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7KH�SDSHU�GLVFXVVHV�WZR�EDVLF�GLPHQVLRQV�RI�OLIH�LQ�FRQWHPSRUDU\�WLPHV��LQGLYLGXDOL]DWLRQ�DQG�JOREDOL]DWLRQ��DQG
WKHLU� LQIOXHQFH�XSRQ� WKH�\RXQJ��<RXQJ�SHRSOH�DUH�SDUWLFXODUO\� VXVFHSWLEOH� WR� ULVNLQJ� VRFLDO�H[FOXVLRQ�DV� WKH� WUDGL�
WLRQDO�V\VWHPV�RI�SHUVRQDO�DQG�VRFLDO�VHFXULW\�DUH�GLVLQWHJUDWLQJ��ZKLFK�LV�SDUWLFXODUO\�FKDUDFWHULVWLF�RI� WKH�VR�FDOOHG
�VRFLHWLHV�LQ�WUDQVLWLRQ���7KH�DXWKRU�ILQGV�WKDW�IRUFHG�GHSROLWLVDWLRQ�RI�WKH�\RXQJ�FDXVHV�LPSRUWDQW�HIIHFWV��GXULQJ�WKH
UHFHQW�GHFDGHV��WKH�\RXQJ�KDYH�EHHQ�ORRNLQJ�IRU�LQGLYLGXDO�DQG�ELRJUDSKLF�VROXWLRQV�WR�VWUXFWXUDO�SUREOHPV�DQG�KDYH
WKXV�IDOOHQ�LQWR�WKH�WUDS�RI�GLVFLSOLQLQJ�DQG�SULYDWL]DWLRQ��7KH�DXWKRU�FULWLFDOO\�HYDOXDWHV�WKH�FRQFHSW�RI�VRFLDO�H[FOX�
VLRQ��VKH�ILQGV�WKDW�ZLWKRXW�HYHU�EHLQJ�DQDO\VHG�LQ�GHWDLO�WKH�WHUP�DQG�LWV�XVH�KDYH�HQWHUHG�WKH�SROLWLFDOO\�FRUUHFW�ODQ�
JXDJH� RI� (XURSHDQ� LQVWLWXWLRQV�� WKH� SURIHVVLRQDO� GLVFRXUVH�� SDUWLFXODUO\� WKDW� RI� VRFLDO� VWXGLHV�� DQG� VRFLDOO\�SROLWLFDO
GLVFRXUVHV��7KH�FRQFHSW�RI�VRFLDO�H[FOXVLRQ��DV�LW�LV�ODUJHO\�XVHG�WRGD\��GRHV�QRW�LQFOXGH�DQ\�LQWHUSUHWDWLYH�FKDOOHQJHV
RI�WKH�JOREDO�SRZHU�VWUXFWXUHV�RU� WKH�GLVWULEXWLRQ�RI�ZHDOWK� LQ�VRFLHW\��7KXV�� WKH�UHODWLRQVKLSV�RI�GRPLQLRQ�DQG� WKH
QHZ�EDURQLDO�FODVVHV�UHPDLQ�LQYLVLEOH�

.H\�ZRUGV��\RXWK��LQGLYLGXDOL]DWLRQ��JOREDOL]DWLRQ��VRFLDO�YXOQHUHODELOLW\��VRFLDO�H[FOXVLRQ
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DUWLFROR� DIIURQWD� GXH� GLPHQVLRQL� IRQGDPHQWDOL� GHOOD� YLWD� FRQWHPSRUDQHD�� O¢LQGLYLGXDOL]]D]LRQH� H� OD� JOREDOL]�
]D]LRQH�FRQ�OH�ORUR�LQIOXHQ]H�VXOOD�SRSROD]LRQH�JLRYDQLOH��SDUWLFRODUPHQWH�VRJJHWWD�DO�ULVFKLR�GL�HPDUJLQD]LRQH�VRFL�
DOH��GDWD�OD�GHVWUXWWXUD]LRQH�GHL�VLVWHPL�WUDGL]LRQDOL�GL�VLFXUH]]D�LQGLYLGXDOH�H�VRFLDOH��FDUDWWHULVWLFD�LQ�SULPR�OXRJR
GHOOH��VRFLHWi�LQ�WUDQVL]LRQH���6HFRQGR�O¢DXWULFH�OD�GHSROLWLFL]]D]LRQH�LPSRVWD�GHL�JLRYDQL�SURYRFD�GHOOH�FRQVHJXHQ]H
VLJQLILFDWLYH��L�JLRYDQL�KDQQR�ULFHUFDWR�QHJOL�XOWLPL�GHFHQQL�VROX]LRQL�LQGLYLGXDOL�H�ELRJUDILFKH�DL�SUREOHPL�VWUXWWXUDOL
FDGHQGR�FRVL�QHOOD�WUDSSROD�GHO�GLVFLSOLQDPHQWR�H�GHOOD�SULYDWL]]D]LRQH��/¢DXWULFH�o�PROWR�FULWLFD�QHOOD�YDOXWD]LRQH
FKH�Gi�GHOO¢HPDUJLQD]LRQH�VRFLDOH��QHJOL�DQQL�QRYDQWD�LO�WHUPLQH�H�LO�VXR�XWLOL]]R�KDQQR�DVVXQWR�OD�GLPHQVLRQH�GL�OLQ�
JXDJJLR� SROLWLFDPHQWH� FRUUHWWR� WDQWR� GHOOH� LVWLWX]LRQL� HXURSHH� H� TXDQWR� QHOOH� GLVFXVVLRQL� GL� HVSHUWL�� LQ� SULPLV� GL
FDUDWWHUH�VRFLRORJLFR�H�SROLWLFR�VRFLDOH��VHQ]D�FKH�LO�FRQFHWWR�VWHVVR�VLD�PDL�VWDWR�RJJHWWR�GL�XQ¢DSSURIRQGLWD�DQDOLVL�
,O�FRQFHWWR�GL�HPDUJLQD]LRQH�VRFLDOH�FRPH�RJJL�XWLOL]]DWR�QRQ�FRQWLHQH�VILGH� LQWHUSUHWDWLYH�YLVDYLV� DOOH� VWUXWWXUH�GL
SRWHUH�JOREDOL�H�DOOD�GLVWULEX]LRQH�GHOOD�ULFFKH]]D�VRFLDOH��/H�UHOD]LRQL�GL�SDGURQDQ]D�H�OH�QXRYH�FODVVL�EDURQDOL�UL�
PDQJRQR�FRVL�LQYLVLELOL�

3DUROH�FKLDYH��JLRYDQL��LQGLYLGXDOL]]D]LRQH��JOREDOL]]D]LRQH��YXOQHUDELOLWj�VRFLDOH��HPDUJLQD]LRQH�VRFLDOH
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7KH� WZHQWLHWK� FHQWXU\� EURXJKW� PDQ\� GLIIHUHQW
FKDQJHV�� DPRQJ� WKHP�� TXLWH� VLJQLILFDQWO\�� WKH� FRQVWLWX�
WLRQ�RI�\RXWK�DV�D�VRFLDO�JURXS�ZKLFK�SOD\HG�DQ�LPSRU�
WDQW� SDUW� LQ� WKH� GHYHORSPHQW� RI� VRFLHW\�� 1HYHU� EHIRUH
KDG� D� \RXQJ� JHQHUDWLRQ� VXFK� DQ� LPSRUWDQW� UROH�� QHYHU
EHIRUH�WKH\�JHQHUDWHG�VR�PDQ\�FKDQJHV�RI�XQLYHUVDO�LP�
SRUWDQFH�� PXVWHUHG�XS� VR� PXFK� VHOI�FRQILGHQFH�� RU
VKRZHG�VXFK�UHDGLQHVV�DQG�ZLOOLQJQHVV�IRU�FKDQJH��ERWK
DW�SHUVRQDO�DQG�DW�VRFLHWDO�OHYHO��$W�WKH�VDPH�WLPH��KRZ�
HYHU�� LW� VHHPV� WKDW� WKH� H[SOLFLW� IXQFWLRQ� RI� \RXWK� KDV
EHHQ�GUDZLQJ�WR�D�FORVH�WRZDUGV�WKH�HQG�RI�WKH�WZHQWLHWK
FHQWXU\��7KHLU�VKDUH�LQ�GHPRJUDSKLF�WHUPV�KDV�EHHQ�UH�
GXFLQJ� LQ� WKH�ZHVWHUQ� VRFLHWLHV� DQG� WKH\� KDYH� EHFRPH
PHUJHG�ZLWK�RWKHU�JHQHUDWLRQDO�DQG�VRFLDO�JURXSV��7KHVH
FKDQJHV�LQ�\RXWK�DQG�\RXQJ�SHRSOH�DERYH�DOO�LQGLFDWH�D
KLVWRULFDO� FKDQJH� LQ� VRFLDO� UHSURGXFWLRQ� DQG� JHQHUD�
WLRQDO� XQLWV��8QWLO� WKH� ����V� \RXQJ�SHRSOH�ZHUH� ILUPO\
HPEHGGHG� LQ� WKH� �SURGXFWLRQ� V\VWHP�� RI� VRFLHW\�� (YHQ
WKRXJK� VFKRRO� DQG� OHLVXUH�XQGRXEWHGO\� OHIW� VSDFH� IRU� D
FHUWDLQ� GHJUHH� RI� LQGHSHQGHQFH� IURP� WKH� SURGXFWLRQ
V\VWHP�� WKH� IRUPDO� HGXFDWLRQDO� SURFHVV�� IDPLO\� VRFLDOL�
]DWLRQ�DQG�HYHU\GD\�FXOWXUH�ZHUH�LQ�WKH�VHUYLFH�RI�IXWXUH
HPSOR\PHQW�� RI� OLIH�SURMHFWV� DQG� WDVNV� DQG� WKXV� UDWKHU
VWULFWO\� GHWHUPLQHG� VRFLDO� UROHV�� 7KH� VSUHDG� RI� VSHFLIL�
FDOO\�\RXWK�FXOWXUHV��D�JURZLQJ�DXWRQRP\�RI�\RXWK�FRQ�
VXPSWLRQ� DQG� SURORQJHG� VFKRROLQJ�� ZKLFK� ZDV� QR
ORQJHU�QHFHVVDULO\� LQ� WKH� VHUYLFH�RI� IXWXUH� HPSOR\PHQW�
ORRVHQHG� DQG� VWURQJO\� LQGLYLGXDOL]HG� WKH� FRQQHFWLRQ
EHWZHHQ� WKH�HYHU\GD\�ZRUOG�RI�\RXWK�DQG� WKH�ZRUOG�RI
�HFRQRPLFDOO\�HYDOXDWHG��SURGXFWLRQ��8OH��5HQHU��������
7KH� OLIH� H[SHULHQFHV� RI� \RXQJ�SHRSOH� DQG� WKHLU� OLIH� H[�
SHFWDWLRQV�FKDQJHG�TXLWH�VLJQLILFDQWO\�RYHU� WKH� ODVW� WZR
GHFDGHV��7KHVH�FKDQJHV�DIIHFW� UHODWLRQVKLSV�ZLWK� IDPLO\
DQG� IULHQGV�� SDUWQHUV�� H[SHULHQFHV� RI� HGXFDWLRQ�� ODERXU
PDUNHW��OHLVXUH�DQG�OLIHVW\OHV�DQG�DERYH�DOO�WKH�DELOLW\�WR
EHFRPH� LQGHSHQGHQW� \RXQJ� DGXOWV� �)XUORQJ�� ������
0DQ\�RI�WKHVH�FKDQJHV�DUH�D�GLUHFW�UHVXOW�RI�WKH�UHVWUXF�

WXULQJ� RI� WKH� JOREDO� ODERXU�PDUNHW�� RI� DQ� LQFUHDVHG�GH�
PDQG� IRU� HGXFDWHG� \HW� IOH[LEOH� ZRUNHUV� DQG� RI� VRFLDO
SROLFLHV�ZKLFK�KDYH�H[WHQGHG�WKH�SHULRG�RI�GHSHQGHQF\
RI�\RXQJ�SHRSOH�RQ� WKHLU�SDUHQWV�DQG� IDPLOLHV�ZHOO� LQWR
WKHLU�WKLUWLHV��$V�D�FRQVHTXHQFH�RI�WKHVH�FKDQJHV��\RXQJ
SHRSOH�WRGD\�KDYH�WR�QHJRWLDWH�D�VHW�RI�ULVNV�ZKLFK�ZHUH
DOPRVW� XQNQRZQ� WR� WKH� JHQHUDWLRQ� RI� WKHLU� SDUHQWV�� $V
PDQ\�RI� WKHVH�FKDQJHV�KDYH�FRPH�DERXW�ZLWKLQ�D� UHOD�
WLYHO\� VKRUW� SHULRG� RI� WLPH� HVSHFLDOO\� LQ� WKH� VR� FDOOHG
�WUDQVLWLRQ� VRFLHWLHV��RI� WKH�H[�VRFLDOLVW�FRXQWULHV��SRLQWV
RI� UHIHUHQFH�ZKLFK�SUHYLRXVO\�KHOSHG�VPRRWK�SURFHVVHV
RI� WUDQVLWLRQ� LQWR� DGXOWKRRG� KDYH� EHFRPH� XQFOHDU� DQG
REVFXUH��7KXV�� LQFUHDVHG�XQFHUWDLQW\�RI�RQH¤V�IXWXUH�OLIH
FRXUVH�FDQ�EH�VHHQ�DV�D�VRXUFH�RI�VWUHVV��ULVN�DQG�YXOQHU�
DELOLW\��7KH�SHULRG�RI�ODWH�PRGHUQLW\��DV�VRPH�VRFLDO�VFL�
HQWLVWV�KDYH�ODEHOHG�WKH�WLPHV�ZH�DUH�OLYLQJ�LQ��RSHUDWHV
RQ� WKH� HYHU\GD\� OLYHV� RI� SHRSOH� LQ� WZR� IXQGDPHQWDO
ZD\V��RQ� WKH�JHQHUDO�DQG� JOREDO� OHYHO� DV� JOREDOL]DWLRQ�
DQG�RQ�WKH�SHUVRQDO�OHYHO�DV�WKH�LQWHQVLYH�LQGLYLGXDOL]D�
WLRQ�RI�OLIH�FRXUVHV��

$� FRQVLGHUDEOH� SRUWLRQ� RI� SHRSOH¤V� OLYHV� LQ� WKH� ODWH
PRGHUQ�SHULRG�XQIROGV�GHVSLWH�RI�D�ODFN�RI�DZDUHQHVV�RI
WKH� ZD\� WKLQJV� RSHUDWH� �� WKLQJV� XSRQ� ZKLFK� HYHU\GD\
OLIH� LV� EDVHG� �KRZ� PDQ\� RUGLQDU\� SHRSOH� XQGHUVWDQG
KRZ�WUDQVSRUWDWLRQ�V\VWHPV��ILQDQFLDO�PDUNHWV��FRPSXWHU
QHWZRUNV�� WHOHFRPPXQLFDWLRQV�� LQWHUQDWLRQDO� FRUSRUD�
WLRQV�� DQG� WKH� OLNH� UHDOO\� ZRUN"��� 7KHUH� LV� WKHUHIRUH� DQ
DEVWUDFW� FRQILGHQFH� LQ� H[SHUW� V\VWHPV� DV� DQ� REOLJDWRU\
SDUW�RI�HYHU\GD\� OLIH��+RZHYHU�� WKLV�FDUULHV�ZLWK� LW� ULVNV
DQG� WKUHDWV� ZKLFK� LQ� UHFHQW� WLPHV� KDYH� EHFRPH� LQ�
FUHDVLQJO\� DSSDUHQW�� UHYHDOLQJ� WKH� YXOQHUDELOLWLHV� RI� H[�
SHUW�V\VWHPV�DQG�WKHLU�V\VWHPLF�LQDELOLW\�WR�EH�IXOO\�FRQ�
WUROOHG�� UHFDOO�� IRU� H[DPSOH�� WKH� �XQQHFHVVDU\�� SDQLF� LQ�
GXFHG�E\�WKH�<�.�EXJ�� WKH�0DG�&RZ�'LVHDVH�� WKH�%LUG
DQG� 6ZLQH� )OX� VFDUHV�� YDULRXV� HFRORJLFDO� ULVNV�� DQG� VR
RQ�� $W� WKH� WKUHVKROG� RI� WKH� PLOOHQLXP� DEUXSW� FKDQJHV
RFFXUHG�ZKLFK�YLUWXDOO\�RYHUQLJKW�SODFHG�XV�DW� WKH�YHU\
FHQWHU�RI�PRGHUQ� WXUEXOHQW�HYHQWV��7RGD\�ZH� IDFH�HFR�
ORJLFDO� WKUHDWV�SRVHG�E\�QXFOHDU�SRZHU� VWDWLRQV��JHQHWL�
FDOO\� PRGLILHG� IRRGV�� JOREDO� ZDUPLQJ�� WKH� KROH� LQ� WKH

� $HK>=HEV=PEKJ�=J@�EJ@ERE@Q=HEV=PEKJ�=NA�PSK�I=JEBAOP=PEKJO�KB�PDA�O=IA�LNK?AOO�=J@�?=JJKP�>A�PNA=PA@�EJ�EOKH=PEKJ�BNKI�KJA�=JKPDAN�
$HK>=HEV=PEKJ�EO�=�?KJ?ALP�SDE?D�D=O�L=N=@A@�BNAAHU�PDNKQCD�KQN�HERAO�KRAN�PDA�L=OP�@A?=@A��6AP�PDA�IKNA�Q>EMQEPKQO�EP�EO�PDA�HAOO�?HA=N
=LLA=N�PK�>A�EPO�EILHE?=PEKJO��0K�HAP�QO�@ABEJA�EP�NECDP�=P�PDA�KQPOAP!�SA�P=GA�CHK>=HEV=PEKJ�PK�IA=J�PDA�LH=JAP=NU�SE@A�ATPAJOEKJ�KB�PDA
OUOPAI�KB� JAK
HE>AN=H�?=LEP=HEOI�SDE?D�D=O�>AAJ�CNA=PHU�B=?EHEP=PA@�>U�PDA�@ARAHKLIAJP�KB�PN=JOLKNP=PEKJ�=J@�?KIIQJE?=PEKJO�PA?D�
JKHKCEAO��1DA�LNEJ?EL=H�?QHPQN=H�=J@�LKHEPE?=H�PKKHO�KB�PDEO�SKNH@�OUOPAI�=NA�PDA�NA?NQEPIAJP�KB�?KQJPNEAO�EJPK��PDA�?EREHEVA@�SKNH@�� E�A�
E@AJPEBE?=PEKJ�SEPD�PDA�R=HQAO�=J@�HEBAOPUHAO�KB�PDA�SAOP
�=J@�PDA�=CCNAOOERA�ATLKNP�KB�PDA�OQLLKOA@HU�OQLANEKN�OUOPAI�KB�SAOPANJ�L=NHE=�
IAJP=NU�@AIK?N=?U�
&J@ERE@Q=HEV=PEKJ�EO�QOQ=HHU�@ABEJA@�>U�OK?E=H�LOU?DKHKCU�PATP>KKGO�=O�PDA�PAJ@AJ?U�PKS=N@O�=J�EJ@ERE@Q=H�HEBAOPUHA�=J@�LANOKJ=H�=QPKJ�
KIU�EJ�I=GEJC�@A?EOEKJO�=>KQP�KJA�O�A@Q?=PEKJ�K??QL=PEKJ�FK>�LH=?A�KB�NAOE@AJ?A�S=U�KB�HEBA�=J@�OEIEH=N��&J@ERE@Q=HEV=PEKJ�EO�OQL�
LKOA@HU�I=@A�LKOOE>HA�>U�PDA�@ARAHKLIAJP�KB�LHQN=HEOPE?�=J@�@A?AJPN=HEVA@�BKNIO�KB�OQ>FA?PERA�OPNQ?PQNAO�SDE?D�=NA�LNAOQIA@�PK�@EO�
PEJCQEOD��JAS�EJ@ERE@Q=HEVA@�LAKLHA��SEPD�=�DK@CLK@CA�KB�E@AJPEPEAO�BNKI�PDA�OP=>HA�OKHE@�OAHRAO�KB�PDA�PN=@EPEKJ=H�OQ>FA?P�KB�IK@ANJ
EJ@QOPNE=H�OK?EAPU��*U�KSJ�QJ@ANOP=J@EJC�KB�EJ@ERE@Q=HEV=PEKJ�EO�PD=P�EP�EO�PDA�NAOQHP�KB�=�OAHB�@A?ALPEKJ�PK�SDE?D�OK?E=H�O?EAJPEOPO�KRAN
PDA�L=OP� BAS�@A?=@AO�D=RA�?KJPNE>QPA@�=�CNA=P�@A=H!� EJ�DECDHU�OPN=PEBEA@�IK@ANJ�OK?EAPEAO� �BNAA�?DKE?A��  NAC=N@EJC�=JUPDEJC�=P� =HH� HAP
=HKJA�NAC=N@EJC�?NEPE?=HHU�EILKNP=JP�HEBA�?DKE?AO
�EO�KJHU�PAILKN=NU�=J@�EO�PDQO�IKNA�KB�=J�EHHQOEKJ�PD=J�=�NA=HEPU���QP�EHHQOEKJO�D=RA�LK�
HEPE?=HHU�QOABQH�ABBA?PO!� PDA�IKNA�LAKLHA� =NA� K>OAOOA@�SEPD� PDAIOAHRAO�=J@� PDAEN� KSJ� HERAO� PDA� HAOO� HEGAHU� PDAU�=NA� PK� NA?KCJEVA� PDA
OPNQ?PQN=H�BKN?AO�KLAN=PEJC�KJ�PDAEN�HERAO� =J@�LNAOOQNA�PK�EJ@ERE@Q=HEV=PEKJ�EO�@ABEJEPAHU�=�OPNQ?PQN=H�BKN?A�
�=J@�DAJ?A�PDA�HAOO�HEGAHU�PK
AJC=CA�EJ�?KKLAN=PEKJ�SEPD�=J@�BAAH�OKHE@=NEPU�PKS=N@O�KPDANO�
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R]RQH� OD\HU�� WKH� +,9� YLUXV�� DQG� D� PXOWLWXGH� RI� RWKHU
SUREOHPV��8QWLO� UHODWLYHO\� UHFHQWO\� WKHVH� WKUHDWV� VHHPHG
TXLWH�DEVWUDFW� WR�PRVW�RI�XV��FDODPLWLHV�ZKLFK�RFFXUUHG
LQ� GLVWDQW� SODFHV� DQG� DIIHFWHG� VWUDQJHUV�� ZKLOH� ZH� RXU�
VHOYHV�VWLOO�IHOW�UHODWLYHO\�VDIH��%XW�FRPPRQ�FRPSXWHU�YL�
UXVHV��ZKLFK�PD\�VHHP�EDQDO�DQG�PLQRU�EXW�DUH�JOREDO
LQ� WKHLU� UHDFK�� QHZ� IRUPV� RI� YLUXVHV� ZKLFK� WKUHDWHQ� WR
VSUHDG�WR�ZRUOG�ZLGH�HSLGHPLFV�KDYH�FDWDSXOWHG�WKLV�DE�
VWUDFW�VHQVH�RI�ULVN�GLUHFWO\�LQWR�RXU�OLYLQJ�URRPV�YLD�RXU
WHOHYLVLRQ�VFUHHQV�DQG�LQWR�RXU�HYHU\GD\�OLYHV��7KH�6HS�
WHPEHU����DWWDFNV�RQ�WKH�YHU\�FRUH�RI�WKH�PRGHUQ�ZRUOG
V\VWHP��DIWHU�ZKLFK��WKH�ZRUOG�ZLOO�QHYHU�EH� WKH�VDPH��
KDYH�GHILQLWLYHO\�VKLIWHG�WKH�RQWRORJLFDO�VHFXULW\�RI�HYHQ
WKH�PRVW�SULYLOHJHG�SDUW� RI� WKH�ZRUOG� LQWR� WKH�ZRUOG� RI
LOOXVLRQV�� RU� DW� OHDVW� PDGH� LW� SDUHQWKHWLFDO�� ,Q� RWKHU
ZRUGV�� IXQGDPHQWDO� JOREDO� ULVNV�DUH�QR� ORQJHU� DEVWUDFW�
DQG�ULVN\�VLWXDWLRQV�DUH�QR�ORQJHU�VRPHWKLQJ�WKDW�KDSSHQ
WR� RWKHU� SHRSOH� ��RYHU� WKHUH���� IURP� ZKLFK� ZH� FDQ� UH�
PRYH�RXUVHOYHV�ZLWK�D�VLPSOH�SXVK�RI�WKH�UHPRWH�EXWWRQ�
7KH\�KDYH�OLWHUDOO\�VKLIWHG�LQWR�HYHU\GD\�UHDOLW\��

<287+�$6�(;3(5,(1&(�2)�,16(&85,7<

6RFLDO�VFLHQWLVWV�VWXG\LQJ�\RXWK�LQ�(XURSH�REVHUYHG�D
WHFWRQLF� VKLIW� LQ� WKH�YDOXHV�RULHQWDWLRQ�RI�\RXQJ�SHRSOH
IURP� WKH�����V�RQZDUGV�� WKH\�H[SOLFLWO\�ZLWKGUHZ� IURP
ELJ�LVVXHV��ELJ�KLVWRU\�DQG�LGHRORJ\�WR�WKH�VPDOOHU�VWRULHV
RI�WKH�PRUH�SULYDWH�DQG�SHUVRQDO�VSKHUH�RI�HYHU\GD\�OLIH�
IULHQGVKLS��SDUWQHUV�� DQG� IDPLO\��7KH� UHVHDUFK�RQ� \RXWK
GRQH�E\� WKH�&HQWHU� IRU� 6RFLDO�3V\FKRORJ\� LQ� WKH�����V
UHYHDOHG� WKH�VDPH�WUHQGV�DPRQJ�\RXWK� LQ�6ORYHQLD� �VHH
8OH� HW� DO��� ������ 0LKHOMDN�� ������� \RXQJ� SHRSOH� FRQ�
VWDQWO\� VSRNH� RI� D� WXUQLQJ� LQZDUG�� FXOWLYDWLRQ� RI� D� SHU�
VRQDO� VRFLDO�QHWZRUN�� DQG�DQ� DWWHQGDQW� UHMHFWLRQ� RI� WKH
SXEOLF� VSKHUH�� SDUWLFXODUO\� WKH� SROLWLFDO�� %XW� WKLV� SRODU�
L]HG� LPDJH� LV� GHFHSWLYH�� GHVSLWH� WKLV� SURQRXQFHG� LQGL�
YLGXDOLVP�� \RXQJ� SHRSOH� DUH� QRW� HJRWLVWLFDOO\� IRFXVHG
RQO\�RQ�WKHPVHOYHV�DQG�WKHLU�RZQ�LQWHUHVWV�� ,Q� IDFW�� MXVW
WKH� RSSRVLWH� LV� WUXH�� <RXQJ� SHRSOH� KDYH� FRQVLVWHQWO\
VKRZQ� D� KLJK� GHJUHH� RI� VRFLDO� VHQVLWLYLW\� DV� ZHOO� DV� D
ZLOOLQJQHVV� WR� YROXQWHHU� DV� DQ� DOWHUQDWLYH� VRFLDO� SXEOLF
OLIH��:KDW� WKH\�DUH� UHMHFWLQJ� LV�QRW� WKH�SXEOLF� VSKHUH� LQ
JHQHUDO��EXW� UDWKHU� WKH�SROLWLFDO� VSKHUH�DV� WKH�DXWKRULWD�
WLYH�GRPLQDWLRQ�RI�SRZHU�

$W�WKH�VDPH�WLPH��IURP�WKH�����V�RQZDUG��WKHUH�ZDV
DOVR� D� WHFWRQLF� VKLIW� DW� WKH�PDFURV\VWHPLF� OHYHO�� LQ� WKH
RSLQLRQ�RI�WKH�PDMRULW\�RI�JOREDOL]DWLRQ�DQDO\VWV�� IXQGD�
PHQWDO� JOREDOL]DWLRQ� SURFHVVHV� EHJDQ� WR� XQIROG� LQ� WZR
NH\�GLUHFWLRQV��ERWK�RI�ZKLFK�ZHUH�VXSSRUWHG�E\�WKH�GH�
YHORSPHQW� RI� LQIRUPDWLRQ� DQG� FRPPXQLFDWLRQ� WHFKQRO�
RJ\�� WKH�H[WHQVLRQ�RI� WKH�JOREDO�FDSLWDOLVW� V\VWHP� LQ� WKH
HFRQRPLF� DV� ZHOO� DV� SROLWLFDO� VHQVH� �WKH� ZRUOG� DV� D

�JOREDO�YLOODJH����DQG�WKH�JOREDO�VSUHDG�RI�LWV�LGHRORJLFDO
�FXOWXUDO�� PHFKDQLVPV� �WKH� �0F'RQDOGL]DWLRQ� RI� WKH
ZRUOG���� $W� WKH�PDFUR� OHYHO� WKH� VRYHUHLJQW\� RI� QDWLRQDO
VWDWHV��DQG�DVVRFLDWLRQV�VXFK�DV�WKH�(XURSHDQ�8QLRQ�DUH
QR�H[FHSWLRQ���ZKLFK�UHSUHVHQWV�RQH�RI� WKH� ODVW� UHPDLQ�
LQJ� REVWDFOHV� WR�PXOWLQDWLRQDO� FRUSRUDWLRQV� DQG� WKH� VX�
SUDWHUULWRULDO�QDWXUH�RI�ILQDQFLDO�FDSLWDO��LV�GLVLQWHJUDWLQJ�
DV� D� UHVXOW� RI� ZKLFK� SROLWLFDO� FLWL]HQV� DUH� WUDQVIRUPHG
LQWR�SULYDWH�FRQVXPHUV��ZKLOH�DW� WKH�PLFUR�DQG� LQGLYLG�
XDO�OHYHO�WKH�PHFKDQLVPV�DQG�LQVWLWXWLRQV�RI�VRFLDO�VHFX�
ULW\�DUH�FUXPEOLQJ��DQG�WKH�IHHOLQJV�RI�SHUVRQDO�ULVN�DQG
D�VHQVH�RI�EHLQJ�WKUHDWHQHG�DUH�LQFUHDVLQJ��7KH�UHDFWLRQ
RI� �\RXQJ��SHRSOH� LV� WKHUHIRUH� QRW� VR� VXUSULVLQJ�� RQ� WKH
RQH�KDQG�� WKHUH� LV�D� WXUQLQJ� LQZDUG� WR� WKH�SULYDWH��SHU�
VRQDO� VSKHUH�� WR� RQH¤V� RZQ� ERG\� DV� LQ� HIIHFW� WKH� ODVW
SODFH�LQ�ZKLFK�LW�LV�VWLOO�SRVVLEOH�WR�DFW��SXEOLFO\���2Q�WKH
RWKHU�� WKHUH� LV� DQ� DYHUVLRQ� WR� ELJ� LVVXHV� OLNH� SROLWLFV�
HFRQRPLFV�� DQG� KLVWRU\�� ZKLFK� DUH� QRQWUDQVSDUHQW� DQG
RSHUDWH� DV� QDWXUDO� IRUFHV� WR� ZKLFK� UHVLVWDQFH� LV� IXWLOH�
7KXV� QRZDGD\V� WKH� SUREOHP� RI� �RQWRORJLFDO� VHFXULW\�
EHFRPHV�OLWHUDOO\�D�PDWWHU�RI�VXUYLYDO�

2I�FHQWUDO�LPSRUWDQFH�LQ�DOO�WKLV�LV�WKH�IHHOLQJ�WKDW�ZH
FDQ�RQO\�UHO\�RQ�SHRSOH�DQG�WKLQJV�LQ�RXU�LPPHGLDWH�HQ�
YLURQPHQW�� 7KH� VRFLDO� SHULRG� IRU� WKH� DFTXLVLWLRQ� RI� RQ�
WRORJLFDO�VHFXULW\�LV�FKLOGKRRG�DQG�\RXWK��DQG�WKH�VRFLDO
HQYLURQPHQW�IRU�VR�GRLQJ� LV� WKH� IDPLO\��7KXV� WKH�UHVXOWV
RI�RXU�VXUYH\� LQYHVWLJDWLQJ�ZKDW�DQG�ZKRP�WKH�UHVSRQ�
GHQWV� KDG� WKH� PRVW� WUXVW� LQ� DUH� QRW� VXUSULVLQJ�� \RXQJ
SHRSOH�WUXVW�FRPSOHWHO\�RQO\�WKRVH�ZLWK�ZKRP�WKH\�KDYH
LQWLPDWH� UHODWLRQVKLSV� �SDUHQWV�� EURWKHUV� DQG� VLVWHUV�
IULHQGV���$OO�WKH�RWKHU�VRFLDO�LQVWLWXWLRQV��VFKRROV��PHGLD�
SROLWLFV��UHOLJLRQ��DUH�PXFK�PRUH�REMHFWV�RI�GLVWUXVW�WKDQ
WUXVW��0LKHOMDN��������

%XW�WKLV�LV�QR�GLIIHUHQW�WKDQ�IRU�6ORYHQLDQV�JHQHUDOO\�
$FFRUGLQJ� WR� VWXGLHV� RI� WKH� 6ORYHQLDQ� 3XEOLF� 2SLQLRQ
6XUYH\� LQ� WKH� ����V�� LQ� ������ ������ RI� UHVSRQGHQWV
WUXVWHG� WKHLU� IDPLO\� DQG� FORVH� UHODWLYHV� D� ORW� RU� FRP�
SOHWHO\��DQG�LQ������WKH�QXPEHU�ZDV������7KH�OHYHO�RI
WUXVW�LQ�IDPLO\�GLG�QRW�YDU\�VLJQLILFDQWO\�ZLWK�DJH�RU�HGX�
FDWLRQDO� OHYHO� RI� WKH� UHVSRQGHQWV�� 1R� RWKHU� LQVWLWXWLRQ
KDV�VXFK�D�KLJK�DQG�XQLIRUP�GHJUHH�RI�WUXVW�DV�WKH�IDPLO\
�.XUGLMD� LQ�� +DQÌHN�� *UHJRUáLá�� ������ ���� 5XV�� 7RÊ�
������������7DNLQJ�WKHVH�GDWD�LQWR�DFFRXQW�RQH�FDQ�EXW
ZRQGHU�ZKHUH�GR�SHUVLVWHQW�SXEOLF�GLVFRXUVHV�DERXW��WKH
GHHS�FULVLV�RI�WKH�IDPLO\��RULJLQDWH�LQ�6ORYHQLD"

7KH� JURZLQJ� XQFHUWDLQW\� RI� WKH� WUDQVLWLRQ� WR� DGXOW�
KRRG��ZKLFK� VRPH� DXWKRUV� KDYH� FDOOHG� DQ� �RQWRORJLFDO
YDFXXP��RU��HPSW\�IXWXUH���LV�WRGD\�D�FRPPRQ�GHQRPL�
QDWRU�DPRQJ�\RXWK�DOO�RYHU�(XURSH��7KLV�GUDPDWLF�RQWR�
ORJLFDO� YDFXXP�� ZKLFK� DIIHFWV� WKH� PDMRULW\� RI� WKH
\RXQJHU� JHQHUDWLRQ�� RI� FRXUVH� DOVR� UHVRQDWHV� LQ� VRFLDO
VFLHQFH� UHIOHFWLRQV� RQ� PRGHUQLW\�� ,Q� SDUWLFXODU�� WKH

� 1DA�ATLANEAJ?A�KB�NEOG���OEIEH=N�PK�PDA�ATLANEAJ?A�KB�CHK>=HEV=PEKJ���EO�CKRANJA@�>U�PDA�1&+�� 1DANA�&O�+K��HPANJ=PERA
�OUJ@NKIA���KPD
=NA�LNAOAJPA@�=O�HEGA�PDA�SA=PDAN�>AUKJ@�DQI=J�EJBHQAJ?A��1&+��S=O�BNAMQAJPHU�EJRKGA@�EJ�PDA�����O�>U��NEP=EJ�O�&NKJ�)=@U�SDEHA
0HKRAJE=JO�SANA�OQ>FA?PA@�PK�EP�=@�J=QOA=I�PDNKQCDKQP�PDA�?=IL=ECJ�PK�FKEJ�+�1,�=J@�PDA�"2�
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TXHVWLRQ�DULVHV�RI�ZKHWKHU�RU�QRW�WKHVH�FKDQJHV�KHUDOG�D
WUDQVLWLRQ� LQWR�D�QHZ�DJH��ZKRVH� VLJQLILFDQFH� LV�QR� OHVV
WKDQ�WKDW�RI�WKH�WUDQVLWLRQ�IURP�WKH�0LGGOH�$JHV�WR�PRG�
HUQ� WLPHV�� RU� ZKHWKHU� WKH\� DUH� VLPSO\� WKH� FRQWLQXLQJ
FRQVHTXHQFHV�DQG�XQIROGLQJ�GHYHORSPHQWV�RI�PRGHUQL�
]DWLRQ��3RVWPRGHUQLVWV�OLNH�/\RWDUG��������RU�%DXGULOODUG
������� EHOLHYH� WKDW� ZH� DUH� HQWHULQJ� LQWR� D� QHZ�� SRVW�
PRGHUQ� HUD� LQ� ZKLFK� DQ� DQDO\VLV� RI� VRFLDO� VWUXFWXUH� LV
ORVLQJ� LWV�PHDQLQJ�� 7KH�PRGHOV� RI� VRFLDO� EHKDYLRU� DQG
LQGLYLGXDOL]HG� OLIH� FRXUVHV� DUH� FRQVLGHUHG� WR� EH� XQSUH�
GLFWDEOH�� DQG� JUDQG� VRFLDO� WKHRULHV� DQG� FODVVLFDO� VRFLR�
ORJLFDO� IDFWRUV� �JHQGHU�� DJH�� FODVV�� UDFH�� HWKQLFLW\�� HWF��
DUH� QR� ORQJHU� DGHTXDWH� WR� H[SODLQ� YDULDELOLW\� LQ� LQGL�
YLGXDOL]HG�OLIH�FRXUVHV�DQG�OLIHVW\OHV�

2WKHU� DXWKRUV� DUH� VNHSWLFDO� UHJDUGLQJ� SRVWPRGHUQ
LGHDV�DQG�UHMHFW� WKH�FRQFHSW�RI� WKH�SRVWPRGHUQ��SUHIHU�
ULQJ�WR�VSHDN�RI�ODWH�PRGHUQLW\��*LGGHQV��������RU��VHF�
RQG� PRGHUQLW\�� �%HFN�� ������� RU� �UHIOH[LYH�PRGHUQL]D�
WLRQ�� �/DVFK�� ������� RU� �OLTXLG� PRGHUQLW\�� �%DXPDQ�
������� 7KH\� VD\� WKDW� SOXUDOLVP� DQG� GLIIHUHQWLDWLRQ�� WKH
ZHDNHQLQJ� RI� FRPPXQLW\�� DQG� IHHOLQJV� RI� XQFHUWDLQW\
DUH�FKDUDFWHULVWLF�RI�WKH�NLQG�RI�PRGHUQL]DWLRQ�WKDW�FODV�
VLFDO� VRFLRORJ\�GHDOV�ZLWK�� ,V� WKHUH� UHDOO\�DQ\WKLQJ� QHZ
JRLQJ�RQ�QRZDGD\V�WKDW�WKH�ROG�VRFLDO�VFLHQFH�FRQFHSWV
DUH�QRW�DEOH�WR�H[SODLQ"�:H�WHQG� WRZDUGV� WKH�YLHZ�WKDW
WKH� HSLVWHPRORJLFDO� FRQIXVLRQ� LV� FDXVHG� QRW� E\� QHZ
HOHPHQWV��EXW�UDWKHU�E\�D�EOXUULQJ�RI�WKH�HIIHFWV�RI�FODVVL�
FDO� VRFLRORJLFDO� IDFWRUV�� ,Q� RWKHU�ZRUGV�� WKH� VRFLDO� DQG
HFRQRPLF�VWDWXV�RI�SHRSOH�VWLOO�KDV�D�IXQGDPHQWDO�LPSDFW
RQ�WKH�OLIH�FRXUVHV�RI�LQGLYLGXDOV��EXW�LWV�RSHUDWLRQ�LV�OHVV
YLVLEOH��EOXUUHG��DQG�OHVV�GLUHFW��EHFDXVH�FROOHFWLYH�WUDGL�
WLRQV�DUH�ZHDNHQLQJ�DQG�WKH�SUHVVXUHV�RI�LQGLYLGXDO�YDO�
XHV� DUH� JURZLQJ�� $V� D� UHVXOW�� SHRSOH� LQ� WKH� JULS� RI� LQ�
GXFHG�LVRODWLRQ�DQG�VRFLDO�DPQHVLD�VHH�WKH�VRFLDO�ZRUOG
DV� QRQWUDQVSDUHQW� DQG� XQSUHGLFWDEOH�� ULIH� ZLWK� ULVN�
ZKLFK�PXVW�EH�JUDSSOHG�ZLWK�DV�DQ�LQGLYLGXDO��DV�LI�WKHUH
ZHUH�QR�RWKHUV�ZKR�OLYHG�LQ�WKH�VDPH�FLUFXPVWDQFHV�DQG
IDFHG�WKH�VDPH�ULVNV��7\SLFDO�RI�\RXQJ�SHRSOH�LQ�WKH�ODVW
GHFDGHV� ZDV� D� VHDUFK� IRU� ELRJUDSKLFDO� VROXWLRQV� WR
VWUXFWXUDO�SUREOHPV��ZKLFK�PDGH�LW�YHU\�HDV\�IRU�WKHP�WR
IDOO� LQWR� WKH� WUDS� RI� GLVFLSOLQH� DQG� SULYDWL]DWLRQ�� ,W� LV
WKHUHIRUH� QHFHVVDU\� WR� LQWHUSUHW� WKH� �DQWLJOREDOL]DWLRQ�

GHPRQVWUDWLRQV� LQ� 6HDWWOH�� *RWHERUJ�� 3UDJXH�� DQG
*HQRD�� ZKRVH� FRUH� ZDV� XQGRXEWHGO\� FRPSRVHG� RI
\RXQJ�SHRSOH��DV�WKH�ILUVW�PDVV�IRUPV�RI�UHVLVWDQFH�LQ�WKH
WHUULWRU\�RI��WKH�:HVW��DJDLQVW�WKH�ZRUOG�V\VWHP�DIWHU�WKH
UHYROXWLRQDU\�\HDU�RI�������7KH\�DUH�FHUWDLQO\�LPSRUWDQW
LQ� D� V\PEROLF� VHQVH�� EXW� HYHQ�PRUH� VR� LQ� WKH� VHQVH� RI
UHFRJQL]LQJ��FRPPRQ�WRSLFV��RI�DFWLRQ��H[FKDQJH�RI�LQ�
IRUPDWLRQ�� VNLOOV�� DQG� VROLGDULW\� GHVSLWH� WKH� ODFN� RI� DQ\
WUDGLWLRQDO�SROLWLFDO� �FRPPRQ�SODWIRUP��RU�VKDUHG� LGHRO�
RJ\��

7+(�62&,$/�(;&/86,21�2)�<281*�3(23/("

*OREDOL]DWLRQ�� ZKLFK� LQ� 6ORYHQLD� ZDV� DGGLWLRQDOO\
H[DFHUEDWHG� E\� WKH� FKDQJHV� DFFRPSDQ\LQJ� HFRQRPLF
WUDQVLWLRQ�� KDV� DQ� LPSDFW� RQ� \RXQJ�SHRSOH� WKURXJK� WKH
IXQGDPHQWDO�LQVWLWXWLRQV�WR�ZKLFK�WKH\�DUH��VXEMHFWHG��LQ
HYHU\GD\� OLIH� �� WKURXJK� WKHLU� IDPLO\� DQG� SHUVRQDO� HQYL�
URQPHQW�� VFKRRO�� DQG� IUHH� WLPH��0RGHUQ� FDSLWDOLVP� UH�
TXLUHV� \RXQJ� SHRSOH� WR� EH� DEOH� WR� DGDSW� UDSLGO\� WR
FKDQJLQJ� FLUFXPVWDQFHV�� EXW� LW� GRHV� QRW� DIIHFW� HDFK
\RXQJ�SHUVRQ�LQ�WKH�VDPH�ZD\��$OWKRXJK�D�ODUJH�QXPEHU
RI� \RXQJ� SHRSOH� ZLOO� FHUWDLQO\� ILQG� WKHLU� RZQ� ZD\� WR
DGXOWKRRG��LW�DSSHDUV�DV�WKRXJK�WKH�FRQWHPSRUDU\�HYHQWV
RI�JOREDOL]DWLRQ�ZLOO�SURPRWH� WZR�FRQWUDVWLQJ�JURXSV�RI
\RXQJ� SHRSOH�� ZLQQHUV� DQG� ORVHUV�� 7KH� ZLQQHUV� ZLOO
KDYH�IDPLO\�DQG�WKH�SHUVRQDO�UHVRXUFHV�ZKLFK�ZLOO�DOORZ
WKHP� WR� WDNH� DGYDQWDJH� RI� WKH� RSSRUWXQLWLHV� RIIHUHG� E\
QHROLEHUDO� FDSLWDOLVP��<RXQJ�SHRSOH�ZKR� FDQQRW� RU� GR
QRW�ZDQW� WR� DGDSW� WR� WKH� GHPDQGV� RI� JOREDOL]DWLRQ� EH�
FDXVH�SHUVRQDOO\�RU�VRFLDOO\�WKH\�DUH�OHVV�SUHSDUHG�IRU�LW
WKDQ� WKHLU� SHHUV� ZLOO� HQG� XS� LQ� WKH� FDWHJRU\� RI� ORVHUV�
%RWK�ZLQQHUV� DQG� ORVHUV� ZLOO� KROG� WKHLU� IDWHV� RQO\� SDU�
WLDOO\�LQ�WKHLU�RZQ�KDQGV��EXW�WKH�ZLQQHUV�NQRZ�ZKDW�WR
GR�ZLWK� LW�DQG�KRZ�WR�GLUHFW� LW� VR� WKDW� WKH\�ZLOO�EHQHILW
IURP� LW�� 7KH�G\QDPLFV�RI� ODWH�PRGHUQLW\� OLH� VSHFLILFDOO\
LQ�H[SDQGLQJ�WKH�FLUFOH�RI�ULVN�IRU�\RXQJ�SHRSOH��\RXQJ
SHRSOH�ZKR�DUH�VXEMHFWHG�WR�ULVN�QR�ORQJHU�FRPH�H[FOX�
VLYHO\�IURP�FODVVLF�XQGHUSULYLOHJHG�VRFLDO�HQYLURQPHQWV�
WKH� ORZHU� FODVVHV� DQG� VRFLDO� PLQRULWLHV�� DOWKRXJK� LW� LV
WUXH�WKDW�DPRQJ�WKH��ORVHUV��WKHUH�DUH�VWLOO�PRUH�RI�WKHVH
ZKR� OLYH� LQ� OHVV� IDYRUHG� VRFLDO� FLUFXPVWDQFHV�� 7KH� LP�

� &J@ERE@Q=HO�=J@�CNKQLO�SDK�OPNQCCHA�BKN��=�@EBBANAJP�GEJ@�KB�CHK>=HEV=PEKJ�� SDE?D�GEJ@��4A�?=J�PQNJ�=�>NE?G�KRAN�EJ�R=NEKQO�S=UO�>QP�EP
NAI=EJO�=�>NE?G
�=NA�>A?KIEJC�REOE>HA�=P�@AIKJOPN=PEKJO�@QNEJC�PDA�IAAPEJCO�KB�PDA�$��PDA�4KNH@��=JG�=J@�PDA�&*#�)AP�O�OPKL�BKN�=
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��,N�=O�(N=HF�OP=PAO!��1DEO�EO�SDU�PDA�=JPECHK>=HEOP�?KQJPAN�OLA?P=?HAO�=NA
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SRUWDQFH�RI�FODVVLFDO�VWUXFWXUDO�FRQVWUDLQWV��FODVV��HWKQLF�
LW\�� UDFH�� JHQGHU�� KDV� OHVVHQHG� LQ� PRGHUQ� WLPHV�� RU� DW
DQ\� UDWH� QR� ORQJHU� SOD\V� VXFK� D� GRPLQDQW� UROH� LQ� KRZ
OLIH� SURFHHGV� IRU� LQGLYLGXDOV�� EXW� DW� WKH� VDPH� WLPH� WKH
IRUFHV� EHKLQG� VRFLDO� LQHTXDOLW\� DUH� EHFRPLQJ� VWURQJHU�
7KHVH�RSHUDWH�LQVLGH�WKH�EDVLF�LQVWLWXWLRQV�RU�DJHQFLHV�RI
JOREDO� VRFLHW\��ZKLFK�FURVVFXW� WKH� VWDQGDUG� FODVV� VWUXF�
WXUH� RI� VRFLHW\�� LQ� WKH� IDPLO\�� WKH� HGXFDWLRQDO� V\VWHP�
HPSOR\PHQW��DQG�IUHH�WLPH�DFWLYLWLHV��<RXQJ�SHRSOH�ZKR
EHORQJ� WR� GLIIHUHQW� VRFLDO� FODVVHV� GLIIHU� DPRQJ� WKHP�
VHOYHV� LQ� WKH�DPRXQW� DQG� W\SH� RI� UHVRXUFHV�� RSSRUWXQL�
WLHV� DQG� SRVVLELOLWLHV� DW� WKHLU� GLVSRVDO�� EXW� WKH� VSHFLILF
XQIROGLQJ�RI�WKHLU�OLIH�FRXUVHV�WR�DGXOWKRRG�LV�PRUH�WKDQ
HYHU� GHSHQGHQW� RQ� WKHLU� SODFHPHQW�ZLWKLQ� DQG� VXSSRUW
IURP� WKH� DUHDV� SUHYLRXVO\� PHQWLRQHG�� &RQFHSWV� RI� WKH
VRFLDO� YXOQHUDELOLW\� RI� \RXWK� LQ� SDUWLFXODU� ZKLFK� KDYH
EHHQ� GHYHORSHG� WR� GDWH� RULJLQDWH� IURP� WZR� WKHRUHWLFDO
DQG�HPSLULFDO�VXSSRVLWLRQV��ILUVW��WKDW�VRFLDOO\�YXOQHUDEOH
\RXQJ�SHRSOH�DUH�IURP�WKH�ORZHU�FODVVHV��ZKLOH�WKH�UHVW
DUH�PXFK�PRUH�VHFXUH��DQG�VHFRQG�� WKH�FRQFHSW�RI� ULVN
DQG�YXOQHUDELOLW\�PXVW�EH�WLHG�SULPDULO\�WR�\RXQJ�SHRSOH
ZKR�RSHUDWH�LQ�WKH��GDQJHU�]RQHV���7KHVH�FRQFHSWV�QRZ
DSSHDU�RQH�VLGHG�DQG�XQFRQYLQFLQJ��GX�%RLV�5H\PRQG�
�������:H�ZRXOG� UDWKHU� VD\� WKDW� �GHYLDQW��FXOWXUDO� DQG
OLIH�SDWWHUQV�RI�\RXQJ�SHRSOH� WKDW� LQ� WKH�SDVW�ZHUH�FRQ�
ILQHG� WR� WKH� WLQ\�VHJPHQW�RI�\RXWK� VXEFXOWXUHV�DUH�QRZ
EHFRPLQJ�DQ� HYHU�PRUH� �QRUPDO�� SDUW� RI� HYHU\GD\� OLIH�
7KH�GLIIHUHQFH�EHWZHHQ�FRQIRUPLW\�DQG�GHYLDWLRQ�LQ�EH�
KDYLRU�LV�EHFRPLQJ�XQFOHDU�DQG�UHODWLYLVHG�

6LPLODUO\� DV� HOVHZKHUH� LQ� (XURSH�� \RXQJ� SHRSOH� LQ
6ORYHQLD�DUH�IDFLQJ�QHZ�FKDOOHQJHV��WKH\�DUH�JURZLQJ�XS
LQ� D� VWDWH�ZKLFK� LQ� WKH�FRQWH[W� RI� WKH�&HQWUDO� DQG� (DVW
(XURSHDQ� FRXQWULHV� DSSHDUV� UHODWLYHO\� VXFFHVVIXO� DQG
VWDEOH�DQG� LQ�ZKLFK�DQ� LQGLYLGXDOL]HG� VRFLDO� FOLPDWH� LV
EHLQJ�LQWHQVLYHO\�GHYHORSHG��7KLV�RSHQV�XS�QHZ�RSWLRQV
DQG�WKHLU�DFFRPSDQ\LQJ�ULVNV��5HOLDQFH�RQ�SDVW�VRXUFHV
RI� VHFXULW\� DQG� WUXVW� �YDOXHV�� V\VWHPV�RI� VRFLDO� VHFXULW\�
DUH�QR� ORQJHU�SRVVLEOH��<RXQJ�SHRSOH�DQG� WKHLU�SDUHQWV
DUH�IRUFHG�LQWR�HDUOLHU�DQG�PRUH�LQIRUPHG�FKRLFHV��ZLWK
UHVSHFW� WR� HGXFDWLRQ�� OHLVXUH� DFWLYLWLHV�� WKH� HDUO\� SODQ�
QLQJ� RI� OLIH� FRXUVHV�� HWF����ZKLFK� DVVXPHV� D� VKLIW� RI� UH�
VSRQVLELOLW\�IRU�RQH¤V�RZQ�OLIH�HVVHQWLDOO\�LQWR� WKH�SKDVH
RI� FKLOGKRRG��0RGHUQ� (XURSHDQ� DQG� 6ORYHQLDQ� VRFLHW\
UHTXLUHV� WKH� HDUO\�PHQWDO� DQG�EHKDYLRUDO� DGMXVWPHQW� WR
WZR� VLPXOWDQHRXVO\� FRQWUDGLFWRU\� FRQGLWLRQV� IRU� WKHP�
DQ� H[WHQGHG� SHULRG� RI� HGXFDWLRQ� DQG� DQ� H[WHQGHG� SH�
ULRG�RI�HFRQRPLF�GHSHQGHQFH�DUH�LQ�VKDUS�FRQIOLFW�ZLWK
WKH� GHPDQG� IRU� PDNLQJ� OLIH� FKRLFHV� HDUO\� RQ� DQG� DF�
FHSWLQJ� IXOO� UHVSRQVLELOLW\� IRU� WKRVH� FKRLFHV�� /LNHZLVH�
WKH�FKDOOHQJHV�ZKLFK�FRPH�IURP��WKH�RXWVLGH�ZRUOG��DUH
DOVR�FRQWUDGLFWRU\�� LQIRUPDWLRQ� WHFKQRORJ\�DQG� WKH�PH�
GLD� RIIHU� HOHPHQWV� RI�PXOWLFXOWXUDOLVP� DQG� JOREDO� LQWHU�
QDWLRQDOLVP� DQG� LQIRUP� \RXQJ� SHRSOH� DERXW� QHZ� FXO�
WXUHV� DQG� OLIHVW\OHV�� ZKLFK� RQ� WKH� RQH� KDQG� H[SDQGV
WKHLU� KRUL]RQV� DQG� �PRGHUQL]HV�� WKHP� �OLEHUDWLQJ� WKHP
IURP� WKH� WUDSSLQJV� RI� QDWLRQDO� WUDGLWLRQ��� ZKLOH� RQ� WKH

RWKHU� KDQG� LW� FDQ� HDVLO\� EULQJ� QHZ� GLVWUHVV� DQG� XQFHU�
WDLQW\�

,Q�WKH�ODVW�GHFDGH�VRFLDO�VFLHQFH�UHVHDUFKHUV�IRFXVLQJ
\RXWK� GHYHORSHG� YDULRXV� FRQFHSWV� RI� VRFLDO� YXOQHUDELO�
LW\��7KH�%ULWLVK�UHVHDUFKHU�%RE�&ROHV�FDWHJRUL]HG�DV� VR�
FLDOO\�YXOQHUDEOH�WKRVH�JURXSV�RI�\RXQJ�SHRSOH�ZKR�H[�
SHULHQFHG� GLIILFXOWLHV� DQG� FKDOOHQJHV� GXULQJ� WKH� WUDQVL�
WLRQ� WR� DGXOWKRRG�� \RXWK� ZLWK� VSHFLDO� QHHGV�� \RXWK� LQ
IRVWHU�FDUH�RU� LQVWLWXWLRQV��DQG�\RXWK� LQ� �DOWHUQDWLYH��FD�
UHHUV�ZKR�KDG�FRPPLWWHG�YDULRXV�PLQRU�RIIHQVHV�DV�ZHOO
DV�PRUH�VHULRXV�FULPHV��&ROHV�������������6FKX\W¤V�GHIL�
QLWLRQ�RI�YXOQHUDELOLW\� LV�DOVR�RI� LQWHUHVW��\RXWK�DUH�FRQ�
VLGHUHG�HVSHFLDOO\�YXOQHUDEOH�LI�LQ�WKHLU�LQWHUDFWLRQV�ZLWK
VRFLDO�LQVWLWXWLRQV�WKH\�DUH�DFFRUGHG�PRUH�VDQFWLRQV�DQG
VRFLDO� VXSHUYLVLRQ� WKDQ� WKH\� DUH� VXSSRUW� DQG� EHQHILWV
�6FKX\W�����������

:H� DUH� FRQYLQFHG� WKDW� VRFLDO� YXOQHUDELOLW\� DQG� ULVN
DUH�QR� ORQJHU�FRQILQHG� WR�D�GHOLPLWHG��PLQRULW\�SRUWLRQ
RI� WKH� SRSXODWLRQ� RI� \RXQJ� SHRSOH�� EXW� UDWKHU� DUH� EH�
FRPLQJ� GRPLQDQW�� D� PDMRULW\� FXOWXUDO� VRFLDO� PLOLHX� RI
FRKRUWV�RI�PRGHUQ�\RXQJ�SHRSOH�

7KH� VRFLHW\� RI� ODWH� PRGHUQLW\� FUHDWHV� ULVNV�� DQG� LQ
WKLV� UHVSHFW� 6ORYHQH� VRFLHW\� GRHV� QRW� GLIIHU� DW� DOO� IURP
RWKHU�GHYHORSHG�(XURSHDQ�VRFLHWLHV��,W�LV�WKXV�QRW�D�QHZ
GLVFRYHU\� WKDW� VRFLDO� ULVN� LV�XQHTXDOO\�GLVWULEXWHG��*HQ�
GHU�DQG�FODVV�WLHV�VHHP�WR�EH�RI�FRQVLGHUDEOH�LPSRUWDQFH
LQ�WKLV�UHVSHFW�

,Q�ODWH�RU��VHFRQG��PRGHUQLW\�DV�%HFN�SXWV�LW�LW�LV�SRV�
VLEOH�WR�VD\�WKDW�FODVV�WLHV��DW�OHDVW�RQ�WKH�OHYHO�RI�VXEMHF�
WLYH�IHHOLQJV�RI�EHORQJLQJ��DUH�EHLQJ�ZHDNHQHG��DV�D� UH�
VXOW�RI�ZKLFK�LW�LV�LPSRVVLEOH�WR�SUHGLFW�OLIHVW\OHV�DQG�SR�
OLWLFDO� FRQYLFWLRQV� SXUHO\� RQ� WKH� EDVLV� RI� LQIRUPDWLRQ
DERXW� RFFXSDWLRQ�� HGXFDWLRQ�� DQG� IDPLO\� EDFNJURXQG�
%HFN�FDOOV�WKLV�QHZ�HUD��FDSLWDOLVP�ZLWKRXW�FODVV���������
,Q� LQGLYLGXDOL]HG� OLIH� FRXUVHV� SHRSOH� DUH� FRPSHOOHG� WR
SXW�WKHPVHOYHV�DW� WKH�FHQWHU�RI� WKHLU�RZQ�OLIH�SODQV�DQG
UHIOH[LYHO\� FRQVWUXFW� WKHLU� RZQ� ELRJUDSK\�� (PSOR\PHQW
DQG� MREV� KDYH� ORQJ� DJR� VWRSSHG� EHLQJ� WKH� DUHQD� IRU
SRZHUIXO�VRFLDO�FRQIOLFWV��OLQNHG�IRUHPRVW�WR�WKHP�LV� WKH
IHDU� RI� XQHPSOR\PHQW�� ZKLFK� SHQHWUDWHV� GRZQZDUGV
DORQJ�WKH�DJH�VFDOH��SUDFWLFDOO\�ULJKW�LQWR�FKLOGKRRG��:H
DUULYHG� DW� WKHVH� FRQFOXVLRQV� WKURXJK� RXU� VWXG\� RI� SUL�
PDU\�����\HDUV�ROG��DQG�KLJK�VFKRRO�����\HDUV�ROG��DGR�
OHVFHQWV� ZKR� ZHUH� DVNHG� DERXW� WKH� ELJJHVW� SUREOHPV
\RXQJ�SHRSOH�DUH�IDFHG�ZLWK��$FFRUGLQJ�WR�WKHLU�DQVZHUV
WKHLU�ELJJHVW�FRQFHUQ�LV�IHDU�RI�LOOQHVV�DQG�GLVDELOLW\��IRO�
ORZHG�E\�IHDU�RI�IDLOLQJ�DW�VFKRRO��EHFRPLQJ�DGGLFWHG�WR
GUXJV�DQG�IHDU�RI�XQHPSOR\PHQW��2WKHU��VHHPLQJO\� OHVV
IHOW� SUHRFFXSDWLRQV�� DUH� PXFK� PRUH� �\RXWK� RULHQWHG��
FRQFHUQV�DERXW�VHOI�LPDJH��VRFLDO�FRQWDFWV��IHDU�RI�ORQH�
OLQHVV��� DQG� HPRWLRQDO� SUREOHPV��2XU� VWXG\� RI� SV\FKR�
VRFLDO� SUREOHPV� DQG� WKH� YXOQHUDELOLW\� RI� \RXQJ� SHRSOH
VKRZHG� WKDW� WKH� OHYHOV� RI� VHOI�GHVWUXFWLYH� IHHOLQJV�� XQ�
FHUWDLQW\�� IHHOLQJV� RI� JXLOW� DQG� D� GHPRUDOL]HG� DWWLWXGH
WRZDUGV� WKH� ZRUOG� DQG� OLIH� LQ� JHQHUDO� DUH� TXLWH� KLJK�
)XUWKHU�VWDWLVWLFDO�DQDO\VLV�RI�WKH�GDWD�UHYHDOHG�VLJQLILFDQW
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GLIIHUHQFHV�EHWZHHQ�JHQGHUV�ERWK� LQ� UHDFWLRQV�DQG�SHU�
VRQDO� IHHOLQJV�� *LUOV� GLVSOD\� VLJQLILFDQWO\� ORZHU� VHOI�
FRQILGHQFH�� DUH� PRUH� XQFHUWDLQ� DQG� PRUH� GHSUHVVHG�
����RI�JLUOV�DJUHHG�ZLWK�WKH�VWDWHPHQW���,�RIWHQ�IHHO�WKDW
OLIH�LV�QRW�ZRUWK�OLYLQJ��LQ�FRPSDULVRQ�ZLWK�����RI�ER\V�
����RI�JLUOV�DQG�����RI�ER\V�DJUHHG�ZLWK�WKH�VWDWHPHQW�
�,�RIWHQ�IHHO�WKDW�P\�ZD\�RI�OLIH�LV�D�IDLOXUH�������RI�JLUOV
DQG�����RI�ER\V�WKLQN�WKDW�WKH\�DUH��PRUH�VHQVLWLYH�WKDQ
PRVW�RWKHU�SHRSOH�������RI�JLUOV�DQG�����RI�ER\V�VWDWH
WKDW�WKH\��RIWHQ�IHHO�GRZQ��DQG�����RI�JLUOV�DQG�����RI
ER\V��VRPHWLPHV�IHHO�JXLOW\�IRU�HQWLUHO\�XQLPSRUWDQW�UHD�
VRQV��

%\�FRQWUDVW��PRUH�ER\V�WKDQ�JLUOV�DUH�SUHSDUHG�WR�DFW
GHVWUXFWLYHO\�RU� WR� ILJKW�DJJUHVVLYHO\� LQ�GHIHQFH�RI� WKHLU
SRVLWLRQ��)RU�H[DPSOH��DV�PDQ\�DV�����RI�ER\V�DJUHHG
WR�� �,I� VRPHRQH�VWULNHV�PH�� ,� VWULNH�EDFN�� LQ�FRPSDULVRQ
ZLWK�����RI�JLUOV�

7KHVH� JHQGHU� GLIIHUHQFHV� DUH� UDWKHU� VXUSULVLQJ� EH�
FDXVH�WKH\�UHYHDO�VRPH�W\SLFDO�DQG�TXLWH�WUDGLWLRQDO�GLI�
IHUHQFHV�ZKLFK�ZH�H[SHFWHG�WR�EH�GLVDSSHDULQJ�IURP�WKH
OLIH�RI�FRQWHPSRUDU\�\RXQJ�SHRSOH��7KHVH�ILQGLQJV�FRXOG
LQGLFDWH� WKDW� JLUOV� LQWHUQDOL]H� WKH� SUHVVXUHV� DQG� IUXVWUD�
WLRQV� H[HUWHG� E\� WKHLU� HQYLURQPHQW� DQG� PRUH� WHQG� WR
FRQQHFW� WKHP� ZLWK� WKHLU� VHOI�LPDJH�� ZKLOH� ER\V¤� UHDF�
WLRQV�DSSHDU�WR�EH�PRUH�H[WHUQDOL]HG�DQG�UHYHDO�DJJUHV�
VLYH�WHQGHQFLHV��*LUOV�VHHP�WR�LGHQWLI\�PRUH�ZLWK�YDULRXV
SUHVVXUHV� IRU� DFKLHYHPHQW�DQG� WKHLU� UHDFWLRQV� DUH�PRUH
DFXWH� DQG� VHQVLWLYH� WKDQ� WKRVH� RI� ER\V��:KHUHE\� ER\V
DSSURDFK� SUREOHPV� LQ� D�PRUH� DJJUHVVLYH�PDQQHU�� JLUOV
VHHP� WR� EH� PRUH� SURQH� WR� HYDGH� WKHP� DQG� ZLWKGUDZ
�8OH�HW�DO��������8OH��5HQHU���������,Q�RXU�RSLQLRQ��WKHVH
ILQGLQJV�WHQG�WR�FRQWUDGLFW�WKHRUHWLFDO�DVVXPSWLRQV�DERXW
WKH�ZHDNHQLQJ�RI�LQIOXHQFH�RI�FODVVLFDO�VRFLRORJLFDO�FRQ�
VWUDLQWV�VXFK�DV�JHQGHU��FODVV��HWKQLFLW\��RQ�OLIH�FRXUVH�
RSSRUWXQLWLHV� DQG� ULVNV� RI� \RXQJ�SHRSOH� LQ� ODWH�PRGHU�
QLW\��,Q�RWKHU�ZRUGV��LW�VHHPV�WKDW�WKH�FODVVLFDO�V\VWHP�RI
VRFLDO�LQHTXDOLW\�UHPDLQV�LQ�RSHUDWLRQ�PXFK�PRUH�WKDQ�LW
ZDV�RSWLPLVWLFDOO\�SUHGLFWHG�E\�PDQ\�VRFLDO�VFLHQWLVWV�

%ULWLVK� UHVHDUFKHUV� LQ� WKLV� VHQVH� KDYH� FRLQHG� WKH
V\QWDJPD� RI� �VWUXFWXUDO� LQGLYLGXDOL]DWLRQ�� �1DJHO� LQ
:DOODFH�� ������� ,Q� DQ� DWWHPSW� WR� XQGHUVWDQG� WKLV� SKH�
QRPHQRQ�� WKH�*HUPDQ�DXWKRUV�%HUJHU�DQG�6RSS� ������
KDYH�ZULWWHQ� WKDW� WKH�FODVVLFDO� IDFWRUV�RI� VRFLDO�GLIIHUHQ�
WLDWLRQ�DQG� LQHTXDOLW\� WRGD\�DUH� LQWURGXFLQJ� RU� WUDQVODW�
LQJ� LQWR� D� JURZLQJ� GHPDQG� IRU� �LQGLYLGXDO� FKRLFH��
ZKLFK�LV�PRVW�DIIHFWLQJ�\RXQJ�SHRSOH�

7KHUH� LV� QR� HPSLULFDO� HYLGHQFH� WKDW� WKH� GLVWULEXWLRQ
RI� VRFLDO�ZHDOWK�DQG�SRZHU�KDV�FKDQJHG� LQ�DQ\� VLJQLIL�
FDQW�ZD\� LQ�PRGHUQ� WLPHV��2Q� WKH� FRQWUDU\�� WKHUH� LV� D
FRQVHQVXV� DPRQJ� VRFLDO� DQDO\VWV� RI� ZHVWHUQ� VRFLHWLHV
WKDW�JOREDOL]DWLRQ�SURFHVVHV�DUH�QRW� OHDGLQJ� WR� D�KLJKHU
OHYHO�RI�VRFLDO�HTXDOLW\�EXW�UDWKHU�WR�D�VSHFLILF��IRVVLOL]D�
WLRQ�� RI� WKH� VRFLDO� VWUXFWXUH� RI� GHYHORSHG� LQGXVWULDO� VR�
FLHWLHV��%HFN�KDV�IRXQG�WKDW�VRFLDO�LQHTXDOLW\�LQ�:HVWHUQ
(XURSH�KDV�VKRZQ�DQ�DVWRQLVKLQJ�VWDELOLW\���������6WDWLV�
WLFV� RQ� VRFLDO� VWUDWLILFDWLRQ� LQ� 6ORYHQLD� VKRZ� D� VLPLODU

SLFWXUH��ZKLOH� WKH� �REMHFWLYH�� SLFWXUH� RI� VWUDWLILFDWLRQ� RI
6ORYHQH� VRFLHW\� WDNHV� RQ� WKH� FODVVLF� S\UDPLGDO� VKDSH�
WKH�VXEMHFWLYH� MXGJPHQWV�RI�SHRSOH� UHJDUGLQJ� WKHLU�RZQ
VLWXDWLRQ�ZLWKLQ�WKH�OD\HUV�LV�H[SUHVVHG�LQ�WKH�VKDSH�RI�DQ
RQLRQ��5HJDUGOHVV�RI�WKHLU�DFWXDO�SRVLWLRQ��WKH�PDMRULW\�RI
SHRSOH� LQ� 6ORYHQLD� VHH� WKHPVHOYHV� DV� ORFDWHG� VRPH�
ZKHUH�LQ�WKH�PLGGOH��+DIQHU�)LQN���������,Q�0DU[LVW�WHU�
PLQRORJ\�ZH�ZRXOG�VD\�WKDW�WKH�VRFLDO�FODVVHV�H[LVW�RQO\
�LQ� WKHPVHOYHV�� DQG� QRW� DOVR� �IRU� WKHPVHOYHV��� DQG� WKDW
SHRSOH� KDYH� ORVW� RU� UDWKHU� IDLOHG� WR� GHYHORS� DQ� DZDUH�
QHVV� RI� WKHLU� FODVV� EHORQJLQJ�� ,V� LW� WKHUHIRUH� SRVVLEOH� WR
VSHDN� RI� DQ� �HSLVWHPRORJLFDO� VHOI�GHFHSWLRQ�� RI� ODWH
PRGHUQLW\�� ZKLFK� LV� H[SUHVVHG� DV� D� JURZLQJ� JDS� EH�
WZHHQ�WKH�HPSLULFDO�VRFLDO�DQG�HFRQRPLF�FRQGLWLRQV�DQG
WKH�VXEMHFWLYH�SHUFHSWLRQV�ZKLFK�SHRSOH�DUH�DOORZHG�WR
HQWHUWDLQ�DQG�GUHDP�DERXW"�/LIH�RSSRUWXQLWLHV�RI�SHRSOH
UHPDLQ� GHWHUPLQHG� E\� FODVV� WR� D� JUHDW� H[WHQW� DQG� DUH
WKHUHIRUH� FROOHFWLYH�� EXW� SHRSOH� SHUFHLYH� WKHP� DV� LQGL�
YLGXDO� DQG� VHDUFK� IRU� VROXWLRQV� LQ� SULYDWH� DQG� LVRODWHG
ZD\V�� ,Q� WKLV� ZD\� ULVNV� DUH� SHUFHLYHG� DV� LQGLYLGXDO�� DV
SHUVRQDO�FULVHV�DQG�VKRUWFRPLQJV��DQG�QRW�DV�WKH�HIIHFWV
RI� SURFHVVHV� ZKLFK� DUH� EH\RQG� SHUVRQDO� FRQWURO�� 7KH
ORVV�RI�HPSOR\PHQW�LV�UHJDUGHG�DV�D�SHUVRQDO�PLVIRUWXQH�
ODFN�RI�VXFFHVV�DW�VFKRRO�DV�D�ODFN�RI�VXIILFLHQW�HIIRUW�DQG
FRPSHWHQFH��UHMHFWLRQLVW�DWWLWXGHV�RI�\RXWK�DV�VWHPPLQJ
IURP�D� ODFN�RI�XSEULQJLQJ�DQG�VROLG� YDOXHV��DQG� VR� RQ�
:H� ZRXOG� QRW� FODLP� WKDW� WKHUH� LV� QR� WUXWK� LQ� DQ\� RI
WKHVH��EXW�ZH�GR�EHOLHYH�WKDW�KDOI�WKH�VWRU\�LV�VROG�DV�WKH
FRPSOHWH�RQH��,QGLYLGXDOL]DWLRQ�RI�ULVN�PHDQV�WKDW�VLWXD�
WLRQV�ZKLFK�DW�RQH�WLPH�ZRXOG�KDYH�FDOOHG�IRU�FROOHFWLYH
DQG� SROLWLFDO� DFWLRQ� DUH� QRZ� EHLQJ� LQWHUSUHWHG� DV� KDUG
OXFN�VWRULHV�RI�RQH�RU�DQRWKHU�SHUVRQ��ZKLFK�FDQ�RQO\�EH
VROYHG�DW�WKH�LQGLYLGXDO�OHYHO�WKURXJK�SHUVRQDO�HIIRUW�

<RXQJ� SHRSOH� DSSHDU� WR� EH� H[FHSWLRQDOO\� UHFHSWLYH
WR�ULVN�GLVFRXUVH��ZKLFK�XQGRXEWHGO\�LQIOXHQFHV�WKHLU�OLIH
H[SHULHQFH�� SODQV� DQG� OLIHVW\OHV�� ,I� ZH� WDNH� D� ORRN� DW
ZKDW� 6ORYHQH� IRXUWHHQ�\HDU�ROGV� IHDU� WKH�PRVW��ZH� FDQ
VHH� WKDW� WKH\� DUH�PRUH� IHDUIXO� WKDQ� LV� DFWXDOO\� JRRG� RU
QHFHVVDU\�� ,Q� WKH�����V�DQG�����V� \RXQJ�SHRSOH�ZHUH
DOUHDG\� HQYHORSHG� E\� D� �PRUDO� SDQLF�� ZKLFK� WKH� DGXOW
HVWDEOLVKPHQW� VRFLHW\� FXOWLYDWHG� RXW� RI� IHDU� RI� WKH� QHZ
VHOI�FRQILGHQFH�� UHVROYH�� DQG� UDGLFDO� GHPDQGV� RI� WKH
\RXWK� RI� WKDW� WLPH�� 7RGD\�ZH� FRXOG� VD\� WKDW� WKH� SDQLF
KDV�PRYHG� RYHU� WR� WKH� RWKHU� VLGH� �� LW� LV� QR� ORQJHU� WKH
PRUDO�SDQLF�RI�DGXOWV�� EXW� WKH�H[LVWHQWLDO� SDQLF� RI� FKLO�
GUHQ�� ,Q�SROLWLFDO�FRQFHSWV�ZH�FDQQRW� LPDJLQH�D�JUHDWHU
IDLOXUH� IRU� \RXQJ� SHRSOH�� +RZ� GLG� WKH� DGXOW� HVWDEOLVK�
PHQW�PDQDJH�WR�LQVWLOO�IHDU�DPRQJ�\RXQJ�SHRSOH�WR�VXFK
DQ� H[WHQW� DQG� DW� VXFK� DQ�HDUO\� DJH�� VXFK� WKDW� LQ� MXVW� D
IHZ� \HDUV� FKLOGUHQ� VKLIW� IURP� IHDULQJ� PRQVWHUV� DQG
ZLFNHG�ZLWFKHV�WR�IHDULQJ�$,'6�DQG�XQHPSOR\PHQW"

3HUFHSWLRQV�RI� ULVN�DQG�GDQJHU� DUH�RI� FRXUVH� FXOWXU�
DOO\�FRQVWUXFWHG��WKH\�DUH�WKH�HIIHFWV�RI�PHGLD�H[SRVXUH�
RQH¤V� RZQ� H[SHULHQFH� DQG� QRUPV� DQG� WKH� IHDUV� RI� VLJ�
QLILFDQW� RWKHUV� ZLWK� ZKRP� \RXQJ� SHRSOH� DUH� LQ� GDLO\
FRQWDFW��(QUROOPHQW�LQ�D�SUHVWLJLRXV�KLJK�VFKRRO� LV�PRVW
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OLNHO\� UHJDUGHG�DV�D� ULVN\�DFW�E\�DQ�RXWVWDQGLQJ� VWXGHQW
ZKR�KDV�JURZQ�XS�LQ�D�ORZHU�ZRUNLQJ�FODVV�IDPLO\�FRP�
SDUHG�WR�DQ�HTXDOO\�ZHOO�TXDOLILHG�SHHU�ZKR�FRPHV�IURP
D�ZHDOWKLHU�IDPLO\��WKH�ODWWHU�ZRXOG�UHJDUG�WKH�VDPH�DFW
DV�D�VPRRWK�DQG�ORJLFDO�VWHS�DORQJ�D�SODQQHG�OLIH�FRXUVH�

7KH�LQGLYLGXDOL]DWLRQ�RI�ULVN�JRHV�KDQG�LQ�KDQG�ZLWK
WKH� LQGLYLGXDOL]DWLRQ�RI� UHVSRQVLELOLW\�DQG�DFKLHYHPHQW�
ERWK�UHSUHVHQW�YDOXHV�ZKLFK�DUH�FRQVWDQWO\�UHLQIRUFHG�E\
WKH�PHGLD��WKH�HGXFDWLRQDO�V\VWHP��WKH�HQWHUWDLQPHQW�LQ�
GXVWU\� DQG� DQ[LRXV� SDUHQWV�� 7KH� FRPELQDWLRQ� RI� SUHV�
VXUHV� WRZDUGV� LQGLYLGXDO� UHVSRQVLELOLW\� �ZKLFK� LV� D
PHFKDQLVP�RI�GLVFLSOLQLQJ��RQ�WKH�RQH�KDQG�DQG�WKH�H[�
SHULHQFH� RI� DFWXDO� SRZHUOHVVQHVV� DQG� YXOQHUDELOLW\� RQ
WKH�RWKHU�JHQHUDWH�D�VWURQJ�VHQVH�RI�XELTXLWRXV�ULVN�DQG
GDQJHU��8QFHUWDLQO\�DQG�GRXEW�SHQHWUDWH�DOO�GLPHQVLRQV
RI�WKH�OLYHV�RI�\RXQJ�SHRSOH��DQG�WKHLU�LGHQWLW\�EHFRPHV
IOXLG�DQG�VXEMHFWHG�WR�FRQVWDQW�UHLQWHUSUHWDWLRQ�

,Q�WKH�VSDFH�RI�RQH�JHQHUDWLRQ�WKHUH�KDYH�EHHQ�UDGL�
FDO� FKDQJHV� LQ� WKH� OLIH� H[SHULHQFHV� RI� \RXQJ� SHRSOH� LQ
6ORYHQLD��WKH�VFKRRO�H[SHULHQFH�DQG�HGXFDWLRQDO�V\VWHP
RI� WRGD\¤V� SULPDU\� VFKRROFKLOGUHQ� GLIIHUV� VLJQLILFDQWO\
FRPSDUHG� WR� WKDW� RI� WKHLU� SDUHQWV�� DQG� WRGD\¤V� ODERU
PDUNHW�ZRXOG�EH�FRPSOHWHO\�DOLHQ�WR�WKH�IRUPHU�JHQHUD�
WLRQ��5HJDUGOHVV�RI�VRFLDO�EDFNJURXQG��WKH�KXJH�PDMRULW\
RI� \RXQJ� SHRSOH� ����� LQ� 6ORYHQLD�� FRQWLQXH� WKHLU
VFKRROLQJ�DIWHU�QLQWK�JUDGH�JUDGXDWLRQ��DQG�KLJKHU�HGX�
FDWLRQ�LV�QR�ORQJHU�OLPLWHG�WR�D�VPDOO�HOLWH��(GXFDWLRQ�KDV
EHFRPH�D�FRQVXPHU�JRRG�ZLWK�DQ�LQWHUQDO�KLHUDUFK\�MXVW
OLNH� DQ\� RWKHU� FRQVXPHU� JRRG�� WKH� PRUH� DFFHVVLEOH� LW
EHFRPHV� WR� WKH� PDMRULW\�� WKH� VKDUSHU� DUH� WKH� LQWHUQDO
GLVWLQFWLRQV��ERWK�IRUPDO�DQG�LQIRUPDO��ZKLFK�DOVR�GLIIHU�
HQWLDWH�WKH�HGXFDWLRQDO�DVSLUDWLRQV�RI�FKLOGUHQ�DQG� WKHLU
SDUHQWV�� &RPSHWLWLRQ� IRU� HQWUDQFH� LQWR� SUHVWLJLRXV
VFKRROV�LV�EHFRPLQJ�D�FRPPRQSODFH�FRQVXPHU�UXOH��H[�
FHSW� IRU�RQH� LPSRUWDQW�SHFXOLDULW\��KHUH�� �WKH� IDNHV�� DUH
QRW�MXVW�DV�XVHIXO�DV�DUH��WKH�RULJLQDOV��

$ORQJ�ZLWK�WKH�H[WHQVLRQ�RI�WKH�SHULRG�RI�VFKRROLQJ�
WKH�SHULRG�RI�GHSHQGHQFH�RU�VHPL�GHSHQGHQFH�RI�\RXQJ
SHRSOH� RQ� WKHLU� IDPLOLHV� LV� DOVR� VLPXOWDQHRXVO\� OHQJWK�
HQLQJ�� 7KLV� H[WHQGHG�GHSHQGHQFH�RQ�SDUHQWV��ZKLFK� LV
QRW�MXVW�RI�D�PDWHULDO�QDWXUH�� LV�D�SURFHVV�ZKLFK�FDQ�EH
REVHUYHG� DOO� RYHU� (XURSH�� DOWKRXJK� WKH� UHJLRQDO� GLIIHU�
HQFHV�DUH�ODUJH��,Q�6ORYHQLD�WKLV�SURFHVV�ZDV�DOUHDG\�HV�
SHFLDOO\� SURQRXQFHG� LQ� WKH� ����V� �5HQHU�� ������ DQG
GRHVQ¤W� VHHP� WR� FKDQJH�� LQ� ����� WKH� DYHUDJH� DJH� RI
OHDYLQJ�SDUHQWV¤�KRPH�LV������\HDUV� IRU�\RXQJ�PHQ�DQG
MXVW� D� OLWWOH� OHVV� IRU� \RXQJ� ZRPHQ�� 6RPH� DXWKRUV� �)XU�
ORQJ��&DUWPHO�����������DUH�RI�WKH�RSLQLRQ�WKDW�WKH�VRFLDO
DQG� HPRWLRQDO� DWWDFKPHQWV� EHWZHHQ� FKLOGUHQ� DQG� WKHLU
SDUHQWV�DUH�LQ�IDFW�ZHDNHQLQJ��GHVSLWH� WKH�H[WHQGHG�SH�
ULRG� RI� HFRQRPLF� GHSHQGHQFH�� ZKLOH� WKH� LQIOXHQFH� RI
SHHUV� DQG� WKH� PDVV� PHGLD� LV� EHFRPLQJ� VWURQJHU�� 5H�
VHDUFK� WKDW�ZH� KDYH� FRQGXFWHG� LQ� 6ORYHQLD� RQ� YDULRXV
SRSXODWLRQV�RI�\RXQJ�SHRSOH��KRZHYHU��GRHV�QRW�VXSSRUW
WKLV�� ,Q� IDFW�� LW� FRQWUDGLFWV� LW�� 3DUWLFXODUO\� ZKHQ� ZH� DUH
VSHDNLQJ� RI� WKH� VRFLDO� YXOQHUDELOLW\� RI� \RXQJ� SHRSOH� LW

FDQ�EH�VHHQ� WKDW� LW� LV�SUHFLVHO\�D� ODFN�RI� IDPLO\� VXSSRUW
WKDW�LV�D�FUXFLDO�IDFWRU�LQ�YXOQHUDELOLW\�DQG�ULVN��)URP�WKH
SRLQW� RI� YLHZ� RI� LQGLYLGXDOL]DWLRQ� WKHRULHV�� WKLV� VKRXOG
QRW� VXUSULVH� XV�� ,I� WKH� LQIOXHQFHV� RI� WKH� FODVVLFDO� VRFLR�
ORJLFDO�GHWHUPLQDQWV�DUH�OHVV�FOHDU�DQG�GLUHFW�DQG��LQ�WKH
DEVHQFH� RI� D� FROOHFWLYH� WUDGLWLRQ� DQG� FROOHFWLYH� VRFLDO
LGHQWLW\�� ULVN� DQG� UHVSRQVLELOLW\� DUH� LQGLYLGXDOL]HG�� WKHQ
ZLWKRXW�D�GRXEW�WKH�VLJQLILFDQFH�RI�IDPLOLHV�LV�JURZLQJ�

%XW� WKH� FUXFLDO� SUREOHP� RI� WKH� �QHZ� LQGLYLGXDOL]D�
WLRQ�� RI� \RXQJ�SHRSOH� LV� WR� EH� IRXQG� HOVHZKHUH�� LQ� WKH
DIRUHPHQWLRQHG�HSLVWHPRORJLFDO�GHFHSWLRQ�RI� ODWH�PRG�
HUQLW\��LQ�ZKLFK�WKHUH�LV�D�GHFRQVWUXFWLRQ�RI�\RXWK�LQWR�D
PDVV�RI�LQGLYLGXDOV��HDFK�RI�ZKRP�LV�VWULYLQJ�SULYDWHO\�WR
DFKLHYH�WKH�EHVW�SRVVLEOH�QLFKH�IRU�WKHPVHOYHV�DQG�HDFK
RI�ZKRP� IDLOV� WR� VHH� WKDW� FROOHFWLYH�DQG�SROLWLFDO� SURE�
OHPV� DUH� EHLQJ� IUDJPHQWHG�� JURXQG� LQWR� VDQG� RI� GLVFL�
SOLQHG�ORQHOLQHVV�

&21&/86,21��7+(�/,0,76�2)�7+(�&21&(37�2)
62&,$/�(;&/86,21

7KH� PRVW� VRFLDOO\� YXOQHUDEOH� SRUWLRQ� RI� WKH� \RXWK
SRSXODWLRQ�LV�XVXDOO\�LQWHUSUHWHG�E\�WKH�VWDQGDUG�DQDO\WL�
FDO�LQVWUXPHQWV�RI�WKH�VRFLDO�VFLHQFHV�XVLQJ�WKH�FRQFHSW
RI�VRFLDO�H[FOXVLRQ��7KH�FRQFHSW�RI�VRFLDO�H[FOXVLRQ�ZDV
LQWURGXFHG� LQWR� (XURSHDQ� VRFLDO� SROLWLFDO� GLVFRXUVH� E\
WKH�(XURSHDQ�&RPPLVVLRQ�LQ������EDVHG�RQ�WKH�)UHQFK
FRQFHSW��O¢H[FOXVLRQ�VRFLDOH��IURP�������ZKLFK�ZDV�XVHG
WR�GLVWLQJXLVK��D�JURXS�RI�SHRSOH�ZKR�DUH�QRW�FRYHUHG�E\
VRFLDO� LQVXUDQFH�� �&KLVKROP�� ������ ������ ,Q� WKH� ����V
WKH�FRQFHSW�DQG�LWV�XVH�VSUHDG�OLNH�ZLOGILUH�LQWR�WKH�SR�
OLWLFDOO\�FRUUHFW�VSHHFK�RI�(XURSHDQ�LQVWLWXWLRQV�DQG�LQWR
VSHFLDOLVW� OLWHUDWXUH��SDUWLFXODUO\� LQ� VRFLRORJ\�DQG� VRFLR�
SROLWLFV��EXW�ZLWKRXW�D�SUHFLVH�DQDO\VLV�RI�WKH�FRQFHSW�LW�
VHOI�

6XUYH\V� E\� (XUREDURPHWHU�� ZKLFK�PDNH� IUHH� XVH� RI
WKLV�YDJXH�FRQFHSW��KDYH�VKRZQ�WKDW�UHVSRQGHQWV�WKHP�
VHOYHV� GHILQHG� LW� EHWWHU� WKDQ� (XURSHDQ� SROLWLFLDQV� DQG
DFDGHPLFV�� 6RFLDO� H[FOXVLRQ�ZDV� XQGHUVWRRG� QRW� DV� DQ
�REMHFWLYH�� VWDWH� RI� DIIDLUV� �IRU� H[DPSOH�� ORZ� LQFRPH�
SRYHUW\��XQHPSOR\PHQW��GHSHQGHQFH�RQ�ZHOIDUH���EXW�DV
D� IHHOLQJ�RI� LQVLJQLILFDQFH��VXSHUIOXLW\�� UHMHFWHGQHVV�DQG
SRZHUOHVVQHVV� WR� FKDQJH� RQH¤V� RZQ� VLWXDWLRQ�� 7KHVH
IHHOLQJV�ZHUH�VWDWLVWLFDOO\�VLJQLILFDQW�IRU�SHRSOH�ZKR�KDG
QR� VRXUFH� RI� LQFRPH��ZHUH� XQHPSOR\HG��ZKRVH� IDPLO\
OLIH�KDG� IDOOHQ�DSDUW��DQG�ZKR� ODFNHG�D� VRFLDO�QHWZRUN�
2Q� WKLV�EDVLV� -LOO� -RQHV�GHYHORSHG� WKH� WKHVLV� WKDW� \RXQJ
SHRSOH�DUH�SHU�VH�D�PDUJLQDOL]HG�JURXS��IRU�DOO�SUDFWLFDO
SXUSRVHV�H[FOXGHG�IURP�FLWL]HQVKLS��<RXQJ�SHRSOH�ZKR
DUH� H[SOLFLWO\� YXOQHUDEOH� DQG� IDOO� ZLWKLQ� WKH� �GDQJHU
]RQHV�� UHSUHVHQW� RQO\� WKH� WLS� RI� WKH� LFHEHUJ� �-RQHV� LQ
&KLVKROP�������������

/HW�XV�VWRS�IRU�D�PRPHQW�WR�H[DPLQH�WKLV�WKHVLV��7KH
FRQFHSW� RI� FLWL]HQVKLS� LV� D� GXDO� FRQFHSW� RI� ULJKWV� DQG
REOLJDWLRQV�� DQG� HPERGLHV� DVVXPSWLRQV� UHJDUGLQJ� LQGL�
YLGXDO�HPDQFLSDWLRQ�DV�ZHOO�DV�VRFLDO� LQWHJUDWLRQ��XSRQ
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ZKLFK� WKH� VRFLDO� RUGHU� RI� PRGHUQ� VWDWHV� LV� VXSSRVHGO\
EDVHG�� ,W� LV�ZHOO�NQRZQ� WKDW� ULJKW�ZLQJ�SROLWLFDO� LGHROR�
JLHV��SDUWLHV��DQG�PRYHPHQWV�HPSKDVL]H�WKH�VLJQLILFDQFH
RI� WKH� REOLJDWLRQV� RI� FLWL]HQV� DQG� WKDW� WKH\� VXFFHHG� LQ
VWUHVVLQJ�WKH�REOLJDWLRQV�PRUH�WKDQ�WKH�OHIW�LV�DEOH�WR�HP�
SKDVL]H� WKH� FLWL]HQV¤� ULJKWV�� 5HVHDUFKHUV� RI� \RXWK� LQ
(XURSH�KDYH�VKRZQ�WKDW�ZLWKRXW�WKH�ULJKWV�RI�FLWL]HQVKLS
�SROLWLFDO�� FLYLO� DQG� VRFLDO��� ZH� FDQQRW� H[SHFW� \RXQJ
SHRSOH�WR�GHYHORS�IHHOLQJV�RI�UHVSRQVLELOLW\�

,I�\RXQJ�SHRSOH�DUH� WR�JDLQ�DQ\�VHQVH�RI� WKH�REOLJD�
WLRQV� RI� FLWL]HQVKLS� LQ� VRFLHW\�� WKH\�PXVW� EH� WUHDWHG� DV
FLWL]HQV� DQG� JUDQWHG� ULJKWV� RI� FLWL]HQVKLS�� DV� -RQHV� DQG
:DOODFH�KDYH�H[SOLFLWO\�VWDWHG�������������

,I�\RXQJ�SHRSOH�DV�D�VRFLDO�JURXS���GHVSLWH�WKHLU�KHW�
HURJHQHLW\� �� KDYH� DQ\WKLQJ� LQ� FRPPRQ�� LW� LV� WKLV� LP�
SHGHG� RU� IRUELGGHQ� DFFHVV� WR� DOO� WKUHH� GLPHQVLRQV� RI
FLWL]HQVKLS��,QGHHG�WKH\�DUH�EDUUHG�E\�ODZ�IURP�SROLWLFDO
FLWL]HQVKLS� XQWLO� WKH� DJH� RI� ���� ,Q� RWKHU� ZRUGV�� ZKDW
FRQVWLWXWHV� \RXWK� DV� D� VRFLDO� JURXS� LV� SUHFLVHO\� WKHLU
PDUJLQDO�VRFLDO�SRVLWLRQ�� ,Q�D�VLWXDWLRQ�ZKHUH� WKH�VRFLDO
H[FOXVLRQ� RI� \RXWK� LV� VWUXFWXUDO� DQG� QRW� FRLQFLGHQWDO�
ZKHQ�WKH�HGXFDWLRQDO�V\VWHP�LV�PDQGDWRU\�XS�WR�DW�OHDVW
WKH�DJH�RI�����DQG�DW�WKH�VDPH�WLPH�LW�PRQLWRUV��FKRRVHV�
DQG�H[FOXGHV��ZKHQ�WKH�PHDQV�RI�OHJDO�DQG�LOOHJDO�SDFL�
ILFDWLRQ� RI� \RXWK� DUH� RIIHUHG� LQ� VFKRRO\DUGV� DQG� LQ
QHDUE\�EDUV��ZKHQ�FKLOGUHQ�DQG�WKHLU�SDUHQWV�WDNH�RQ�UH�
VSRQVLELOLW\� IRU� VRFLDO� LQFOXVLRQ�H[FOXVLRQ� LQ� FKLOGKRRG�
WKLV�PHDQV�WKDW�LPSHGHG�DFFHVV�WR�RU�H[FOXVLRQ�IURP�WKH
ULJKWV� RI� FLWL]HQVKLS� UHSUHVHQWV� DQ� DUURJDQW� DQG� F\QLFDO
DWWLWXGH� WRZDUGV� WKH� \RXQJ� SRSXODWLRQ�� ZKLFK� LV� H[�
SHFWHG� WR� EH� VLPXOWDQHRXVO\� �PDWXUH�� HQRXJK� WR� PDNH
FULWLFDOO\� LPSRUWDQW� OLIH� GHFLVLRQV� E\� WKH� DJH� RI� WZHOYH�
DQG� \HW� LV� FRQVLGHUHG� WRR� �LPPDWXUH�� WR� KDYH� FHUWDLQ
ULJKWV�XQWLO�ZHOO�LQWR�WKHLU���V��7KH�VKLIW�RI�SROLWLFDO�FLWL�
]HQVKLS��DFWLYH�DQG�SDVVLYH�YRWLQJ�ULJKWV��WR�HDUOLHU�\HDUV
RI�FRXUVH�ZRXOG�QRW�PHDQ�D�UDGLFDO�VKLIW�LQ�WKH�SRVLWLRQ
RI� \RXQJ� SHRSOH�� EXW� LQ� D� SDUOLDPHQWDU\� GHPRFUDF\� LW
ZRXOG� SHUKDSV� FRQWULEXWH� WR� WKH� JUHDWHU� YLVLELOLW\� RI
\RXQJ� SHRSOH� DQG� WKHLU� SUREOHPV�� DQG� SROLWLFDO� SDUWLHV
ZRXOG�EH�FRPSHOOHG�WR�ZRUN�IRU�WKHLU�YRWHV�

/HW�XV�UHWXUQ�IRU�WKH�ODVW�WLPH�WR�WKH�FRQFHSW�RI�RQH¤V
RZQ� VSHHFK�� 6SHHFK� DQG� WKH� XVH� RI� FRQFHSWV� DUH� QRW
QHXWUDO�DFWV��:H�KDYH�DOUHDG\�VWDWHG�WKDW�WKH�FRQFHSW�RI
VRFLDO� H[FOXVLRQ�� ZKLFK� LV� ZLGHO\� HPSOR\HG� LQ� GLVFXV�
VLRQV� RI� VRFLDO� YXOQHUDELOLW\� RI� \RXWK�� LV� FRQFHSWXDOO\
TXHVWLRQDEOH�� +HUH� ZH� DUH� WU\LQJ� WR� GUDZ� DWWHQWLRQ� WR
RQH� RI� LWV� GLPHQVLRQV�� 7KH� FRQFHSW� LV� TXHVWLRQDEOH� LQ�
VRIDU�DV� LW� LV�SUHVHQWHG�DV�D�QRQSROLWLFDO�� QHXWUDO�H[SHUW
UHVHDUFK�WRRO�ZKLFK�LV�VXSSRVHGO\�EHLQJ�XVHG�WR�LGHQWLI\
DQG�FODULI\�WKH�VRFLDO�SRVLWLRQ�RI�YXOQHUDEOH�JURXSV��%XW
DV� VRRQ� DV� ZH� WDNH� DZD\� LWV� SROLWLFDO� DPPXQLWLRQ�� ZH
VHYHU�LWV�WLHV�WR�LWV�HFRQRPLF�DQG�SROLWLFDO�RULJLQV�ZKLFK
MXVW�SURGXFH� WKH�SURFHVVHV�ZKRVH�HIIHFWV�DUH� WKH� UHDOLW\

ZKLFK�WKH�FRQFHSW�LV�WU\LQJ�WR�HPEUDFH��7KH�FRQFHSW�RI
VRFLDO� H[FOXVLRQ� ZKLFK� WRGD\� LV� XVHG� E\� WKH� PDMRULW\
GRHV�QRW�FRQWDLQ� LQWHUSUHWDWLYH�FKDOOHQJHV� WR� WKH�JOREDO
VWUXFWXUH�RI�SRZHU�DQG�WKH�GLVWULEXWLRQ�RI�VRFLDO�ZHDOWK�
7KH�SRZHU�UHODWLRQV�LQ�WKH�QHZ�ZRUOG�RUGHU�WKXV�DSSHDU
LQYLVLEOH��7KH�LPSHUDWLYHV�RI�JOREDOL]DWLRQ�RI�ZRUOG��OLE�
HUDO�� FDSLWDOLVP� DQG� WKH� VWUXFWXUDO� PDUJLQDOL]DWLRQV
ZKLFK�WKLV�LQHYLWDEO\�WULJJHUV�DUH�UHJDUGHG�PXFK�OLNH�WKH
ZHDWKHU��DV�VRPHWKLQJ�RXWVLGH�WKH�UHDFK�RI�KXPDQ�LQWHU�
YHQWLRQ��7KH�FRQFHSW�RI� VRFLDO�H[FOXVLRQ�FDUULHV�ZLWK� LW
WKLV�PHDQLQJ�RI� LQHYLWDELOLW\�DQG�SRZHUOHVVQHVV�DQG�RS�
HUDWHV� LGHRORJLFDOO\� EHFDXVH� LW� UHYHDOV� HIIHFWV� EXW� ODFNV
WKH� SRZHU� DQG� FRXUDJH� WR� DVN� DERXW� FDXVHV�� ([FOXVLRQ
IURP�ZKDW"� ,QFOXVLRQ� LQWR�ZKDW"� $V� LI� WKH� YHU\� FRUH� RI
WKH�FRQFHSW� �� VRFLHW\� LWVHOI� �� DORQJ�ZLWK� LWV� VSHFLILF� RU�
JDQL]DWLRQ� RI� SRZHU� UHODWLRQV�� SURGXFWLRQ� DQG� GLVWULEX�
WLRQ�RI�ZHDOWK�LV�QR�ORQJHU�LQ�TXHVWLRQ"�7KXV�VRFLDO�VFL�
HQFH�UHIOHFWLRQV�RQ�VRFLDO�H[FOXVLRQ�DUH�DOVR�LGHRORJLFDO�
DOO�WKH�PRUH�VR�ZKHQ�WKH\�DUH�VXEMHFWHG�WR�WKH�GHPDQGV
RI�SUDFWLFDOLW\�DQG�HIIHFWLYHQHVV��ZKHQ�WKH\�PHDVXUH�H[�
FOXVLRQ� DQG�SURSRVHV�PHDQV� IRU� LWV� DOOHYLDWLRQ�� ,QGLYLG�
XDO�ULVN�DQG�H[FOXVLRQ��MXVW�OLNH�LQGLYLGXDO�ULJKWV�DQG�OLE�
HUWLHV��FDQ�RQO\�UHVXOW�IURP�FROOHFWLYH�GHPDQGV�DQG�FRO�
OHFWLYH� DFWLRQ�� 1RZDGD\V� WKHUH� LV� D� WUHQG� WRZDUGV� WKH
SULYDWL]DWLRQ� RI� ULVN� DQG� UHVRXUFHV��0RUHRYHU�� HYHQ� VR�
FLDO�XWRSLDV�DUH�VHHQ�DV�WKH�FUHDWLRQ�RI�SULYDWH�GUHDPHUV�
7KH�DUW�RI�WUDQVODWLQJ�SHUVRQDO�GLIILFXOWLHV�LQWR�SXEOLF�DI�
IDLUV� DQG� LQWR� SROLWLFDO� SRZHU� LV� LQ� GDQJHU� RI� EHLQJ
HUDVHG�RU�EOXUUHG�

,W�LV�QRW�P\�LQWHQWLRQ�WR�SRPSRXVO\�RSSRVH�RU�QHJDWH
WKH� FRQFHSW� RI� VRFLDO� H[FOXVLRQ�� ,� ZRXOG� RQO\� OLNH� WR
GUDZ� DWWHQWLRQ� WR� WKH� OLPLWDWLRQV� RI� WKH� FRQFHSW� DV� LW
PDUFKHV� YLFWRULRXVO\� LQWR� WKH� GLFWLRQDULHV� RI� WKH� VRFLDO
VFLHQFHV� DQG� LQWR� WKH� SROLWLFDO� LQVWLWXWLRQV� RI� WKH� (XUR�
SHDQ�8QLRQ��0\�LQWHQWLRQ�LV�MXVW�WR�UHPLQG�WKDW�LW�LV�SRV�
VLEOH�WR�WUDQVODWH�WKH�SULYDWH�WR�WKH�FROOHFWLYH�DQG�SXEOLF
VSKHUHV�� UHJDUGOHVV� RI� KRZ� GLIILFXOW� WKLV� PD\� DSSHDU� LQ
WRGD\¤V�ZRUOG�

%HWZHHQ� WKH� SUHVVXUHV� RI� SROLWLFDOO\� DQG� HFRQRPL�
FDOO\�RSSRUWXQH�GHFRQVWUXFWLRQ�RI� \RXWK� LQWR�\RXQJ� LQ�
GLYLGXDOV� QDYLJDWLQJ� RQ� WKHLU� RZQ� DFURVV� WKH� VHD� WR
DGXOWKRRG� DQG� WKHLU� SV\FKRVRFLDO� GHPRUDOL]DWLRQ� WKHUH
LV�D�ZKROH�VHULHV�RI�RWKHU�SRVVLEOH�LQWHUPHGLDWH�DWWLWXGHV�
VXFK�DV�WKHUDSHXWLF�FRQVXPHULVP��IOH[LEOH�DGDSWDWLRQV�WR
WKH�ZRUVHQLQJ�FRQGLWLRQV�RI�OLIH��D�FRQVWDQW�VKLIWLQJ�IURP
RQH� VFHQH� WR� DQRWKHU�� RFFDVLRQDO� �IXQGDPHQWDOLVP�� RI
YDULRXV� NLQG�� DQ� VR� RQ�� $OO� LQGLYLGXDOL]HG� DWWLWXGHV� DUH
SUHFDULRXV�DQG�WKHUHIRUH�ULVN\��7KRVH�\RXQJ�SHRSOH�ZKR
XQUHIOHFWLYHO\� DFFHSW� WKHP� DV� QRUPDO�PRGHV� RI� FRSLQJ
ZLWK�RXU� �OLTXLG� WLPHV���PD\� VXUYLYH� DV� LQGLYLGXDOV� DQG
OLYH�HYHQ�ZHOO��EXW�DUH�ORVW�DV�D�SDUW�RI�\RXWK�DV�D�IDFWRU
RI�PXFK�QHHGHG�VRFLDO�FKDQJH�
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7DQMD�5(1(5
8QLYHU]D�Y�/MXEOMDQL��)DNXOWHWD�]D�GUXÌEHQH�YHGH��6,������/MXEOMDQD��.DUGHOMHYD�SORÊáDG��

H�PDLO��WDQMD�UHQHU#JXHVW�DUQHV�VL

329=(7(.

5D]LVNRYDONH� LQ� UD]LVNRYDOFL�PODGLQH�Y� (YURSL� ÊH� RG� VHGHPGHVHWLK� OHW� QDSUHM� XJRWDYOMDMR�� GD� VH� MH� Y� RVQRYQLK
YUHGQRWQLK�RULHQWDFLMDK�PODGLK�]JRGLO�WHNWRQVNL�SUHPLN��PODGL�VR�VH�HNVSOLFLWQR�RGPLNDOL�RG�YHOLNLK�WHP��YHOLNH�]JR�
GRYLQH�LQ�LGHRORJLM�N�PDOLP�]JRGEDP�]DVHEQLÈNH�YVDNGDQMRVWL��N�SULMDWHOMVWYX��SDUWQHUVWYX�LQ�N�GUXÊLQL

9�HQDNHP�ßDVX��NR�VR�VH�PODGL�LQGLYLGXDOL]LUDOL�]�L]UD]LWLP�REUDßDQMHP�YDVH��VH�MH�QD�PDNUR�VLVWHPVNL�UDYQL�SUDY
WDNR�GRJDMDO�WHNWRQVNL�SUHPLN��]DßHOL�VR�VH�WHPHOMQL�JOREDOL]DFLMVNL�SURFHVL�Y�REHK�NOMXßQLK�VPHUHK��NL�MX�MH�SRGSLUDO
SUHGYVHP�UD]YRM�LQIRUPDFLMVNR��NRPXQLNDFLMVNLK�WHKQRORJLM��UD]WHJRYDQMH�VYHWRYQHJD�VLVWHPD�NDSLWDOL]PD�Y�HNRQRP�
VNHP�LQ�SROLWLßQHP�VPLVOX��VYHW�NRW��JOREDOQD�YDV���LQ�JOREDOQR�UD]ÈLUMDQMH�QMHJRYLK�LGHRORÈNLK��NXOWXUQLK��PHKDQL]�
PRY���0F'RQDOGL]DFLMD�VYHWD����,QGLYLGXDOL]DFLMD�LQ�JOREDOL]DFLMD�SRQXMDWD�QRYH�ÊLYOMHQMVNH�PRÊQRVWL��D�WXGL�ÈWHYLOQD
WYHJDQMD��0ODGL�OMXGMH�VR�EROM�NRW�GUXJH�VWDURVWQH�VNXSLQH�GHOHÊQL�RERMHJD��YHQGDU�MH�ELOR�GRVOHM�]DQMH�]QDßLOQR��GD
VR�LVNDOL�LQGLYLGXDOQH�LQ�ELRJUDIVNH�UHÈLWYH�]D�VWUXNWXUQH�SUREOHPH�LQ�WDNR�XVSHÈQR�SDGDOL�Y�SDVW�GLVFLSOLQLUDQMD�LQ�SUL�
YDWL]DFLMH

ÞHSUDY�ER�JRWRYR�YHOLNR�PODGLK�OMXGL�QDÈOR�ODVWQR�SRW�Y�RGUDVOR�ÊLYOMHQMH��VH�]GL��GD�JOREDOL]DFLMVND�GRJDMDQMD�VR�
GREQRVWL�SURPRYLUDMR�GYH�NRQWUDVWQL�VNXSLQL�PODGLK��]PDJRYDOFH�LQ�SRUDÊHQFH��=PDJRYDOFL�LPDMR�GUXÊEHQH�WHU�RVH�
EQH� YLUH�� V� NDWHULPL� L]NRULÈßDMR� SULORÊQRVWL�� NL� MLK� JOREDOQR� UD]ÈLUMDQMH� QHROLEHUDOQHJD� NDSLWDOL]PD� SRQXMD�� 0ODGL
OMXGMH�� NL� VH� QH� ]PRUHMR� DOL� QRßHMR� SULODJDMDWL� JOREDOL]DFLMVNLP� ]DKWHYDP�� WYHJDMR� YVWRS� Y� NDWHJRULMR� SRUDÊHQFHY�
2ERML�� WDNR�]PDJRYDOFL� NRW� SRUDÊHQFL�� LPDMR� VYRMR� XVRGR� OH� GHOQR� Y� ODVWQLK� URNDK��'LQDPLND� YLVRNH�PRGHUQH� MH
VSHFLILßQD�Y�WHP��GD�L]MHPQR�UD]ÈLUMD�WYHJDQMVNL�NURJ�PODGLK��PODGL�OMXGMH��NL�VR�SRGYUÊHQL�WYHJDQMHP��ÈH�]GDOHß�QH
SULKDMDMR�YHß�VDPR�L]�NODVLßQLK�GHSULYLOHJLUDQLK�GUXÊEHQLK�RNROLM��L]�QLÊMLK�UD]UHGRY�LQ�GUXÊEHQLK�PDQMÈLQ��ßHSUDY�MH
VHYHGD� UHV�� GD� MH� PHG� �SRUDÊHQFL�� YHOLNR� YHß� WDNLK�� NL� ÊLYLMR� Y� QHXJRGQLK� VRFLDOQLK� UD]PHUDK�� 3RPHQ� NODVLßQLK
VWUXNWXUQLK� SULVLO� �UD]UHGQLK�� HWQLßQLK�� UDVQLK�� VSROQLK�� VH� Y� VRGREQRVWL� QDYLGH]� ]PDQMÈXMH� DOL� YVDM� QLPD� YHß� WDNR
GRPLQDQWQHJD�YSOLYD�QD�ÊLYOMHQMVNL�SRWHN�SRVDPH]QLF� LQ�SRVDPH]QLNRY��+NUDWL� VH�NUHSLMR� VLOQLFH�GUXÊEHQH�QHHQD�
NRVWL��NL�GHOXMHMR�]QRWUDM�WHPHOMQLK�LQVWLWXFLM�DOL�DJHQWXU�JOREDOQH�GUXÊEH��NL�SUHßLMR�NODVLßQR�UD]UHGQR�VWUXNWXULUDQRVW�
Y�GUXÊLQL��Y�L]REUDÊHYDOQHP�VLVWHPX��Y�]DSRVORYDQMX�LQ�SURVWHP�ßDVX��0ODGL�OMXGMH��NL�SULSDGDMR�UD]OLßQLP�GUXÊEH�
QLP�UD]UHGRP��VH�VLFHU�PHG�VHERM�UD]OLNXMHMR�Y�NROLßLQL�LQ�YUVWDK�YLURY��PRÊQRVWL�LQ�SULORÊQRVWL��D�VR�NRQNUHWQL�L]WHNL
QMLKRYLK�SRWL�Y�RGUDVORVW�EROM�NRW�NGDM�NROL�RGYLVQL�RG�XPHVWLWHY�LQ�SRGSRU�QD�QDYHGHQLK�SRGURßMLK�

.OMXÞQH�EHVHGH��PODGL��LQGLYLGXDOL]DFLMD��JOREDOL]DFLMD��GUXÌEHQD�UDQOMLYRVW��VRFLDOQD�L]NOMXáHQRVW

%,%/,2*5$3+<

$OODWW�� 3�� �������� &RQFHSWXDOLVLQJ� \RXWK�� WUDQVLWLRQV�
\RXWK� DQG� WKH� SXEOLF� DQG� WKH� SULYDWH�� ,Q�� %\QQHU�� -��
&KLVKROP��/���)XUORQJ��$�� �HGV����<RXWK��&LWL]HQVKLS�DQG
6RFLDO�&KDQJH��$OGHUVKRW��$VKJDWH�
%DXGULOODUG�� -�� �������� 6HOHFWHG� :ULWLQJV�� 1HZ� <RUN� Ô
2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�
%DULFFR�� $�� �������� 1H[W�� NQMLÌLFD� R� JOREDOL]DFLML� LQ� R
VYHWX�SULKRGQRVWL��/MXEOMDQD��=DORÌED��&I�
%DXPDQ��=����������&RPPXQLW\��6HHNLQJ�6DIHW\�LQ�DQ�,Q�
VHFXUH�:RUOG��&DPEULGJH��3ROLW\�3UHVV�
%DXPDQ�� =�� �������� ,GHQWLWHWD�� 3RJRYRUL� ]� %HQHGHWWRP
9HFFKLMHP��/MXEOMDQD��=DORÌED�&I�
%HFN��8����������'UXÌED�WYHJDQMD��1D�SRWL�Y�QHNR�GUXJR
PRGHUQR��/MXEOMDQD��.UWLQD�
%HUJHU��5���6RSS��3����������6RFLDO�6WUXFWXUH�DQG�WKH�/LIH
&RXUVH��2SODGHQ��/HVNH�	�%XGULFK�

%\QQHU�� -��� &KLVKROP�� /��� )XUORQJ�� $�� �HGV��� �������
<RXWK�� &LWL]HQVKLS� DQG� 6RFLDO� &KDQJH�� $OGHUVKRW�� $VK�
JDWH�
&KLVKROP��/����������6HQVLELOLW\�DQG�RFFOXVLRQV��,Q��%\Q�
QHU�� -���&KLVKROP�� /��� )XUORQJ��$�� �HGV���� <RXWK��&LWL]HQ�
VKLS�DQG�6RFLDO�&KDQJH��$OGHUVKRW��$VKJDWH�
&ROHV��%����������<RXWK�DQG�6RFLDO�3ROLF\��/RQGRQ��8QL�
YHUVLW\�&ROOHJH�/RQGRQ�3UHVV�
'X�%RLV�5H\PRQG��0����������<RXWK�LQ�WKH�1HWKHUODQGV�
5HVHDUFK�5HSRUW��5LMVZLN�
)XUORQJ��$���&DUWPHO��)�� ��������<RXQJ�3HRSOH�DQG�6R�
FLDO� &KDQJH�� 1HZ� 3HUVSHFWLYHV�� %XFNLQJKDP�� 2SHQ
8QLYHUVLW\�3UHVV
*LGGHQV�� $�� �������� 0RGHUQLW\� DQG� 6HOI� ,GHQWLW\�� 6HOI
DQG�6RFLHW\�LQ� WKH�/DWH�0RGHUQ�$JH��&DPEULGJH��3ROLW\
3UHVV�
+DEHUPDV�� -�� �������� 7KH� 3KLORVRSKLFDO� 'LVFRXUVH� RI
0RGHUQLW\��&DPEULGJH��0,7�3UHVV�
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+DIQHU� )LQN�� 0�� �������� 'UXÌEHQD� VORMHYLWRVW� LQ� WUDQ�
]LFLMD�Y�6ORYHQLML��3OHQDUQR�SUHGDYDQMH��%RJDWD�LQ�UHYQD
6ORYHQLMD��6UHáDQMH�VORYHQVNLK�VRFLRORJRY��3RUWRURÌ�����
DSULO������
+DQÉHN�� 0��� *UHJRUÞLÞ�� 0�� ������� �HGV���� 3RURáLOR� R
áORYHNRYHP� UD]YRMX�� 6ORYHQLMD� ����������� /MXEOMDQD�
8UDG� 5HSXEOLNH� 6ORYHQLMH� ]D�PDNURHNRQRPVNH� DQDOL]H
LQ�UD]YRM�
-RQHV�� -�� �������� /HDYLQJ� +RPH�� %XFNLQJKDP�� 2SHQ
8QLYHUVLW\�3UHVV�
-RQHV��-���:DOODFH��&����������<RXWK��)DPLO\�DQG�&LWL]HQ�
VKLS��%XFNLQJKDP��2SHQ�8QLYHUVLW\�3UHVV�
.UDOM�� $�� �������� 1HSRYDEOMHQL�� *OREDOLD]FLMD�� QDFLRQ�
DOL]HP�LQ�PLJUDFLMH��.RSHU��=DORÌED�$QQDOHV�
/DVFK�� 6�� �������� 0RGHUQLW\� DQG� ,GHQWLW\�� 2[IRUG�
%ODFNZHOO�
/\RWDUG��-��)����������7KH�3RVWPRGHUQ�&RQGLWLRQ��$�5H�
SRUW� RQ� .QRZOHGJH��0LQQHDSROLV��8QLYHUVLW\� RI�0LQQH�
VRWD�3UHVV�
0LKHOMDN�� 9�� ������� �HG���� 0ODGLQD� ������ VORYHQVND
PODGLQD�QD�SUHKRGX�Y�WUHWMH�WLVRáOHWMH��0DULERU��$ULVWHM�

1DJHO��8���:DOODFH��&����������3DUWLFLSDWLRQ�DQG�LGHQWL�
ILFDWLRQV� LQ� ULVN� VRFLHWLHV�� (XURSHDQ� SHUVSHFWLYHV�� ,Q�
%\QQHU�� -���&KLVKROP��/���)XUORQJ��$�� �HGV����<RXWK��&LWL�
]HQVKLS�DQG�6RFLDO�&KDQJH��$OGHUVKRW��$VKJDWH�
5HQHU��7����������0ODGLQD�LQ�GUXÌLQD��,Q��8OH��0��HW�DO��
3UHGDK� ]D� ÊWXGHQWVNR�PODGLQR�� /MXEOMDQD��8UDG� 5HSXE�
OLNH�6ORYHQLMH�]D�PODGLQR��=DYRG�5HSXEOLNH�6ORYHQLMH�]D
ÊROVWYR�
5XV��9���7RÇ��1����������9UHGQRWH�6ORYHQFHY� LQ�(YURSH�
MFHY��'RNXPHQWL�6-0��/MXEOMDQD��=DORÌED�)'9�
6FKX\W�� &�� �������� 9XOQHUDEOH� <RXWK� DQG� WKHLU� )XWXUH�
$PVWHUGDP��0LQLVWU\�RI�+HDOWK��:HOIDUH�DQG�6SRUW���'L�
UHFWRUDWH�RI�<RXWK�3ROLF\�
8OH��0��HW� DO�� �������� 6RFLDOQD� UDQOMLYRVW�PODGLK��0DUL�
ERU��$ULVWHM�
8OH��0���5HQHU��7����������7KH�GHFRQVWUXFWLRQ�RI�\RXWK�
,Q��)XUORQJ��$���*XLGLNRYD�� ,�� �HGV����7UDQVLWLRQ�RI�\RXWK
FLWL]HQVKLS� LQ� (XURSH�� 6WUDVERXUJ�� &RXQFLO� RI� (XURSH
3XEOLVKLQJ�
8OH�� 0�� �������� =D� YHGQR� PODGL"� 6RFLDOQD� SVLKRORJLMD
RGUDÊáDQMD��/MXEOMDQD��=DORÌED�)'9�


