH�VLGH��DQG�5XVVLDQV�
%XOJDULDQV�DQG�6HUEV�RQ�WKH�RWKHU�RQH��&DFFDPR�������
����

7KH� OHJHQG� WHOOV� WKDW�� RQ� WKH� HYH� RI� WKH� EDWWOH� RI
.RVRYR�3ROMH��LQ�WKH�VXPPHU�RI�������D�JUH\�IDOFRQ�ZDV
IO\LQJ� IURP� -HUXVDOHP� WR� WKH� FDPSVLWH� RI� WKH� SULQFH
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/D]DU�� OHDGHU�RI�6HUELDQ�DUPLHV��� LQ� LWV�EHDN� LW�ZDV�FDU�
U\LQJ�D�VN\ODUN��$FWXDOO\��WKH�IDOFRQ�ZDV�6DLQW�(OLDV��DQG
WKH� VN\ODUN� ZDV� D� PHVVDJH� VHQW� IURP� WKH� 9LUJLQ�0DU\�
/D]DU�KDG�WR�FKRRVH��HLWKHU�WKH�YLFWRU\�DQG�WKH�NLQJGRP
RQ� HDUWK�� RU� WKH� GHIHDW� E\� KDQG� RI� WKH� 7XUNV� DQG� WKH
KHDYHQO\� JORU\�� +H� FRQVLGHUHG� WKH� WUDQVLHQFH� RI� WKH
PDWHULDO� WKLQJV� DQG� FKRVH�� E\�PHDQV� RI� VDFULILFLQJ� KLV
OLIH�� WR� ZLWQHVV� WKH� UHGHPSWLRQ� RI� &KULVW�� 7KDW� HYHQW�
PDQWOHG�LQ�WKH�IRJV�RI� WKH�P\WK��FKDUDFWHUL]HV�WKH�VWRU\
RI�WKH�6HUELDQ�SHRSOH��DQG�ZRUNV�DV�D�ZDWHUVKHG��,W�UHS�
UHVHQWV� WKH� UHJUHW� IRU� WKH� GHVWLQ\� LQ� WKLV� H[LVWHQFH�� EXW
DOVR� WKH�FRQYLFWLRQ� WKDW� WKH�6HUEV�ZLOO� UHFHLYH�� DV� D� UH�
ZDUG�IRU�WKHLU�VDFULILFH��WKH�WZR�NLQJGRPV�ZLWK�WKH�JORU\
RI�DQ�RQO\�YLFWRU\�

([DFWO\� ���� \HDUV� ODWHU�� RQ� ��� -XQH� ������ LQ� WKH
VDPH� SODFH�� 6ORERGDQ�0LORÊHYLß�ZDV� VSHDNLQJ� LQ� IURQW
RI�WKH�DXGLHQFH�WKDW�KDG�JDWKHUHG�WR�FRPPHPRUDWH�WKDW
EDWWOH�� SURPLVLQJ� WR� WKH� 6HUEV� WKDW� QRERG\�ZRXOG� KDYH
EHHQ�DOORZHG�WR�EHDW�WKHP��DQG�WKDW�WKH�,VODP�ZRXOG�QRW
KDYH� VWHSSHG� IXUWKHU� DJDLQVW� WKHP�DQG� WKH�&KULVWLDQLW\�
,Q����������DOO� WKH�YHVWLJHV�RI� WKH�DXWRQRP\�RI� WKDW� UH�
JLRQ��E\�QRZ� LQKDELWHG�E\� DQ�$OEDQLDQ�PDMRULW\��ZHUH
FRPSOHWHO\�GLVPDQWOHG�� WKXV� FRPSOHWLQJ� WKH� MRE� VWDUWHG
RQH� \HDU� EHIRUH�� 7KH� VDPH� WUHDWPHQW� ZDV� UHVHUYHG� WR
9RMYRGLQD�� WKH�RWKHU�DXWRQRPRXV�UHJLRQ�LQ�6HUELDQ�WHU�
ULWRU\�� ZLWK� D� VWURQJ� SRUWLRQ� RI� +XQJDULDQ� SRSXODWLRQ
�'HQLWFK��������*DOODJKHU��������

7KLV� KLVWRULF� UHVRXUFH� VKRZV� WKH� ZD\� SROLWLFV� LQ
<XJRVODYLD�ZDV� SOD\HG� RQ� WKH� SDVW��PRUH� SUHFLVHO\�� LQ
*DOODJKHU¤V� ZRUGV�� �KLVWRU\� EHFDPH� SROLWLFV� SURMHFWHG
RQWR� WKH�SDVW�� ������������D�SDVW�ZKLFK�ZDV�DOZD\V� UH�
FDOOHG�LQ�RUGHU�WR�MXVWLI\�DQG�FODLP�£KLVWRULF�ULJKWV¤� IURP
SDUW�RI� WKH�YDULRXV�QDWLRQDOLWLHV�ZKLFK� IRUPHG�<XJRVOD�
YLD��HVSHFLDOO\�E\�WKH�6HUEV�DQG�WKH�&URDWV�

+RZHYHU��LW�LV�H[DFWO\�WKLV�VWUHVV�RQ�WKH�SDVW��WKLV�GLJ
XS� DJDLQ� WKH� SDVW�� WKDW� GHPRQVWUDWHV� WKDW�� LQ� UHDOLW\�� LI
<XJRVODYLD�ZDV�GRRPHG��LW��GLG�QRW�GLH�D�QDWXUDO�GHDWK��
LW�ZDV�PXUGHUHG���'HQLWFK������������

:KR� DUH� WKH� PXUGHUHUV"� 2QH� ZRXOG� LPPHGLDWHO\
WKLQN� RI� SHRSOH� VXFK� DV� 0LORÊHYLß� RU� 7XGMPDQ�� 8Q�
GRXEWHGO\�� WKHVH� WZR�SHUVRQDOLWLHV� DUH� LQ� WKH� OLVW�� KRZ�
HYHU��WKH�ODWWHU�LV�PXFK�ORQJHU�DQG�ODUJHU�WKDQ�RQH�PD\
WKLQN��7LWR�KLPVHOI�LV�LQ�WKLV�OLVW�

%RWK� 'HQLWFK� DQG� *DOODJKHU� VSHDN� RI� PDQLSXODWHG
HWKQLFLWLHV� RU� QDWLRQDOLVPV� LQ� <XJRVODYLD�� %\� PHDQV� RI
WKH� V\PEROLVP� RI�ZKLFK� 6HUELDQ� DQG� &URDWLDQ� FXOWXUHV
DUH�SHUYDGHG��LW�GLG�VHHP�WKDW� WKH�FORFN�ZKLFK�VWRSSHG
WR� WLFN� ZLWK� WKH� DGYHQW� RI� &RPPXQLVP� VWDUWHG� DJDLQ�
DQG� WKDW� WKH� KLVWRU\� RI� WKHVH� SHRSOHV� ZDV� DJDLQ� RQ� LWV
QDWXUDO� SDWWHUQ�� WKDW� RI� KDWUHG� DQG� YHQJHDQFH� IRU� SDVW
IDXOWV�� DQG� RI� D� SULPRUGLDO� G\QDPLFV� XQNQRZQ� WR� WKH
FLYLOL]HG�SHRSOH�RI�&HQWUDO�DQG�:HVWHUQ�(XURSH�

7KDW�LV�FRPSOHWHO\�IDOVH��ZLWKRXW�WKH�PDQLSXODWLRQ�RI
WKHVH� WHQGHQFLHV�� WKHUH� ZRXOG� KDYH� QHYHU� EHHQ� VXFK
GLVDVWURXV� UHVXOWV�� 6HUEV� DQG�&URDWV�KDG�EHHQ� OLYLQJ� WR�
JHWKHU� IRU� FHQWXULHV�� DQG� D� FHUWDLQ� NLQG� RI� <XJRVODY
LGHQWLW\�ZDV�WXUQLQJ�LQWR�UHDOLW\�IURP�WKH�����V�RQZDUG�
7KH� HYHQWV� RI� WKH� 6HFRQG�:RUOG�:DU�� ZKHQ� &URDWLDQ
IDVFLVW�8VWDÊH�PDVVDFUHG�6HUELDQ�FRPPXQLWLHV��DQG�6HU�
ELDQ�àHWQLNV�GLG� WKH�VDPH�WR�&URDWV�DQG�0XVOLPV��FDQ�
QRW�GHOHWH�DW� OHDVW� IRXU�KXQGUHG�\HDUV�RI� OLYLQJ� LQ�FRP�
PRQ��,W�KDV�WR�EH�NHSW�LQ�PLQG�WKDW�WKH�1D]LV�KDG�RFFX�
SLHG� WKH� FRXQWU\�� DQG� WKH� GLIIHUHQW� DOOLDQFHV� ZKLFK
IRUPHG� DOVR� LQIOXHQFHG� WKH� FRQIURQWDWLRQ� EHWZHHQ� WKH
YDULRXV�HWKQLF�JURXSV��%XW�WKLV�GRHV�QRW�PHDQ�WKDW�ZKDW
KDSSHQHG�LQ�WKRVH�\HDUV�ZDV�WKH�UXOH��5DWKHU��WKH�DVSHFW
WKDW�PDUNV� WKDW�SHULRG�ZDV� VXUHO\� WKH�FRPPRQ�VWUXJJOH
DJDLQVW� WKH� RFFXSDQWV�� <XJRVODY� IUHHG� WKHPVHOYHV� IURP
WKH�1D]LV�ZLWKRXW�WKH�KHOS�RI�WKH�5HG�$UP\�

)XUWKHUPRUH�� LQ� WKH� &URDWLDQ� .UDMLQD�� &URDWV� DQG
6HUEV�KDG�UHSUHVHQWHG�IRU�DW�OHDVW�WKUHH�FHQWXULHV�WKH�H[�
WUHPH�&KULVWLDQ�UDPSDUW�DJDLQVW�WKH�7XUNV��,QWHUPDUULDJHV
EHWZHHQ� SHRSOH� EHORQJLQJ� WR� GLIIHUHQW� HWKQLF� JURXSV
�DQG�WKHUHIRUH�WR�GLIIHUHQW�UHOLJLRQV��ZHUH�LQFUHDVLQJ��DQG
VR�ZDV�WKH�QXPEHU�RI�SHRSOH�ZKR�GHILQHG�WKHPVHOYHV�DV
�<XJRVODYV��LQ�FHQVXV��'HQLWFK���������������*DOODJKHU�
����������3LUMHYHF�������������

1HYHUWKHOHVV��WKLV��<XJRVODYLVP��VHHPHG�WR�EH�D�YRLG
FRQFHSW� LI� FRPSDUHG� WR� WKH� 6ORYHQLDQ�� &URDWLDQ�� 6HU�
ELDQ�� RU� 0RQWHQHJULQ� LGHQWLWLHV�� 7KLV� WUHQG� LQ� SURJUHVV
ZDV�EUXWDOO\�VWRSSHG�E\�WKH�RXWEXUVW�RI� WKH�FLYLO�ZDU� LQ
������ LQ� WKH� VDPH� UHJLRQV�ZKHUH�FHQWXULHV�RI� FRPPRQ
OLYLQJ�KDG�PDGH�RI�FLWLHV�VXFK�DV�6DUDMHYR�DQ�H[DPSOH�RI
PXOWLHWKQLFLW\� DQG� WKH� FURVVURDGV� EHWZHHQ� (XURSH� DQG
%\]DQWLXP��+RZ�ZDV�WKLV�SRVVLEOH"�:KHUH�GLG�WKLV�VXG�
GHQ�KDWUHG�GHULYH�IURP"�:KR�FUHDWHG�DQG�IHG�LW"

:DV�WKH�<XJRVODY�QDWLRQ�UHDOO\�D�YRLG�FRQFHSW"�:DV
WKLV�H[SHULPHQW�RI�FRKDELWDWLRQ�DFWXDOO\�GRRPHG�WR�IDLO�
XUH"�,Q�IDFW��WKH�FROODSVH�RI�<XJRVODYLD�VHHPV�WR�VXJJHVW
WKDW�WKH�HWKQLF�ZDUV�RI�WKH�����V�ZHUH�URRWHG�LQ�SUHFLVH
KLVWRULFDO�UHDVRQV��1HYHUWKHOHVV��DV�:DWFKHO��������LQGL�
FDWHV�� WKLV� PD\� EH� FRQVLGHUHG� WUXH� IRU� SUDFWLFDOO\� DQ\
QDWLRQ��:KDW�KDSSHQHG� LQ�<XJRVODYLD�DIWHU� LWV�EUHDNLQJ
XS�VKRXOG�QRW�EH�FRQVLGHUHG�LQHYLWDEOH�LQ�WKH�VHQVH�WKDW
UHSUHVHQWHG�VRPHWKLQJ�GLIIHUHQW�IURP�ZKDW�WRRN�SODFH�LQ
RWKHU��FLYLOL]HG��QDWLRQV�

(YHQ� WKH� SUHGRPLQDQFH� RI� WKH� 6HUELDQ� HOHPHQW� LQ�
VLGH� WKH� IHGHUDWLRQ�� LQ� WKH� HQG�� FRXOG� KDYH� GHYHORSHG
DFFRUGLQJ� WR� DQRWKHU� NLQG� RI� G\QDPLF�� 6HUELD� FRXOG
KDYH� UHSUHVHQWHG� IRU� <XJRVODYLD� ZKDW� WKH� 3DULVLDQ� UH�
JLRQ� UHSUHVHQWV� IRU� )UDQFH�� 3UXVVLD� IRU� *HUPDQ\�� 3LHG�
PRQW�IRU�,WDO\�

:DWFKHO� H[SOLFLWO\� UHFDOOV� '¤$]HJOLR¤V� ZRUGV� ��:H
KDYH�PDGH�,WDO\��QRZ�ZH�PXVW�PDNH� ,WDOLDQV����DQG� WKH

� 2I�FRXUVH��GXULQJ�WKH�0LGGOH�$JHV��PRVW�RI�WKH�SHRSOHV�ZKR�LQKDELWHG�WKH�%DONDQV�KDG�FHUWDLQO\�QR�QRWLRQ�RI� WKHLU�EHORQJLQJ�WR�D
QDWLRQ�UDWKHU�WKDQ�DQRWKHU��7HUPV�DV�6HUE��&URDW��6ORYHQH��%RVQLDQ�DQG�VR�RQ�DUH�WKHUHIRUH�XVHG�DQDFKURQLVWLFDOO\� �:DWFKHO�������
����
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GLIIHUHQFHV� DQG� FOHDYDJHV� EHWZHHQ� WKH� YDULRXV� ,WDOLDQ
UHJLRQV� GXULQJ� WKH� ����V�� DV� GHHS� DV� WKRVH� SUHVHQW� LQ
<XJRVODYLD� D� FHQWXU\� ODWHU�� WR� SRLQW� RXW� KRZ� WKDW� WKH
SURFHVV�RI�QDWLRQ�EXLOGLQJ�LQ�<XJRVODYLD�IDLOHG�FHUWDLQO\
QRW� EHFDXVH� WKH� <XJRVODYV� ZHUH� GLIIHUHQW� IURP� RWKHU
SHRSOH��:DWFKHO�����������������

%ULQJD�TXRWHV�D�SKUDVH�VKH�RIWHQ�KHDUG� IURP�KHU� LQ�
WHUYLHZHHV� LQ� WKH�%RVQLDQ�YLOODJH� VKH�YLVLWHG� LQ� -DQXDU\
������0XVOLPV� DQG� &URDWV� DOLNH�� �:H� DOZD\V� OLYHG� WR�
JHWKHU�DQG�JRW� DORQJ�ZHOO��ZKDW� LV�KDSSHQLQJ�QRZ�KDV
EHHQ� FUHDWHG� E\� VRPHWKLQJ� VWURQJHU� WKDQ� XV�� �%ULQJD�
���������

7KH�UHSXEOLF�RI�%RVQLD�+HU]HJRYLQD�ZDV�D�<XJRVOD�
YLD� LQ�PLQLDWXUH�� ZLWK� WKH�PRVW� HYLGHQW� FDVHV� RI� LQWHU�
PLQJOLQJ�RI�GLIIHUHQW�SHRSOH��1HYHUWKHOHVV��LW�DOVR�LQFDU�
QDWHG� WKH� ELDVHV� RQ� ZKLFK� HWKQLF� PDQLSXODWLRQ� UHSUR�
GXFHG�DQG�VSUHDG�

&RQVLGHUHG�DV�DQ�DUWLILFLDO�7LWR¤V�FUHDWLRQ�LQ�RUGHU�WR
VROYH� WKH� GLVSXWH� EHWZHHQ� &URDWV� DQG� 6HUEV� DERXW� WKH
UHJLRQ��LQ�UHDOLW\�WKLV�SDWWHUQ�RI�FRPPRQ�OLYLQJ�ZDV�EHVW
PLUURUHG� LQ� %RVQLDQ� FLWLHV� DQG� WRZQV�� ILUVW� RI� DOO� 6DUD�
MHYR�� HYHQ� GHILQHG� E\� .DUDKDVDQ� �WKH� FHQWUH� RI� WKH
ZRUOG���D�FLW\�FDUU\LQJ�ZLWK�LWVHOI�ZKDWHYHU�FDQ�EH�IRXQG
ZHVW�RI�,QGLD��������

,I�LQ�WKH�FRXQWU\VLGH�WKH�YDULRXV�FRPPXQLWLHV�GLG�QRW
H[SHULHQFH�DV�D�UXOH�LQWHUPDUULDJHV��QHYHUWKHOHVV��SHRSOH
IURP� GLIIHUHQW� HWKQLF� EDFNJURXQGV� OLYHG� GRRU� WR� GRRU
DQG�DOVR�KDG�FORVH�WUDGLWLRQV�RI�IULHQGVKLS��1DWLRQDO�RUL�
JLQV� SOD\HG� D� VHFRQG� UROH� UHVSHFW� WR� VRFLR�HFRQRPLF
FRQVLGHUDWLRQV��%ULQJD�����������

(WKQLF�PDQLSXODWLRQ� UHDFKHG� LWV�DSH[� LQ� WKH�FDVH�RI
WKH� 0XVOLPV� RI� %RVQLD�� JLYHQ� WKH� DPELJXLW\� WKH� WHUP
�0XVOLP��FRXOG�EH�XVHG�ZLWK��1RW�RQO\�GLG�LW�GHVLJQDWH�D
UHOLJLRXV�FRPPXQLW\��LW�DOVR�UHIHUUHG�WR�D�QDWLRQDO�HQWLW\�
RU� QDURG�� 7KHUHIRUH�� WKH� KLVWRULFDO� DVSLUDWLRQ� RI� ERWK
&URDWV�DQG�6HUEV�WR�SDUWV�RI�%RVQLD�+HU]HJRYLQD�MXVWLILHG
RQ�WKLV�DPELJXLW\��DQG�UHOLHG�RQ�WKH�QHJDWLRQ�RI�KLVWRUL�
FDO�FRQWLQXLW\�WR�WKH�%RVQLDQ�0XVOLP�FRPPXQLW\�

1DWLRQDOLVW�GLVFRXUVH�LQ�%RVQLD�PDGH�VHYHUDO�HIIRUW�WR
GHPRQVWUDWH��IURP�WKH�&URDWLDQ�VWDQGSRLQW��WKDW�%RVQLDQ
0XVOLPV� ZHUH� QR� RWKHU� WKDQ� IRUPHU� &DWKROLF� VXEVH�
TXHQWO\�FRQYHUWHG�WR�,VODP��RQ�WKH�RWKHU�KDQG��WKH�VDPH
ZDV� DUJXHG� E\� 6HUELDQ� REVHUYHUV��ZKHUHDV� WKH� FRQYHU�
VLRQ�ZDV�IURP�WKH�RUWKRGR[�IDLWK��6XFK�D�FRQYHUVLRQ�ZDV
QRW�FRQVLGHUHG�DV�KLVWRULFDOO\��DXWKHQWLF���DV�LW�LQWHUHVWHG
WKRVH� QREOHV� ZKR� ZDQWHG� WR� SUHVHUYH� WKHLU� SULYLOHJHV
DIWHU� WKH� 7XUNLVK� FRQTXHVW�� RU� ZDV� IRUFHG� IROORZLQJ� WR
WKH�ODWWHU��7R�UHLQIRUFH�WKLV�DUJXPHQW�LW�ZDV�DOVR�DUJXHG
WKDW� DOO� WKH� FRQYHUWHG� ZHUH� EHIRUH� PHPEHUV� RI� WKH
ERJRPLO� KHUHWLF� VHFW�� SHUVHFXWHG� ERWK� E\� WKH� RUWKRGR[

DQG�WKH�FDWKROLF�FKXUFKHV��WKRXJK�HVSHFLDOO\�E\�WKH�ODW�
WHU�

7KH�EHOLHI�LQ�WKLV�KLVWRULFDO�GLVFRQWLQXLW\�RI�WKH�0XV�
OLP�QDURG�RIIHUHG�WKH�WKHRULVWV�RI�VRFLDOLVW�<XJRVODYLD�WKH
KRSH� WKDW� WKH� QHZ� <XJRVODY� QDWLRQDO� LGHQWLW\� ZRXOG
KDYH�GHFLVLYHO\�VSUHDG�DPRQJVW� WKH�0XVOLPV�RI�%RVQLD�
$FWXDOO\��LI�WKH�QXPEHU�RI�%RVQLDQV�ZKR�GHFODUHG�WKHP�
VHOYHV� DV� <XJRVODYV� DW� WKH� ����� FHQVXV� ZDV� DERXW
��������SHRSOH� RQ� D� SRSXODWLRQ� RI�PRUH� WKDQ� ���PLO�
OLRQ��WKLV�QXPEHU�IHOO�KDUVKO\�DW�PRUH�WKHQ��������DW�WKH
����� FHQVXV� ZKHQ� WKH�0XVOLPV� ZHUH� UHFRJQL]HG� DV� D
QDWLRQ��&RQYHUVHO\�� WKH� QXPEHU� RI� WKRVH�ZKR� GHFODUHG
WKHPVHOYHV�DV�0XVOLPV�LQFUHDVHG�VKDUSO\��

2I� FRXUVH�� WKH� XOWLPDWH� DLP� RI� WKH� UHOLDQFH� RQ� WKLV
NLQG�RI�GLVFRXUVH�ZDV�WKH�GHQLDO�RI� WKH�%RVQLDQ�QDWLRQ�
KRRG��%RVQLD�+HU]HJRYLQD�ZDV� LQ� IDFW� DQ�RGG�RXW� LQ� D
IHGHUDO� V\VWHP� ZKHUH� DOO� WKH� UHSXEOLFV� ZHUH� EDVHG� RQ
QDWLRQDO� HOHPHQWV�� 7KHVH� IHDWXUHV� ZHUH� LGHQWLILHG� E\
PHDQV�RI�QDWXUDO�HOHPHQWV�VXFK�DV�WKH�FRPPRQ�DQFHVWU\
DQG�D�FRPPRQ�KLVWRU\��7KHUH�ZDV�WKHUHIRUH�QR�SODFH�IRU
D� FRPPXQLW\� ZKRVH� VXSSRVHG� QDWLRQKRRG� KDG� WR� EH
MXVWLILHG�RQ�WKH�EDVH�RI�DPELJXRXV�SV\FKRORJLFDO�LGHQWL�
ILFDWLRQ��VXFK�DV�D�VKDUHG�HQYLURQPHQW�RU�FRPPRQ�FXO�
WXUHV�DQG�IHHOLQJV��%ULQJD��������

$FFRUGLQJ�WR�'HQLWFK��7LWR�PXVW�DOVR�VKDUH�LQ�WKH�UH�
VSRQVLELOLW\�IRU�WKH�GHDWK�RI�<XJRVODYLD���'HQLWFK�������
�����7HSDYDF��RQ�WKH�RWKHU�KDQG��LV�DOVR�FRQYLQFHG�WKDW
WKH�<XJRVODY� OHDGHU�PDGH� VRPH�PLVWDNHV�� EXW�� DFFRUG�
LQJ� WR�KLP�� �LW�ZDV� QRW� 7LWR�ZKR�PXUGHUHG�<XJRVODYLD�
7KH�PXUGHUHUV�DUH�DPRQJ�XV���7HSDYDF������������

0DUVKDOO� 7LWR� VLQFHUHO\� EHOLHYHG� LQ� D� IHGHUDO� <XJR�
VODYLD��+LV�&URDWLDQ� DQG� 6ORYHQLDQ� RULJLQV� GLG� QRW� SUH�
YHQW�KLP�IURP�EXLOGLQJ�D�UHDO�IHGHUDO�VWUXFWXUH��XQNQRZQ
GXULQJ�WKH�£ILUVW¤�<XJRVODYLD��1HYHUWKHOHVV��KH�ZDV�DZDUH
RI� WKH�GLIILFXOWLHV� WKDW� WKLV�HQWHUSULVH�FDUULHG�ZLWK� LW��+H
ZDV�HVSHFLDOO\�DZDUH�RI�WKH�GLIIHUHQW�ZHLJKW�WKDW��LQ�WKH
QHZ�XQLW\�� WKH�6HUELDQ�RU�&URDWLDQ�HOHPHQW�FRXOG�KDYH
FRPSDUHG�WR��VD\��WKH�6ORYHQLDQ�RU�WKH�0DFHGRQLDQ�RQH
�7HSDYDF������������

7KH�KRPDJH�SDLG�WR�WKH�6HUEV�E\�7LWR�FDQ�EH�UHSUH�
VHQWHG� DOVR� E\� WKH� IDFW� LW� ZDV� %HOJUDGH�� WKH� 6HUELDQ
FDSLWDO�� WR�EH�GHVLJQDWHG�DV�<XJRVODY�FDSLWDO� LQVWHDG�RI
6DUDMHYR�� WKH� PXOWLFXOWXUDO� FLW\� E\� GHILQLWLRQ�� SHUKDSV
SURYLGHG�ZLWK�D�IHGHUDO�GLVWULFW��0RUHRYHU��EHVLGHV�FRQ�
VWLWXWLQJ� PRUH� WKDQ� RQH� WKLUG� RI� WKH� <XJRVODY� SRSXOD�
WLRQ���6HUEV�UHSUHVHQWHG�WKH�SLOODU�RI�WKH�IHGHUDWLRQ��DQG
WKHLU� UROH�ZDV� VLPLODU� WR� WKH� RQH� H[HUFLVHG� E\� WKH�5XV�
VLDQV�ZLWKLQ�WKH�6RYLHW�8QLRQ��1RW�RQO\�KDG�WKH\�OHG�WKH
XSULVLQJ�DJDLQVW� WKH�1D]L� LQYDGHU�� WKH\�DOVR�FRQVWLWXWHG
WKH� PDMRULW\� RI� WKH� PDQDJHULDO� FODVV� LQVLGH� WKH� DUP\

� )URP� �������� WR� PRUH� DOPRVW� �������� LQ� ����� WR� DOPRVW� ���������� LQ� ������ 7KRVH� GHFODULQJ� WKHPVHOYHV� DV� <XJRVODYV� ZHUH
����������PLOOLRQ�������RI�WRWDO�SRSXODWLRQ��DW�WKH������FHQVXV�

� ,Q�������WKH�SRSXODWLRQ�RI�<XJRVODYLD�ZDV�FRPSRVHG�E\��������RI�6HUEV��������RI�&URDWV�������RI�0XVOLPV��WKDW�LV��6ODYV�ZKR�ZHUH
0XVOLPV�DQG�VSRNH�6HUER�&URDWLDQ��������RI�6ORYHQHV�������RI�$OEDQLDQV�����RI�0DFHGRQLDQV�������RI��<XJRVODYV��������RI�0R Q�
WHQHJULQV�������RI�+XQJDULDQV��'HQLWFK������������
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�WKRXJK� WKH� ODWWHU�ZDV�PXOWLHWKQLF� DW� LWV� EDVH��� DQG� WKH
PDLQ� HOHPHQW� RI� WKH� VHFUHW� VHUYLFHV� DQG� SURSDJDQGD
�3LUMHYHF���������������

0RVW� RI� WKH� DXWKRUV� �DPRQJ� WKHP�'HQLWFK� DQG� 7H�
SDYDF��� EODPH� 7LWR� IRU� KDYLQJ� UXOHG� PXFK� WRR� ORQJ�
ZLWKRXW� HTXLSSLQJ� WKH� IHGHUDO� VWDWH� ZLWK� D� PHFKDQLVP
FDSDEOH� RI� IDFLQJ� WKH� YRLG� RI� SRZHU� WKDW� WKHUH� ZRXOG
KDYH�EHHQ�DW�WKH�UHWLUHPHQW�RI�WKH�0DUVKDOO�IURP�SXEOLF
OLIH�� ,Q� IDFW�� LQ� WKH� HDUO\� ����V�� D� PRGLILFDWLRQ� WR� WKH
FRQVWLWXWLRQ� VWDWHG� WKDW� -RVLS�%UR]� 7LWR�ZRXOG� EH� 3UHVL�
GHQW�IRU�OLIH� RI� <XJRVODYLD� �7HSDYDF�� ������ ����� ,W� ZDV
SUHFLVHO\�GXULQJ�WKH�HDUO\�����V�WKDW�QHZ�PLVWDNHV�ZHUH
DGGHG�WR�SUHYLRXV�RQHV�

)LUVWO\��LQ�<XJRVODYLD�LW�KDSSHQHG�ZKDW�WRRN�SODFH�LQ
RWKHU� VRFLDOLVW� FRXQWULHV� DV�ZHOO��ZKHUH� WKH� DGPLQLVWUD�
WLYH�DQG�IHGHUDO�VXEGLYLVLRQ�RI�WKH�FRXQWU\�IROORZHG�WKH
HWKQLF�GLYLGHV��7KLV� IHDWXUH�� DGGHG� WR� WKH� DEVHQFH� RI� D
UHDO�SOXUDOLVW�DQG�GHPRFUDWLF�UHSUHVHQWDWLYH�V\VWHP��HP�
SKDVL]HG� WKH� FRQIURQWDWLRQ� EDVHG� RQ� QDWLRQDOLWLHV�� VR
WKDW�QDWLRQDO�FRPPXQLVW�SDUWLHV�ZHUH�FRQVLGHUHG�DV� WKH
JHQXLQH� LQWHUSUHWHUV� RI� WKH� H[LJHQFLHV� RI� WKH� ORFDO
SRSXODWLRQV�� 7KLV� DOVR� DIIHFWHG� WKH� FRQIURQWDWLRQ� IRU
SXEOLF�UHVRXUFHV��PRUH�DQG�PRUH�FRQGXFWHG�RQ�WKH�FUL�
WHULD� RI� ORFDO� DQG� HWKQLFDO� GLIIHUHQWLDWLRQV� DJDLQVW� WKH
IHGHUDO�FHQWUH�

7KH�SUHVWLJH�JDLQHG�DW�DQ�LQWHUQDWLRQDO�OHYHO�E\�7LWR¤V
7KLUG�:RUOG�RULHQWHG� DQG� QRQ�DOLJQHG� SROLWLFV� GLG� QRW
PDWFK�ZLWK�WKLV�ODFN�RI�LQWHUQDO�GHPRFUDF\��$V�D�FRQVH�
TXHQFH�� WKH� VHQVH� RI� EHORQJLQJ� WR� RQH¤V� HWKQLF� JURXS
DFTXLUHG� DQ� HYHU�LQFUHDVLQJ� UROH�� 7KH� DEVHQFH� RI� YRO�
XQWDU\� RUJDQL]DWLRQV� DQG� PRYHPHQWV� FRQILUPHG� WKH
FRPSOHWH� ODFN�RI�DQ\�RWKHU� VHQVH�RI� LQGLYLGXDO� LGHQWLIL�
FDWLRQ�� 7KH� IDLOXUH� RI� WKH� <XJRVODY� LGHD� LWVHOI� FDQ� EH
FRQVLGHUHG�ZLWKLQ�WKLV�IUDPH��'HQLWFK��������

7KH�VHFRQG�PLVWDNH�PDGH�E\�7LWR�ZDV�WKH�FOHDULQJ�RI
WKH�&URDWLDQ�UHIRUPLVW�PRYHPHQW�LQ�������7KH�FU\VWDOOL�
]DWLRQ� RI� WKH� 0DUVKDOO¤V� SHUVRQDO� UXOH� GHSULYHG� WKH
FRXQWU\� RI� D� JHQHUDWLRQ� RI� UHIRUPLVWV� ZKR� ZRXOG� KDYH
UHSUHVHQWHG� D� VHULRXV� DQG� UHOLDEOH� DOWHUQDWLYH� IRU� WKH
\HDUV� WR� FRPH�� ,W�PLJKW� EH� VHHQ� LQ� WKLV� £SXUJH¤� WKH� EH�
JLQQLQJ�RI�WKH�HQG�IRU�WKH�IHGHUDWLRQ��WKH�SUHOXGH�WR�WKH
SRRU�ZUHFN�RI�ZKLFK�LW�ZRXOG�KDYH�EHHQ�YLFWLP�RQO\�WHQ
\HDUV�DIWHU�7LWR¤V�GHDWK��'HQLWFK��������3LUMHYHF��������

<XJRVODYLD¤V�ODVW�\HDUV�ZHUH�FKDUDFWHUL]HG�E\�D�FUHV�
FHQGR�RI�QDWLRQDOLVW�WHQVLRQ�ZKLFK�LQVHUWHG�XSRQ�DQ�DO�
UHDG\� IODZHG� VWUXFWXUH�� <XJRVODYLD�� DOVR� EHFDXVH� RI� LWV
QRQ�DOLJQPHQW� DQG� WKH� FRQVHTXHQW� ILQDQFLDO� FRQWULEX�
WLRQV� IURP� :HVWHUQ� FRXQWULHV�� HVSHFLDOO\� WKH� 8QLWHG
6WDWHV��H[SHULHQFHG�WKH�KLJKHVW�VWDQGDUG�RI�OLYLQJ�DPRQJ
WKH� VRFLDOLVW� FRXQWULHV��1HYHUWKHOHVV�� WKH� GLVWULEXWLRQ� RI
ZHDOWK�ZDV�YHU\�XQHYHQ��DQG� WKH�FRXQWU\�ZDV� VSOLW�EH�
WZHHQ�DQ�DGYDQFHG�1RUWK�DQG�D�6RXWK�ZKRVH� VWDQGDUG
RI�OLYLQJ�FRXOG�EH�FRPSDUHG� WR�7KLUG�:RUOG�FRXQWULHV¤�
7KH� DYHUDJH� SHU� FDSLWD� QDWLRQDO� LQFRPH� LQ� ����� ZDV
������ <XJRVODY� GLQDUV�� 6ORYHQLD� GLVSOD\HG� D� YDOXH
ZKLFK� ZDV� PRUH� WKDQ� WZLFH� DV� PXFK� DV� WKH� QDWLRQDO

RQH�� DQG�PRUH� WKDQ� HLJKW� WLPHV� DV� PXFK� DV� .RVRYR¤V�
7KH� VDPH�FDQ�EH� VDLG�FRQFHUQLQJ� WKH� LOOLWHUDF\� UDWH�� LQ
IDFH�RI�D�IHGHUDO�PHDQ�YDOXH�RI��������WKH�H[WUHPH�YDO�
XHV� ZHUH� DJDLQ� 6ORYHQLD¤V�� ZLWK� ������ FRPSDUDEOH� WR
WKH� PRVW� DGYDQFHG� :HVWHUQ� FRXQWULHV¤� VLWXDWLRQV�� DQG
.RVRYR¤V��ZLWK�D�KXJH��������)OHUH�������������

7KH�SROLF\�RI�HFRQRPLF�GHYHORSPHQW�GLVDGYDQWDJHG
WKH� 6RXWKHUQ� DJULFXOWXUDO� DQG� UDZ� PDWHULDO� SURGXFLQJ
UHJLRQV�� ZKLOVW� DOPRVW� WKH� HQWLUH� PRGHUQ� LQGXVWULDO
VWUXFWXUH� ZDV� DOORFDWHG� LQ� WKH� 1RUWK�� )XUWKHUPRUH�� WKH
SURGXFWV�RI�WKH�6RXWKHUQ�UHJLRQV�ZHUH�OHVV�SULFHG�RQ�WKH
PDUNHW�� 7KH� UHVXOW� ZDV� D� JDS� EHWZHHQ� D� GHYHORSHG
1RUWK� DQG� DQ� XQGHUGHYHORSHG� 6RXWK�� ZLWK� 6ORYHQLD�
&URDWLD� DQG�9RMYRGLQD� WKDW�PRUH� DQG�PRUH� UHOXFWDQWO\
WUDQVIHUUHG�UHVRXUFHV� WR�.RVRYR��%RVQLD�+HU]HJRYLQD�RU
0DFHGRQLD�

7KH�SURFHVV�ZKLFK� OHG� WR� WKH�GLVDVWURXV�GLVPDQWOLQJ
RI� <XJRVODYLD� ZDV� LQMHFWHG� E\� D� VHULHV� RI� FDXVHV�� 2I
FRXUVH�� WKH� ORFDO� FRPPXQLVW� OHDGHUV�� DIWHU� 7LWR¤V� GLVDS�
SHDUDQFH��KDG�QR�PRUH�PDWHULDO�FRQVWUDLQWV��7KH�XQEDO�
DQFHV� KDG� WR� EH� VROYHG� LQ� WKH�ZD\� WKDW� ILWWHG� WKH� EHVW
ZLWK�WKH�QDWLRQDO�QHHGV�

7KH� VLWXDWLRQ� VWDUWHG� WR� IDOO� WR� SLHFHV� SUHFLVHO\�ZLWK
0LORÊHYLß¤V� YLVLW� WR� .RVRYR� LQ� ������ DQG� WKHQ� DJDLQ� LQ
������$OEDQLDQ¤V�SURWHVWV�DQG�QRUWKHUQ� UHSXEOLFV¤� LQWRO�
HUDQFHV� RULJLQDWHG� LQ� 6HUELD� DQ� LUUDWLRQDO� IHDU� RI� EHLQJ
HQFLUFOHG��0DVV�PHGLD�� HVSHFLDOO\� WHOHYLVLRQ�� VXSSRUWHG
WKLV� SURFHVV�� $JDLQ�� JORRP\� V\PEROV� DQG� VORJDQV� IURP
WKH� SDVW� ��6HUELD� LV� ZKHUHYHU� 6HUELDQ� JUDYHV� DUH��� 3LU�
MHYHF�������������XQLWHG�ZLWK�WKH�OHJHQG�RI�WKH�VDFULILFH
RI�WKH�6HUELDQ�SHRSOH� LQ�RUGHU� WR�ZLWQHVV�RI� WKH�FHOHVWLDO
UHGHPSWLRQ�� 7KH� P\WK� RI� DQ� DQFHVWUDO� 6HUELD� ZDV� UH�
ERRVWHG�E\�WKH�SXEOLFDWLRQ�RI�D�ERRN��7KH�%RRN�RI�0LOX�
WLQ��E\�'DQNR�3RSRYLß�� LQ�������ZKLFK� V\PEROL]HG� WKH
VWRU\�RI�6HUELD� LQ� WKH� OLIH�RI�D�SHDVDQW� IURP�ÉXPDGLMD�� ,Q
WKH�RXWEXUVW�RI�UHYROXWLRQV��ZDUV�DQG�DEXVHV��WKLV�SHDVDQW
UHVLVWHG��DQLPDWHG�E\�KLV�GLJQLW\�DQG�ORYH�IRU�KLV�ODQG��,Q
WKH�VDPH�ZD\��6HUELD�ZDV�GHFLGHG�WR�UHVLVW��$IWHU�WKH�FH�
OHVWLDO�NLQJGRP�ZLWK�/D]DU¤V�VDFULILFH��6HUELD�KDG�QRZ�WR
FRQTXHU�DW�DQ\�FRVW�WKH�WHUUHVWULDO�RQH��7KH�VWUXJJOH�IRU�LWV
VXUYLYDO��RQFH�WKDW�WKH�IHGHUDO�VROXWLRQ�KDG�GLVDSSHDUHG�
RQO\�ZHQW�WKURXJK�WKH�EXLOGLQJ�RI�WKH�*UHDW�6HUELD��DQG�
DFFRUGLQJ�WR�WKLV�WKHRU\��DQG�LQ�0LORÊHYLß¤V�DLPV��6HUELD
ZDV� ZKHUHYHU� 6HUEV� ZHUH� GHDG�� .UDMLQD� DQG� %RVQLD�
+HU]HJRYLQD� ZHUH� WKHUHIRUH� 6HUELDQ� WHUULWRULHV�� ZKLOVW
6ORYHQLD� FRXOG� DOVR� EH� FRQVLGHUHG� QRW� LPSRUWDQW� IURP
WKLV�SRLQW�RI�YLHZ�� LQ� IDFW�� LQ�������DV� VRRQ�DV� WKH\�KDG
WKH� FKDQFH�� WKH� 6ORYHQHV� GLG� QRW� KHVLWDWH� WR� OHDYH� WKH
IHGHUDWLRQ��DIWHU�D�V\PEROLF�DWWHPSW�RI�WKH�<XJRVODY�DUP\
WR�VXIIRFDWH�WKH�LQLWLDWLYH��3LUMHYHF�������������

7KH�GHVWLQ\�RI�%RVQLD�+HU]HJRYLQD�ZDV�GRRPHG�DOVR
EHFDXVH�RI� WKH� VLPLODU� VLQLVWHU�G\QDPLF� WKDW� WKH� UHYLYDO
RI� WKH�&URDWLDQ� LGHQWLW\� XQGHUJRQH� DIWHU� ������ )XUWKHU�
PRUH��PDQ\�LQWHOOHFWXDOV�UHYLYHG�WKH�WKHRU\�DFFRUGLQJ�WR
ZKLFK� %RVQLD�+HU]HJRYLQD�� WKH� UHSXEOLF� ZKHUH� WKH
<XJRVODY� H[SHULPHQW� ZDV� WKH� PRVW� VXFFHVVIXO�� ZDV
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QRWKLQJ�HOVH�WKDQ�D�7LWR¤V� LQYHQWLRQ�LQ�RUGHU� WR�VXEWUDFW
WKDW�UHJLRQ�IURP�WKH�6HUER�&URDWLDQ�FRQIURQWDWLRQ�

+RZHYHU��HYHQ�WKH�DSSHDUDQFH�RI�WKH�9LUJLQ�0DU\�LQ
�����LQ�0HGMXJRULMH��D�VHFOXGHG�YLOODJH�RI�+HU]HJRYLQD�
ZDV�LQWHUSUHWHG�DV�D�GLYLQH�VLJQ�RI�QDWLRQDO�FDWKROLF�UHV�
XUUHFWLRQ��ERWK�DJDLQVW� WKH�RUWKRGR[�6HUELDQ�QHLJKERXU�
DQG�DJDLQVW�WKH�H[SDQGLQJ�%RVQLDQ�,VODP�

7KH�&URDWV�ZHUH�QRW�DEOH� WR� UHSO\�ZLWK�PRGHUQ�DQG
HIIHFWLYH� PHWKRGV� WR� WKH� 6HUELDQ� �FHPHWHU\� FXOWXUH�
�3LUMHYHF�� ������ ����� LI� WKH� 6HUEV� ZHUH� GLJJLQJ� XS� WKH
SDVW�DFFXVLQJ�WKH�&URDWV�RI�WKH�VODXJKWHUV�FRPPLWWHG�E\
WKH� 8VWDÊH� GXULQJ� WKH� 6HFRQG� :RUOG� :DU�� WKH� &URDWV
VWDUWHG�WDONLQJ�RI� £KLVWRULFDO�ULJKWV¤��7KH�VXLWDEOH�VSRNHV�
SHUVRQ� RI� WKLV� &URDWLDQ� DWWLWXGH� ZDV� )UDQMR� 7XGMPDQ�
OHDGHU� RI� WKH� 'HPRFUDWLF� $OOLDQFH�� ZKLFK� KDG� D� ODQG�
VOLGH�YLFWRU\�RQ�WKH�FRPPXQLVWV�LQ������HOHFWLRQV�

7KH�SUREOHP�RI� WKH�6HUELDQ�PLQRULW\� LQ�.UDMLQD�ZDV
QRW� IDFHG�� ZKDW� ZDV� ZRUVH�� 7XGMPDQ� DOVR� FRQVLGHUHG
&URDWLDQ�LQKDELWHG� DUHDV� LQ� %RVQLD�+HU]HJRYLQD� DQ� LQ�
WHJUDO�SDUW�RI�&URDWLD��7KH�SURMHFW�RI�D�*UHDW�6HUELD�KDG
EHHQ�WKHUHIRUH�IDFHG�E\�WKH�SURMHFW�RI�D�*UHDW�&URDWLD��,I
0LORÊHYLß�DQG�7XGMPDQ�ZHUH�KDUVK�HQHPLHV�DERXW�.UD�
MLQD¤V� GHVWLQ\�� WKH\� ZHUH� DLPLQJ� RI� GLYLGLQJ� %RVQLD�
+HU]HJRYLQD�EHWZHHQ�WKHP�

&21&/86,21

7KH� FDVH� RI� <XJRVODYLD� LV� V\PSWRPDWLF� LQ� RUGHU� WR
SURYH� WKH� UHODWLYLW\� DQG� SODVWLFLW\� RI� WKH� LGHD� RI� HWKQLF
LGHQWLW\�� 6XFK� IHDWXUHV� DUH� SDUWLFXODUO\� PDUNHG� LQ� WKH
FDVH� RI� %RVQLD�+HU]HJRYLQD�� ZKHUH� GLIIHUHQW� FRQFHS�
WLRQV� RI� HWKQLFLW\� DQG� QDWLRQ� FODVKHG� RQH� DJDLQVW� WKH

RWKHU�ZLWK� UHIHUHQFH� WR� %RVQLDQ�0XVOLPV�� ,Q� WKDW� FDVH�
WKH�&URDWLDQ�DQG�6HUELDQ� VWDQGSRLQW�RSWHG� IRU�D�KLVWRUL�
FLVW�DQG��SUREDEO\��SULPRUGLDOLVW�VROXWLRQ��)URP�WKDW�SRLQW
RI�YLHZ��VXFK�D�VWDQFH�ZDV�WKH�RQO\�RQH�DEOH� WR�SURYLGH
WKH�QDWLRQDOLVW�GLVFRXUVH�DQG� WKH� LGHD�RI�HWKQLF� LGHQWLW\
ZLWK�DQ�REMHFWLYH�YDOXH��2Q� WKH�RWKHU�KDQG�� WKH�PRXOG�
DEOH�FKDUDFWHU�RI�HWKQLFLW\�DQG�QDWLRQ�ZDV�PRUH�DSSDUHQW
LQ�0XVOLP�UHDVRQLQJ��WKH�SV\FKRORJLFDO�HOHPHQW�LV�KHUH�D
FUXFLDO�RQH��IXQGDPHQWDOO\�LQYROYLQJ�WKH�VHQVH�RI�LGHQWL�
ILFDWLRQ�RI�HDFK�VLQJOH�LQGLYLGXDO�ZLWK�D�FRPPXQLW\��7KLV
DVSHFW�LV�YHU\�ZHOO�UHSUHVHQWHG�E\�WKH�IOXFWXDWLRQV�LQ�WKH
QXPEHU� RI� WKRVH� GHFODULQJ� WKHPVHOYHV� DV� HLWKHU� <XJR�
VODYV�RU�0XVOLPV�LQ�FHQVXVHV�GXULQJ�WKH�\HDUV�

,Q� WKLV� FRQWH[W�� WKH� SXUVXLQJ� RI� SDUWLFXODU� SROLWLFDO
LQWHUHVWV�ZDV�FHQWUDO��1R�ZRQGHU�WKHUHIRUH�LI�WKLV�UHODWLYH
FKDUDFWHU� RI� HWKQLF� DIILOLDWLRQ� KDV� EHHQ� H[SORLWHG� SUH�
FLVHO\�E\�WKRVH�ZKR�DSSDUHQWO\�ZHUH�VXSSRUWLQJ�D�PRUH
REMHFWLYH�LGHD�RI�LW��0DQLSXODWLRQ�RI�WKH�FRQFHSW�RI�HWK�
QLFLW\�E\�PHDQV�RI�D�JORRP\�DQG�IXQHUHDO�XVH�RI�D�V\P�
EROLVP�EHORQJLQJ�WR�WKH�SDVW�ZDV�WKHUHIRUH�FHQWUDO�LQ�WKH
IHHGLQJ� RI� HWKQLF� KDWUHG� LQ� <XJRVODYLD�� 7KH� HVVD\� KDV
WULHG� WR�VWUHVV�DV�PXFK�DV�SRVVLEOH�RQ� WKLV� IHDWXUH��KHUH
FRQVLGHUHG�DV�D�FHQWUDO�RQH�IRU�D�FRUUHFW�H[SODQDWLRQ�RI
WKH�SKHQRPHQRQ�

)XUWKHUPRUH�� LW� LV� HYLGHQW� KRZ� WKH� UROH� RI� GLIIHUHQW
SROLWLFDO� SHUVRQDOLWLHV� GUDPDWLFDOO\� DIIHFWHG� WKH� OLYHV� RI
PLOOLRQ�RI�SHRSOH��HWKQLFLW\�RQ�LWV�RZQ�ZDV�QRW�VXIILFLHQW
WR� VWLPXODWH� DQG� MXVWLI\� VXFK� DWURFLWLHV� DQG� PDVVDFUHV�
SHRSOH�RI�GLIIHUHQW�KDELWV��RULJLQV�DQG�UHOLJLRQV�KDG�OLYHG
XQGHU� WKH� VDPH� URRI� IRU� FHQWXULHV�� 6RPHWKLQJ� GLIIHUHQW
KDG�WR�LQWHUYHQH�WR�WXUQ�WKHPVHOYHV�LQWR�PHUFLOHVV�HWKQLF
FOHDQVHUV�

0$1,38/$&,-$�6�.21&(3720�(71,-(��(71,à1,�.21)/,.7,�9�1(.'$1-,�-8*26/$9,-,

0DUFR�7$5$17,12
)RUPH]��&HQWUR�)RUPD]LRQH�H�6WXGL��,�������3R]]XROL��1D���YLD�&DPSL�)OHJUHL���

H�PDLO��PDUFR�WDU#WLVFDOL�LW

329=(7(.

3RMHP�HWQLßQH�LGHQWLWH�QH�PRUH�YHOMDWL�NRW�]DGRVWHQ�]D�SRMDVQLWHY�HWQLßQLK�NRQIOLNWRY��7R�MH�ÈH�HQ�HOHPHQW��NL�RV�
YHWOMXMH�VRURGVWYHQL��UHODWLYQL�]QDßDM�HWQLMH�LQ�SRWUHER�SR�SUHXßHYDQMX�GUXJLK�YLGLNRY��ßH�KRßHPR��GD�JD�UD]XPHPR�
2EUDYQDYDQMH�HWQLßQLK�NRQIOLNWRY�Y�QHNGDQML� -XJRVODYLML�Y�QDÈHP�SULPHUX� UD]NULYD��NDNR� �UD]WHJOMLY�� MH�SUDY]DSUDY
NRQFHSW�HWQLßQH�LGHQWLWHWH�LQ�KNUDWL��GRY]HWHQ��]D�PDQLSXODFLMR�Y�SROLWLßQH�QDPHQH�

3ULVSHYHN�VH�]DßHQMD�V�NUDWNLP�SUHJOHGRP�VSORÈQR�VSUHMHWLK�WROPDßHQM�HWQLßQLK�NRQIOLNWRY��QMLKRYR�]DYUQLWYLMR�LQ
SRVNXVRP��GD�VH�LGHQWLILFLUDMR�GUXJH�RFHQH��'UXJL�GHO�ßODQND�ER�]DWRUHM�RVUHGRWRßHQ�QD�]DYDMDMRßL�NRQFHSW�HWQLMH��NL
JD� MH�PRJRßH�REUDYQDYDWL�]� UD]OLßQLK�JOHGLÈß�� D� JD�RE�XSRÈWHYDQMX�QMHJRYHJD� VRURGVWYHQHJD�]QDßDMD�QH�PRUHPR
REUDYQDYDWL�NRW�SRMHP��NL�MH�UD]XPOMLY�VDP�SR�VHEL��5D]ORJL�]D�SRÊDU��NL�MH�L]EULVDO�-XJRVODYLMR��VR�]DWRUHM�REUDYQD�
YDQL�]�]JRGRYLQVNHJD�VWDOLÈßD��V�SRVHEQLP�SRXGDUNRP�QD�REGREMX�SR�GUXJL�VYHWRYQL�YRMQL��LQ�VLFHU�Y�SRVNXVX�XJRWR�
YLWL��]DNDM�WDNÈQH�WUDJHGLMH�QL�PRJRßH�SRMDVQLWL�]JROM�V�SULSDGQRVWMR�OMXGL�UD]OLßQLP�HWQLßQLP�VNXSLQDP��=D�VOHGQMH�VR
SRWUHEQH�QDWDQßQH�SROLWLßQH�LQ�GUXÊEHQH�UD]PHUH��GD�SRVWDQHMR�WDNR�SRPHPEQH�

.OMXÞQH�EHVHGH��HWQLMD��HWQLáQD�LGHQWLWHWD��HWQLáQL�NRQIOLNWL��HWQLáQD�PDQLSXODFLMD��QDFLRQDOL]HP��-XJRVODYLMD�
%RVQD�LQ�+HUFHJRYLQD��6UEL��+UYDWL��%RÊQMDNL
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$QGHUVRQ�� %�� �������� ,PDJLQHG� &RPPXQLWLHV�� 5HIOHF�
WLRQV�RQ�WKH�2ULJLQV�DQG�6SUHDG�RI�1DWLRQDOLVP��/RQGRQ�
9HUVR�
%DQNV��0�� �������� (WKQLFLW\�� $QWKURSRORJLFDO� &RQVWUXF�
WLRQV��/RQGRQ��5RXWOHGJH�
%DUWK��)�����������,QWURGXFWLRQ���,Q��%DUWK��)���HG����(WKQLF
*URXSV� DQG� %RXQGDULHV�� 7KH� 6RFLDO� 2UJDQL]DWLRQ� RI
&XOWXUH�'LIIHUHQFH��2VOR��8QLYHUVLWHWV�)RUODJHW�������
%ULQJD�� 7�� �������� %HLQJ� 0XVOLP� WKH� %RVQLDQ� :D\�
3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV�
&DFFDPR�� '�� �������� ,QWURGX]LRQH� DOOD� 6WRULD� GHO�
O¤(XURSD�2ULHQWDOH��5RPD��/D�1XRYD�,WDOLD�6FLHQWLILFD�
'HQLWFK�� %�� �������� (WKQLF� 1DWLRQDOLVP�� 7KH� 7UDJLF
'HDWK�RI�<XJRVODYLD��0LQQHDSROLV���/RQGRQ��8QLYHUVLW\
RI�0LQQHVRWD�3UHVV�
(ULNVHQ�� 7�� +�� �������� (WKQLFLW\� DQG� 1DWLRQDOLVP�� $Q�
WKURSRORJLFDO�3HUVSHFWLYHV��/RQGRQ��3OXWR�
)OHUH�� 6�� �������� &RJQLWLYH� $GHTXDF\� RI� 6RFLRORJLFDO
7KHRULHV�LQ�([SODLQLQJ�(WKQLF�$QWDJRQLVP�LQ�<XJRVODYLD�
,Q�� 5XSHVLQJKH�� .��� .LQJ�� 3�� DQG� 9RUNXQRYD��2�� �HGV���
(WKQLFLW\�DQG�&RQIOLFW� LQ�D�3RVW�&RPPXQLVW�:RUOG��7KH
6RYLHW�8QLRQ��(DVWHUQ�(XURSH�DQG�&KLQD��/RQGRQ��0DF�
0LOODQ�3UHVV��������
)RUEHV��+��'�� �������� (WKQLF�&RQIOLFW��&RPPHUFH��&XO�
WXUH�� DQG� WKH� &RQWDFW� +\SRWKHVLV�� 1HZ� +DYHQ� �� /RQ�
GRQ��<DOH�8QLYHUVLW\�3UHVV�
*DOODJKHU�� 7�� �������� 0\� QHLJKERXU�� P\� HQHP\�� WKH
PDQLSXODWLRQ�RI�HWKQLF�LGHQWLW\�DQG�WKH�RULJLQV�DQG�FRQ�
GXFW�RI�ZDU�LQ�<XJRVODYLD��,Q��7XUWRQ��'���HG����:DU�DQG
(WKQLFLW\��*OREDO�FRQQHFWLRQV�DQG�ORFDO�YLROHQFH��5RFK�
HVWHU��8QLYHUVLW\�RI�5RFKHVWHU�3UHVV��������
*HOOQHU�� (�� �������� 1DWLRQV� DQG� 1DWLRQDOLVP�� 2[IRUG�
%ODFNZHOO�
+XJKHV��(��&����������2Q�:RUN��5DFH�DQG�6RFLRORJLFDO
,PDJLQDWLRQ��&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�
,VDDFV��+��5����������,GROV�RI�WKH�7ULEH��/RQGRQ��+DUSHU
DQG�5RZ�
-HQNLQV��5����������5HWKLQNLQJ�(WKQLFLW\��$UJXPHQWV�DQG
([SORUDWLRQV��/RQGRQ��6DJH�

.DUDKDVDQ��'�� �������� ,O� FHQWUR� GHO� PRQGR�� *OL� LQVHJ�
QDPHQWL�HVRWHULFL�GHOO¤HVLOLR�GL�6DUDMHYR��0LODQR�� ,O�6DJ�
JLDWRUH�
/DNH�� '�� $��� 5RWKFKLOG�� '�� �������� 7KH� ,QWHUQDWLRQDO
6SUHDG� RI� (WKQLF� &RQIOLFWV�� )HDU�� 'LIIXVLRQ�� (VFDODWLRQ�
3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV�
3LUMHYHF�� -�� �������� 6HUEL�� FURDWL�� VORYHQL�� 6WRULD� GL� WUH
QD]LRQL��%RORJQD��,O�0XOLQR�
3USD���-RYDQRYLÜ��%����������7KH�0DNLQJ�RI�<XJRVODYLD�
����������� ,Q�� 8GRYLáNL�� -��� 5LGJHZD\�� -�� �HGV���� %XUQ
WKLV� +RXVH�� 7KH�0DNLQJ� DQG�8QPDNLQJ� RI� <XJRVODYLD�
'XUKDP���/RQGRQ��'XNH�8QLYHUVLW\�3UHVV��������
5RWKFKLOG�� '�� �������� ,QWHUHWKQLF� FRQIOLFW� DQG� SROLF\
DQDO\VLV� LQ� $IULFD�� ,Q�� (WKQLF� DQG� 5DFLDO� 6WXGLHV� ����
/RQGRQ��5RXWOHGJH��������
6DUWRUL�� *�� �������� 3OXUDOLVPR�� 0XOWLFXOWXUDOLVPR� H� (V�
WUDQHL��6DJJLR�VXOOD�VRFLHWj�PXOWLHWQLFD��0LODQR��5L]]ROL�
7HSDYDF��0�� �������� 7LWR�� ����������� ,Q�� 8GRYLáNL�� -��
5LGJHZD\�� -�� �HGV���� %XUQ� WKLV� +RXVH�� 7KH� 0DNLQJ� DQG
8QPDNLQJ�RI�<XJRVODYLD��'XUKDP���/RQGRQ��'XNH�8QL�
YHUVLW\�3UHVV���������
7URHEVW�� 6�� �������� $Q� HWKQLF� ZDU� WKDW� GLG� QRW� WDNH
SODFH�� 0DFHGRQLD�� LWV� PLQRULWLHV� DQG� LWV� QHLJKERXUV� LQ
WKH� ����V�� ,Q�� 7XUWRQ�� '�� �HG���� :DU� DQG� (WKQLFLW\�
*OREDO�FRQQHFWLRQV�DQG�ORFDO�YLROHQFH��5RFKHVWHU��8QL�
YHUVLW\�RI�5RFKHVWHU�3UHVV���������
7XUWRQ��'�� �������� ,QWURGXFWLRQ��:DU� DQG� (WKQLFLW\�� ,Q�
7XUWRQ��'���HG����:DU�DQG�(WKQLFLW\��*OREDO�FRQQHFWLRQV
DQG� ORFDO� YLROHQFH�� 5RFKHVWHU�� 8QLYHUVLW\� RI� 5RFKHVWHU
3UHVV�������
8GRYLÞNL�� -�� �������� ,QWURGXFWLRQ�� ,Q�� 8GRYLáNL�� -��
5LGJHZD\�� -�� �HGV���� %XUQ� WKLV� +RXVH�� 7KH� 0DNLQJ� DQG
8QPDNLQJ�RI�<XJRVODYLD��'XUKDP���/RQGRQ��'XNH�8QL�
YHUVLW\�3UHVV�������
:DWFKHO�� $�� %�� �������� 0DNLQJ� D� 1DWLRQ�� %UHDNLQJ� D
1DWLRQ�� /LWHUDWXUH� DQG� &XOWXUDO� 3ROLWLFV� LQ� <XJRVODYLD�
6WDQIRUG��6WDQIRUG�8QLYHUVLW\�3UHVV�
:HEHU��0����������(FRQRP\�DQG�6RFLHW\��$Q�RXWOLQH�RI
LQWHUSUHWDWLYH� VRFLRORJ\�� %HUNHOH\� �� /RQGRQ��8QLYHUVLW\
RI�&DOLIRUQLD�3UHVV�


